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< Issue certificate of origins
7 Organise seminars & training courses
A Organise trade missions & exhibitions

J Operate trade enquiries & investment
promotion Services

<A Offer preferential insurance &
provident fund schemes to members

JZ Provide technical back-up services
through CMA Testing and
Certification Laboratories

7 Encourage technical education
through the CMA Scholarships
Program

<7 Operate two prevocational schodis

For detalls, please contact CMA Membership
Division at tel 545 6160. |
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The Association’s 1991 Annual General Meeting is

scheduled to be held on 1992 January 23 (Thursday) at 3 pm
at the Conference Hall, 27/F, CMA Building, 64-66 Connaught

Road Central. Agenda and papers together with the badge tor
attendance will be sent to members by post.
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A ZREERIBFTIERS -
The CMA delegation is received by Premier Li Peng.

BB Roh =R (AR °
Beijing Mayor Mr Chen Xi Tong receives the CMA delegation.
/L
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Delegation leader Mr Herbert Liang (left) meets Prenuier Lt Peng
(2nd from left), Director of the State Council’s HK & Macao office
Mr Lu Ping (right), and Chairman of All-China Federation of
Industry & Commerce Mr Rong Y1 Ren.

V DS ElERE TRSIE ( 5 ) A EMESE -

Mr Ding Guan Gen, Minister of the United Front Work
Department of the Central Committee of CPC meets the CMA
-~ delegation. |
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The All-China Federation of Industry & Co, nm;

for the CMA delegation. (From left) All-Chig 1o o e

Industry & Commerce’s Vice-Chairman My Sun ;:;T e | Nl N/ S ) = 570 o s

hfm:erss Mr Eﬂny C;mu, Leader Mr Herbert Liang Dr;::g; gf;?“ij IR MER. g b 5'}:*;:

of the State Council’'s HK o M oa b eclr sz 7 L [ Y A R/ AR RFIEGT

[))(flegntfgu advisor Mr Sf_:ff: ;};:? gf%?ﬂm A:h q{f” Zi Yiug, P N ) R A B IR Deleeation leader Mr Herbert Liane (left) presents a souvenir to
| ot puty leaders My Loy, Nai gl el b il el sl iy

Wing and Mr Yip Hing Chung, 8 N }r:{mﬂ;{m m;'r;i demid L'[}I.m}.i”‘”;““{ for the Promotion of

nternational Trade Mr [ie [ian Qun.
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Ms Wu Wen Ying (right) Minister of Textile Industry, il - | | ' 14 MOFERT's Deputy Minister Mr Tong Zhi Guang welcomes the

& CMA President Mr‘HE{fberf Limrgf d{smss the CMA delegation and hosts a seminar on bilateral trade and related
;gﬁsped_s for co-operation in the textile industry between China & ISS1Les.

— 1
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The CMA delegation atte , discnssion session held by the &7 s | _
ends the discission sessl ! . | e e i T e e e R S e

| |  Department | | ' -- V BRI REEFS PRESENHE -

Betjing Committee of CPPCC, the United Front Work Departie , | gl ¥,

A , ctry & - . | el OO ———y 1 s e T Tl e LR
of Beijing Municipal CPC & the Beijing Federation of Industry - - P 7./ AT The CMA delegation hosts a dinner at the Diaoyutar Guesthouse.
Commerce. | LTI RO SN | Ry

AXSEESHTIE (X ) RSBEFBEREIES

All-Chi | = ———— s | JIENED |- o
’ 8 ! U , ] - : R _ - : ] ,.1_. _, ' | o o
ommerce's Chairman My Ry 10 Pederation of Industry & b B = T B A CMA Executive Committee member Mr Lee Sai Yick (left) &

Beijing CmmmtteeExemHve 21 (4th from left) & CPPC (s - _ : 10 1 . R General Committee member Mr Michael Chan at the discusston

- Vice-Chg; oo 175 | . . {URE -
from right) posed for a photo ﬂﬂer:‘f(f}?-mm”_Mf Stin Fy Ling (3rd L | T i iy session held by the China Council for the Promotion of [nternational
_ = e BIscussion session. . | | 8 iEh Trade

ik
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gation to
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WESHENT - REIE B LR T
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The CMA delegation presents a souvenir to All-China Federation of At the invitation of the All-China Fed-

