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* Wordings "A chamber of commerce" were printed on
the certificate in order to meet the L/C requirement.
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I EREREDHNKRBERS « 18K EFEINZE  + EETE RS H ong Kong's economy continued to it js anticipated that the Mainland economy As the accommodative policies adopted
€xpand at a solid Pace in the first  would achieve around 9% GDP growth by central governments of advanced
half of 2011 According to government  in both year 2011 and 2012. On the other countries are set to stay in place for some
statistics, Hong Kong's real Gpp €xpanded  hand, the overall dctivities and especially e time and given that the (JS Federa]
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growth in the first quarter. Total exports begun to adopt tightening measures to rein
oy o 8 5% 1 i 2012 FNMBERR 4.5% &= of goods decelerated noticeably to show in inflation and ease overheating pressure.
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terms from a year earlier in the second Hong Kong's trade performance.
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and regional supply chains arising from
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slowing growth momentum IN Many export
DA EEE DECE .the Yehiof urultertamry JHIE scale infrastructure Projects and public sector i |
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£ 5% B R Meanwhile, Mainland China’s economy guard against
has been staying on the fast track. The
focus of Mdcro-economic management
s expected to fall on ‘price stabilization’
and “adjustment of economic structyre’ 2011 as a whole, we consider that the pace [/d
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A Package of 36 Measures to Boost
Hong Kong’s Economy

Investment purposes, for example, allowing
Hong Kong holders of RMB to buy Mainland-
listed securities through the Qualified
Foreign Institutional Investor Scheme (RQFII);
allowing enterprises outside the Mainland to
invest their RMB in the form of foreign direct
investment (RMB FDI): and allowing non-
financial Mainland companies to issue RMB-
denominated debt in Hong Kong. These

' N August this year, Vice-Premier | i
Kegiang announced 3 package of 36

MEasures to support the SOCI0-economic

development of Hong Kong during his visit

[0 Hong Kong. These measures will benefit
the city in different areas, such as trade and
inance, people’s livelihood, tourism, testing

and certification, and the environment

It

S a comprehensive policy packa & | ,
' i el policies strengthen free circulation of RMB

between Hong Kong and the Mainland. It

also facilitates the Innovation of different

Including both long-term economic

from 43% (2010) to 479 (2015). Based on last
development strategies, and concrete

years GDP of RMB 39 trillion, Vice-Premjer
Li Kegiang analyzed that 3 1

Measures to tackle social problems. On

2 i _ types of RMB financial proaucts, such as
the one hand it gIVEs prominence to

% growth

. e would mean an increase of RMB 400 billion,
Hong Kong as a coOmmercial and financial

bonds, stocks, derivatives, etc. Moreover

the Central Government will SO0N give jts
. On the other hand it concerns the )

such a huge figure represents eNnormous

55 ; SO Opportunities for Hong Kon :
traditiona] Manuracturing Industry as well PP 2 9

approval to the launch of exchange traded

funds (ETF). T “
as the Emerging industries in the Cl;t)f. Also S (ETF). To a certain extent, HQF”, RMB

The signing of the Closer Economic
there are some timely measures to solve the

Partnership Agreement (CEPA) in 2003
has accelerated the pace of the opening
Up of the Mainlang market to Hong Kong
S€Ivice providers. This notwithstanding,

the effectivenesc of the CEPA is far from

FDI and ETF 'EmMove certain trade barriers
between th ' |

bottleneck Currently faced Dy Hong Kong T ooy HAIKEts, which

in the economic and trade development

Ine followings are the analyses on these 36
policies,

greatly increase both direct and indirect
Investment Opportunities,

(1) Developing into an

offshore Renminbi (RMB)

| satisfactory as the vetting procedures
Nation. Also, foreign-invested banks will he
business centre

dré complicated ang time-consuming.
dllowed to be the pilots of RMB Investment Following Vice-Premier LI Kegiang’s visit, the
The above Steps are conducive tg the Central Government has put forward a clear
desifeiopment of Hong Kong's Ryig business, imetable which prompts Mainland bureaus
Which strengthen the Positi Yo work out solutions for the im plementation
Problems, It is believed that more and more

Hong Kong-based service providers will be
benefited from CEPA

Ing to Hong Kong Monetary

S statistics, the volume of RMR loan
in Hong KOng was RMB 11 hi

Authority

On of Hong Kong

OPment in Hong Kong's RMB
offshore market

3) Engaging in regional
COOperation

~aaed In
Hong Kong has already engaged

The new Measures allow offshore
RMB to be channeled back onshore for

A<\ with the
the free trade agreements (FTAs) with t!

