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Message from
the President

2017 Hong Kong Economic Outlook

Atthe CMA's Annual General Meeting held on 29 September,
| shared my views on the economy and markets.,

Hong Kong's economic growth rate plummeted and slid
0 0.8% in the first quarter of 2016, With the stimulus from
the rebound in the exports of goods, however, the figure
stabilised in the second quarter and recorded a year-on-
year growth of 1.7%. Following seasonal adjustments, Hong
Kong's real GDP in the second quarter rebounded by 1.6%
from the previous quarter. While Hong Kong's economy has
avoided falling into technical recession of negative growth
for two consecutive quarters, it is difficult to say if the weak
momentum has turned.

The Chinese economy was on the L-shaped’ trajectory in
the first half of the year during which it faced considerable
downward pressure despite its overall stability. The policies
of ‘structural adjustments’ have begun to yield results. with
the service sector as a proportion of GDP rose to 54.1%.
While the contribution of consumption to GDP hit 73.4%
Nevertheless, private investment growth was significantly
slower than the same period of last year. Manufacturing
investment and real estate investment also slumped. It is
believed that the Chinese economy will continue to plod
through a period of adjustments in the short run, and the
GDP growth rates for 2016 and 2017 are estimated to
remain at 6.5% to 6.7%.

The global economy showed slight improvements from
the start of the year in the second quarter. Nevertheless,
tne ‘weak recovery' across major developed countries is
expected to prevail for some time. Geopolitical volatilities
are one of the key factors for this trend. Meanwhile, the
~ederal Reserve’s gradual rate is sharply divergent from the
European Union and Japan's quantitative easing policies,
and the lack of synchronisation between the monetary
policies of major central banks will continue to disrupt the
flow of global capital, which will affect the financial stability
of emerging markets and their short-term economic growth.
The effects of ‘Brexit' are gradually surfacing, and they
have certain impact on the performance of Hong Kong and
China’s exports to Europe.

Both cyclical and structural factors are contributing to the
slow global growth, The emergence of e-commerce has
also created paradigm shifts in Cross-border commerce.
The trade diversion effect accelerated Dy regional

economic integration, as well as the structural changes in
Hong Kong's investment and export markets, also point to
challenging prospects for Hong Kong's export in the near
future. The city’s exports of goods for 2016 and 2017 may
be unable to break out of deadlock of zero growth.

On the other hand, despite there were signs forimprovement
n the number of Incoming visitors, the [atest figures
released recently have dampened the recovery nopes
which reflects that the tourism sector has yet to bottom
out. In the meantime, with the relative Improvements in the
performance of exports of goods and the sentiments of the
financial market, the year-on-year-decrease in Hong Kong's
overall service exports may slowly shrink in the second half
of the year.

As for domestic demand. Infrastructural and building works
In Hong Kong are becoming more active, resulting in further
shrinkage in the decrease of investment expenditure. Hong
Kong's unemployment rate remains at the low level, lending
Support to consumption demand. On the other hand, the
stock market has significantly rebounded from its second
quarter trough, while property market prices are stabilising
after a period of adjustments. The confirmation of the
commencement date of ‘Shenzhen-Hong Kong Connect’
also points to positive prospects for Hong Kong's stock
and property markets. All this helps enhance consumption
demand of the public.

Inconclusion, with the slowly Improving external environment
and the stabilising of internal momentum, H'ong Kong's
economy is expected to move forward on the path of slow
growth. Hong Kong's real GDP growth rate is forecasted to
be between 1.5% to 2% for 2016, and to rise moderately to
2% for 2017. The average headline inflation rates, on the
other hand, are estimated at 2% to 2.9% for 2016 and 2017

respectively.
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relatively common. Compared to VR, the development and development. However, the city possesses
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Capital, VR outpaces AR Oy one and a half years in and launch relevant products.

s R terms of maturity in the consumer m ,
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“In lact, the technology behind Pokemon Go is very
basic, and AR can be used in much wider and more
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2R » R R FE TR XA 34 2 27 2=y B R brighter market prospects. The endless possibilities in company three years ago when AR was yet popular. At

business opportunities.

W the virtual world. however, have inspired two Hong Kong the time, he already saw far greater potential in AR over

JESSPERER Rea’maxamhﬁﬁgﬁ“w\m}’hﬂmiﬁég WS RIS © G technology professionals to start their own business VR, and the practical application of AR was a definite
150)\'z‘EEEEWﬂEE{%%ﬁﬁ%%ﬁ'Eéiﬁ%ﬂ%ﬁﬁ@ n the field. Founder and chief executive officer of airection for development for the technology.