Industry & Commerce. From left: delegation member Dr Lu; Ming eration of Industry and Commerce, a 50-

Wah, All-China Federation of Industry & Commerce's Vice- strong delegation from the CMA visited

Chairman Mr Sun Fu Ling, and Delegation leader Mr Herbert ,_ Beijing in 1991 November. The purposes

of the trip were to seek first- hand infor-

mation on the latest development of eco-

nomic reforms in China, to strengthen

o | T TRLRRTERE R : communication links, and to explore op-

B T | | R coon . . | portunities for economic and technologi-

A (HXBESEDRE SRS ENREEHEL gl > o L | cal co-operation.

S | | | ; s - TEX: The delegation, led by CMA President

Members of the CMA delegation & China's senior officials at the A2 indl | A Mr Herbert Liang, comprised a 30-

dinner in Dinoyutai Guesthouse hosted by the CMA delegation. 3t i Al gt ) 24: N o member high-level delegationand atrade
| wp L WA | = mMiSsSI1on.

Members of the high-level delegation .
ivcluded CMA President Mr Herbert  The delegation, led by CMA President Mr Herbert Liang (front left), meets Mr [i Peng Fei, Standing Member of the
Liang; Vice-Presidents Mr Leung Nai Advisory Committee of the Central Commuttee.

Wing, Mr Yip Hing Chung, Mr Chan Wing

Kee and Mr Tony Chau; Honorary Presi- During the five-day visit,the CMA del-  Minister of the United Front Work De-

dent Mr Seto Fai, and members of the  egation had met Premier Li Peng, Stand-  partment of the Central Committee of

Executive and General Commuittees. ing Member of the Advisory Committee CPC (Communist Party of China) Mr Ding
of the Central Committee Mr Ji Peng Fei, = Guan Gen, Chairman of the All-China

The trade mission consisted of repre-  Directorof theState Council'sHongKong  Federation of Industry and Commerce
sentatives from 14 member-companies and Macao Office Mr Lu Ping, Beijing Mr Rong Yi Ren, Minister of the Ministry
from various trades. The mission visited Mayor Mr Chen Xi Tong, Deputy Minig- of Textile-industry Ms Wu_Wen Yingf apd
selected factories and production facili- ter of the Ministry of Foreign Ec_:omnnc Vice-Chalr{nan of the Ch{11a Council for
ties to keep abreast of the latest industrial Relations and Trade Mr Tong Zhi Guang,  the Promotion of International Trade Mr

development and to discuss trade and Deputy Director of the State Comn}ission Jie Jian Qun.
other co-operation arrangements. for Science and Technology Mr Li Xu E,

Upon arrival in Beijing, the delegation
was greeted by government officials and
representatives of various organizations.
The delegation then met All-China Fed-
eration of Industry and Commerce’s

TR !  Chairman Mr Rong Yi Ren,and attended
;’:: 5. a dinner reception hosted by the Federa-
'8 ¥ tion in honour of the CMA delegation.

VY ARBES 2851 e REM A T - Y
Delegation members visit the Beijing Iron & Steel Co. ; J

\ 8

r R R v g = N5 10 LR SRT T1LYE il e A V. O - : . - :
ﬁ“ib;ﬁ;ﬁ;fz%) %@E (O ) REA® (85 ) s B RLHERIC S o RET ) N g , o S Ny jointly held by the Beijing Commuittee of
i PRAIEIN S - o T o mEE VAR N LR £ B o | the China People’s Political Consultative

In the morning of November 12, the
delegation attended a discussion session

B, _# F "

CM{% President Mr Herbert Liang (Central), & CMA Vire P M s Y - IR | e . 3 Conference, the United Front Work De-
Presidents Mr Chan Wing Kee (left), Mr Leung Nai Wing (2nd " R 1 - e T TR . _ - partment of Beijing Municipal CPC and
from left), Mr Yip Hing Chung (2nd from right), and Mr Ton | | | | badl N the Beijing Federation of Industry and
Chau (right) outside the office buﬁding of the Beiiiino C 7y , | , 5N - - Commerce. Attendants from the Chinese
CPPCC. / Jing “ommittee of | s . B B |\ W | o TE | | side included CPPCC’s Beijing Commuit-
f | I ST N || & 0\ Salr : tee Chairman Mr Bai Jie Fu, CPPCC's