Jr-.,' ._J'..-_ rre - . e AT
1t x5 A Hong Kong En repreneyr

Mainland, New Zealand and European €Xpressed that their current production cost

Free Trade Association, byt there has - was on average 19.4% higher than that of

and capital-insurance support will be

been little progress in the Cooperation
with East Asian countries. The Centra|
Government exerted ~Upport for Hong
Kong to engage in multilateral and regional
economic cooperation. It support includes
Incorporating Hong Kong into the FTAS
signed by the Mainland: supporting Hong
Kong to have djrect Negotiations with
trading partners who have FTAs with the
Mainland; and paying special attention to
Hong Kong’s interests when executing FTA
strategy. Being an International financial
centre and a gateway to China, Hong
Kong enjoys a wide drray of competitjve
advantages. With the support of the Central
Government it js EXpected that more

and more countries will be interested in
COO0pErating with Hong Kong.

(4) Supporting industrial
transformation

last year. Shortage of labour had hit over 90

over 90% of the responding companies

stated that rising production Cost which kept
Squeezing their profit Margins would be the

major challenge to them in the coming three

Years. 45.7% and 39.5% of the responding

enterprises worried about the tightening
of government policies and the lack of

Mdnagement personnel respectively. Taking

the responding enterprises as a whole, nearly
60% of them were selling their products to
the Mainland market while another 20%
planned to do so. [t is anticipated that more

and more Hong Kong products will enter the
Mainland market in the near future,

Among the 36 supportive measures,
the Central Government has promised to
implement stable processing trade policy

and to facilitate domestic sales. To do so,

%
of the responding companies. Moreover,

provided for the enterprises there, These
policies aim to solve the practical problems
faced by Hong Kong enterprises in the
Mainland nowadays, especially in areas like
labour, government policies, domestic sales
financing, Management, etc, The measures
are tailored to respond to the demands from

Hong Kong companies operating in the
Mainland,

(5) Helping companies jointly
explore overseas markets
The policy package also aims at
€ncouraging Mainland and Hong Kong
€nterprises to work together in the form
of joint investment, joint bidding and joint
contracting to explore the International

market. Hong Kong has such Institutional

SUengths as excellent business environment,

well-established €conomic system and

€astern-western Culture to become 3

According to the Survey on 2011

Business Strategies of CMA Members

Operating in the Pear| River Delta (PRD)’

the Central Government will develop a pilot

processing trade upgrading area in PRD,

springboard for Mainland enterprises eyeing

wider markets outside the domestic arena.

where modern Management styles will

92.3% of the '€sponding companies

be introduced. employment services and
technical guidance will be strengthened.

(6) strengthening
technological and Innovative

Capabilities through

strengthen cross-

technology field Dy

Cooperation

One of the 36 NEW measures is to

border Cooperation in

Injecting more Hong

Kong hi-tech resources Into the Mainland.

The Central Government wi
best way to develop hj

Hong Kong. Also, a bran

Engineering Research Centre is pla

be

Il look for the
-tech industry in

ch centre of National

nned to
built in Hong Kong. It




(7) Exempting from then enabling the implementation of the  (Q) Enlal’ging the SCOpe
: ’{ . |
nationwide college entrance ~ Framework Agreement on Hong £ons”— of China Compulsory Hong Kong Export Credit
Guangdong Cooperation (the Framework), Certlﬁcatlon (CCC) INnsurance Corporation
BREHOGERHGRRE

eXaminations between
| ional Tourism Planning betwe |
starting from 2012, some of the the Regional Tou According to the /th Ame”dment
S to EERBR TR EES ETE B 8 W EE 530048 1
Wholly owned by the Government of HKSAR wfthx

« s e . ona Kong and Macao will .
Mainland universities will be authorized on J 5 | Th ' -

: ree places. I he 4

be discussed among the three p statutory maximum liability at $30 billion

a trial basis to enroll Hong Kong students
12th Five-Year Plan has included plans for

without taking the nationwide college
the connection of transportation between

the three places and the construction of the
Hong Kong-Shenzhen Western Expressway.