RBBE RABAILRY BhSiEERe. PNEH Palapple Peter Choi has worked in the IT industry since
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| VR technology early last year. Choi immediately saw jts In training and development. “In the past, when an

Virtual Reality (VR) technology refers to the computer- business potential and applied it to property viewing. apprentice needed to learn the skills of aircraft. air-

3 ?ﬁ:%%%ﬂi% simulation of a realistic three-dimensional space and conditioner or vehicle repair, it depended largely
the sensory Perceptions of hearing, vision and touch, “The idea came to me rght away when | saw VR” he on whether they could find a good mentor. With AR
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headsets (Year 2015 Simply pu ' - * to | . '
eadsets (Year 2015) Pl put, VR is the use of simulation technology property viewing habits among the public. “We hope it
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AR technologies

> | technologies including image recognition, real-time AR
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not only acquired two VR companies Thrive Audio and
Skillman& Hackett. but also took part in th

SVironment need to pe enhanced, and industry RSB R R LR o

Standards are Yet to be established. While VR devices ﬁ%fﬂﬁmﬁﬁﬁﬁiﬁgﬁmﬂgﬁﬁ...SOﬁiEHUE@EﬁJ_. ARARTE o FRHEE
have begn Miniaturised ang are now manufactured in HiE
oy o -oleton, their popularisation is undermined v KRR v’ A
- companies in the past twe U . ofyc ;ﬁ?egtricez, limited Portability, and the serious Ie:ck V' g Vv R A
investment in VR ang o and application. ices may aiso = : : = 4=
| -and AR soared fr?rn USD238 million have negative i Headset device 4 AR AWWW.ip.gov.hk/incs {E#8_EFREEEE Tl ERsERAg o R
N 2013 to approximate| US ' Jalive impact | [, the A h =
y UsD700 million in the past two Pacton the user’s health. However, ‘ . ‘ & _ : s
* RSB BSR4 00%{RE SRR IF A R ML A 504 (F 8 1Y : »

- - . P‘Okemon S : : Ve fé
years. In the first quar.@rly of this year alone, the figure i Go‘ Mania js lestimony to the coming wri:? AR+ R B = 2 kwww.ip.gov.hk e
reached over USD1 billion (lNlustration 2) Al reality, Hong Kong enterprises, which thrive

AV ERAAN

Looking ahead, VR and AR technologies are vet to | j SINE MZEE A WWW.Ip.gov.hk
It - GHE= q L Sup ST A B = AR 34 T2 2o =
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ent of the Hong Kong Special Administrative Region = { 2 | 0
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Services of the Selective Placement Division, Labour Department ‘
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The Selective Placement Division of the Labour Department offers free recruitment service for employers and

provides employment counselling, job matching and referral, and posi-employment follow-up service for job
seekers with disabilities who are fit for open employment.
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Eligible employer will be granted

REBABE—ZRBHORTIREEBRA - BEHE
REBT TR M T (T o 6 A5 48
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an allowance with a maximum Employer s required to appoint an experienced
amount of $35,000 per employee staff as the Mentor of the employee with disabilities
with q:sabllrties referred by the : to coach him/her on relevant job skills, as well as to
Selective Placement Division, assist him/her to adapt to the new job’ environment
Payr:ne_nt Period will be up to 3 and integrate with Co-workers. A Mentor who has
maximum of 8 months. sUccessfully assisteq such an employee 10

continue _with eémployment after the first two
months will be granted a Cash Award of $1,000.
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Application is subject to relevant scheme conditions. The authority of f;
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as flexible, stretchable, polymeric, plastic, transparent, large area
and other characteristics of wearable and Optoelectronic products.
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~ Don’t miss this event to keep abreast with the

~ new trends in advanced materials and printed E El.
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Conference Highlights: [=]

. : T : i , Www.apacinnosummit.net
® Printed electronics applications with advanced materials Including

iry: 29
Printed dielectric, conductors, graphene, etc. Enquiry: 2629 6829/

- : iInfo@apacinnosummit.net
* Smart packaging, printed battery, printed memory, printed SENSOrs

and flexible displays

* Latest market trends, ind ustry drivers and development of printed
devices

* Business matching with printed electronics companies, materials
suppliers, R&D institutes and users

Note: Information is subject to change without prior notice.