€ntrance examinations, They will select
students based on their results of the Hong
Kong Diploma of Secondary Education

Examination. As Mainland economy grows 't also suggests allowing qualified Hong

Kong architects to register their businesses

in Guangdong and improving the modes
of cooperation between Hong Kong and

speedily, more and more Hong Kong young

people are willing to work in the Mainland.
€ Mainlang

This new policy helps them to gain a deeper
Guangdong law firms. :
gaong market. It is conducive to the development

N

understanding of the Mainland, which will

INCrease their competitiveness in the future, To a certain extent, these measures
will improve the Framework and the CEPA Hong Kong as one of the SIX advanta
geous

(8) Encouraging cross-b
-Dorder
. Furth I ' |
oo urthermore, the Central Government will Inaustries, laying a foundation for unifying
Jrant more preferential policies to facilitate  certification standard between -ong Ko
ng

of the testing and Certification Industry i

S oy [y 4
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't S€ems nowadays that every

demonstration in Hong Kong includes
at least one slogan about hatred of the rich
and ‘hatred of businessmen’ Businessmen
have now become d common target that
everybody puts the blame on them Being
Involved in both the business and public

>€Ctors, Mr Bernard Chan admits that he s

One of the targets.

A B A38 1 2 R A » BRUGHBEZE
SEERMRESBER ., BT 3 4F i 1 7
T BRERTE—% B F
BE B B 7l 2 BT 25 o EREESEEER NS
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ERBE THANE Al 18 7 4

among a small group of people because of
globalization, which makes the rich become
richer and the POOT poorer. The policy
of ‘let some people become rich first' in
Mainland China even polarizes the society.
‘Information circulates very fast and to every
corner in the world these days,” He said.
‘People’s wrongdoings could be spread
out far away. The misbehaviours of the Tich
second generation’in China ale appeared on
NEWspaper almost every day

Mr Chan feels lucky that the Hong Kong
economy s still big €nough to support the
living of every resident It resources can be
distributed more evenly. “We've got the
support from the Mainland, that’s Why we
need not to WOITY too much about our
cconomic development” He elaborateqd.
1t is very unlikely that riots will happen in
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AV B

Profile

3R - T B gk - KB EZ @R
TE B BB EEERE TN E G5
il e BB BER S 8 X — & 8
DRSH R BB E RS £ A
HIE o) BRES B i CREZRB—KXAG+
DASILEON R —EEMAEEME T .
oy SRR BB B R o CD

g Kong

-Speed Railway as an e€xample, he thinks
that those ‘post-80s’ who objected the
Construction of this Infrastructure were to

hight for a fair ang Just resources allocation.

Do businessmen have the responsibility
to share their profits With the generzl
public? Mr Chan admits that

to fulfill thejr 'esponsibilities. “No matter
how much tax We pay, the government
Can only increase subsidies and funds. |t
doesn't help create Jobs," He indicates,
‘Everyone has hijs own 'esponsibility.
including the businessmen”

Mr Chan thinks that the general

public also has thei '€Sponsibilities




16

Profile

AMEH |

They need to distinguish between the
beneficiaries and the victims. Nowadays,
not only small businesses, but also medium
CoOmpanies need to face lots of challenges
and difficulties, He points out that large
corporations can benefit from economy of
scale, synergy and network which make
their businesses grow bigger and bigger.
On the contrary, small and medium
enterprises (SMEs) have difficulties in
finding a foothold in this ‘monopoly world'
It is not a contradiction between the rich
and the poor, but 3 contradiction between
the rich and the super-rich. The middle class
needs to rely on themselves ac they have
ittle social protection, Life IS getting more
and more difficult for them nowadays," He
said. "That's why we need the understanding
from the general public. They should not feel
that all businessmen have an easy life, Please
don't put too much pressure on SMEs”

To enable better understanding
between the business sector and the
community, Mr Chan launched the Caring
Company Scheme in 2003. It promotes
corporate socia] 'eésponsibility through
caring for the community, the employees
and the environment. He finds that the Jack
of communication i the
main reason why we
have a polarized

are not familiar

:' nirepreneyr 2011 1 OAF &
JLi

with the Comprehensive Social Security
Assistance (CSSA), but they keep saying that
CSSA recipients are all lazy people. How\f.aven
after | joined the Hong Kong Council of
Social Service, | started to understand the
real situation that most people who receive
CSSA are the elderly and the disabled.” He
explained. As not all people who receive
CSSA are lazy, likewise, not all people who
do business are bad. He finds that lots of
charity beneficiaries do not know who help
them. Therefore, he initiated the Scheme
as a platform to enhance communication
between business corporations and social
minorities, in order to eliminate this kind of

misunderstanding.

This year, the Caring Company Scheme
has entered its ninth year. Mr Chan finds
that the public has higher and higher
€Xpectations on large corporations in
different aspects, which make them difficult
to evade from their social responsibilities.
He agrees that it is 3 long-term and indirect
investment, which may take 10 years or
S0 10 yield return, Lots of people say that
businessmen are doing charity as 3 show, not
from the bottom of their heart. “Yes, maybe
20ME companies act it 35 3 show. However

y are doing
a show" He admitted. “We believe that if

those companjes are willing to make the
Nrst step, they

office hours. “A small hair Salon “NCOUragse,
their employees to provide free hair S€IVice
to the elderly by cOoperating wjyp, an
elderly home and Promising that they wij
provide the service once d year. Yes they
will lose one day’s business but both the
employer and the employees fing that it s
VEry meaningful to use theijr professfona;
skills to help others” On the One hang, he
Is surprised by the active Participation from
the SMEs. On the other hand he Urges thoge
large corporations to learn from these SMEs,
since they should be able to do Oetter ang
more than now,

When we talk aboyt COrporate socijy|
responsibility, it covers Many different areas,
such as staff welfare eco ogical €nvironment.

social activity, etc. Mr C 1aN points out that
sometimes people are too harsh to those
large corporations, For €xample, they are
always being asked to yse €nvironmentally-
friendly materials However, sometimes the
Costs of these materials are too high which
deter them from using. As Chairman of
Council for Sustainable Development, he
thinks that the government should act as
a pioneer. “The government should try it

first, so those businessmen could see the
effect” He ~Uggests. “We need to be down-
to-earth and let the businessmen strike a
balance between the environment and the
economy”

People are concerned about Mr
Chan’s political future, since he has so
Mdny public titles now. Nevertheless, this
Political star’ seems to have no intention to
become a full-time politician. “I could not
find any reasons for myself to give up my
business. In the foreseeable future, | think
| Will not work as a full-time politician,” Hfj
€Xplained. “My political path is made up o
coincidence. There involves ro planning a”d_
NO calculation!” He now uses 70 percent of
his time for public work and the other 30
Percent for business, He is totally satisfied
WIth this time allocation and has no plan ©
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Getting Ready for New EU Toy Safety
Directive 2009/48/EC

¢ new EN71-1:2011 (mechanica \ew Obligations of Economic Operators under Directive 2009/48/EC
and physical properties) and the

new EN71-2:2011 (ﬂammability} were Manufacturers

published on 8 June 201 1and 21 July 2011
respectively.

AR 1 E e
| ; e < cENEL T fﬁ?AEﬂEfﬁﬁ]Lﬂﬁiﬁi
* Ensure toys comply with essential safety requirements

These are test standards issueg * Draw up an EC Declaration of Conformity (DOC) and affix the CE marking
by the European Union for the new Toy

ﬁiﬁ@%%%ﬁﬁﬁ%ﬁi
I 58 1 B S MBH B FERe i

- . . o e~ AN R A= CNEBARRBRENES & W

' Keep technical files and EC Declaration of conformity (DOC) for each product for a | | 24

Safety Directive 2009/48/EC which came into period of 10 years | -~ i~

effect on 20 July 2011 (apart from Chemical ' Attach identifying mark on toys (including batch, serial or model number)

'€quirements). The new standards cover '

ﬁﬁf‘iiﬁ%ﬁ%ﬁ@‘%ﬂﬁ%ﬁ%&%ﬁﬂ@
the requiremen

508
=& 11

AT ‘f

ARG sk g

R EBRTREREEE
Rl —% & m e

KRR B B
R AUXEREYS .

RO BRIERE

o % FEESRENBREY  hmpe xm g

| Yy L tEEmas
Importers | | Distributors HEER S
performance and | beling of toys.
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NRBRERADNTHEE S F % ﬂﬁ%%%l%ﬁ&@%ﬁﬁ% ' NNREHF) —
* Place compliant toys on the market * Verify documentation

bt 15t

ts for the design, strength,

B, TN Hh B S B
&

: %!ﬂu HR
& BREHYES - ) B ORF2RER

; NENESL LABR BIX 38
Technical Files Documentation Review A B | RS EB At
" Review and consolidate 10 keep as technical files such as design \ " BI-Rftmnrrz. LF3
terials (BOM), safety dats sheets, safety TR B R R RERES RNERRBESSHI)EE
Lype examination certificates (jf applicable). = TE (X

J1 IR Ig

and manufacture details, test 'eports, bill of ma
INstr ents, K novelties ar , +
1] Pooks and no SHlEslitay dssessment information and EC-
Included into thi . ' |

€CoOnomic operators should carry out new
obligations as listed in the table,

Comprehensive Solutions for

BB ERNME BT L
2009/48/EC j -

BRI 46 RIERRA 30 28 RFE R

] : ﬁ%%ﬁ%*@iﬁﬁ%%%ﬁ%ﬂﬁ%'

CMA Testing and Certification . ' %%Wfﬁiﬁ ° J1RETE 2005 FRABTH

" Environmental Test , REEH ¥z ' ZBY. "Heal Force | & fa »

* Electrical Test ibi%??ﬁﬁ%ﬂﬁfﬂfﬁﬁ%ﬁ@iﬁ?&F.?ﬁ Ay
* Textile Test

Eﬁﬁ%ﬁ%i&ﬁ?%%ﬁ%‘f  BERERNR
- Material Test /\T’F&Elﬁﬁ :

Laboratories provides
for t}

the following Services
1€ new EU Toy S3 fety Directive.

EN60825, ENg2 1 15, EMC, R&TTE

Azo-Dye, Formaidehyde, Colour
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CMA Executive Committee Member cum Chairman of Drugs & Medicines
Industrial Committee Ms Li Jai Ying (centre, back row) was invited as one of the
officiating guests of the opening ceremony of the International Conference &
Exhibition of the Moaernization of Chinese Medicine & Health Products (I(CMCM
2011) held on 11 August,
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CMA Vice President Mrs Kathenne Ngan (3rd from the left) led a delegation to visit Consulate-General of
France in Hong Kong Mr Amaud Barthelemy (Centre) on 23 September. Other delegates included Vice
Fresident Dr Edward Tsui (3rd from the right); Chief Executive Officer Mr Paul Leung (1st from the left); General

Committee Members Mr Raymond Chan (2nd from the eft), Mr Samuel Lam (°nd from the nght) and Mr Felix
Chung (1st from the nght).
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CMA Executive Committee Member Dr Allen Shi (3rd from the left, 2nd row) was invited

(0 aftend the 12th Hong Kong Mid-Autumn Festival variely Show — Mooniight of Hong

_ Kong on 10 September and posed for - group photo with the performers
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A 6-member delegation from the Organizing Committee of
China (Shenzhen) Intemational Logistics and Iransportation
Fair visited the Association on 8 Seplember and was received
by CMA Vice President Mr Jmmy Ng (4th from the right),
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Ching Wun (Oth from the nght).
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