(\' LS Py, —— 1SN ’ . f % | - Beijing Committee Executive Vice-Chair-

| Kag: RSN /¢ oy o B s B0 A L’ - | man MrSun Fu Ling and Deputy Director
v J/ / | -f*"'/ W T, ey B W | ‘3 of the United Front Work Department of
é,/'f L\, \(L /e I e A Y '- - Lo b S Beijing Municipal CPC Mr Zhang Yu Min.
b P | | g il Sl T v B N s At the session, delegates were briefed on

Iy received by All-China tl_u-ﬁ- latest Litl.‘\-’t‘lt:‘k}‘!n'lt?l’ttqll‘l ﬁem'ng, espe-

' cially the guidelines for industrial expan-

M A TR TN YT

CMA President Mr Herbert Liang (left) and other delegation members were wartt
} 1 : # -5 ' - a0V
Federation of Industry & Commerce's Chairman Mr Rong Yi Ren.
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(From left) Deputy leader Mr Chan Wing Kee, Mr Leung

Bai Jie Fu at the discussion session held in Beijing.

sion in future. Mr Bai stressed that the
visit by the CMA delegation was an im-
portant event that would lead to more
frequent exchanges and communications
with Hong Kong industrialists.

Seminar on Trade
& Investment

Co-operation

On November 13, members of the del-
-egation called upon the Ministry of For-
eign Economic Relations and Trade
(MOFERT). The discussion session was
chaired by MOFERT’s Deputy Minister
Mr Tong Zhi Guang with the presence of
senior officials responsible for external
trade and investment management.
During the session, various trading issues

atfecting the economy of bother Hong
Kong and China were discussed.

Mr Tong pointed out that “China’s re-

forms on systems related to external trade
(a key component of which is to ask pro-
duction units to bear profitand loss onan
individual basis) is a successful one. This
can be reflected in the rise of exports and
imports by 17.8% and 13.7% respectively
In the first ten months of 1991. But over
the past two years, theincreasein imports
has slowed down in view of constraints
imposed to ease growing inflation, and
because of ample supply of consumer
goods at home. In general, the Chinese
government would like to maintain a
balance between imports and exports.”

“With regard to the Sino-US trade rela-
tions, the Most-Favoured-Nation (MFN)
status 1s mutually granted between the
US and China, and on a reciprocal basis.
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Nai Wing & CPPCC's Beijing Committee Chairman Mr

Therefore, it is unreasonable for the US
government to attach conditions to the

renewal of China’s MFN status,” stressed
Mr Tong.

The discussion also touched on actions
taken under Section 301 of the US Trade
Act and anti-dumping proceedings initi-
ated against China and Hong Kong. Ac-
cording to Mr Tong, the Section 301 in-
vestigation was an attempt to open up
China market for US products, while the

anti-dumping allegations revealed S1gNS
of protectionism in the US,

CMA Vice-President Mr Chan Wing
Kee responded that “the anti-dumping
allegations have already caused tremen-
dous hardships on Hong Kong manufac-
turers as they are forced to seek legal

sl St
Members of the CMA delegation attend g discy

Pqu!u’ﬁ Political Consylfat
Beijing Federation of Industry & Comme

' SS101 Sessi
ive Conference, the United Fro

defence, and the expenses incurr
well exceed the profit margins, M
turers are caught in a dilemma
excessive legal fees to defend their ps;.
tion or to terminate their trading relatic .«
with the USimporters.” The best solu tim;
to the anti-dumping dispute would Jie
the GATT (General Agreement on Tarifs
and Trade) and urged China to acquire
GATT membership as soon as possibje.

In

Mr Tong also opined that China wouy]g
review procedures and rules governing
the issue of certificates of origin taking
into consideration the increasing amount
of outward processing and subcontract-
Ing activities going on between Hong
Kong and Pearl River delta region. Fur-
thermore, he assured that the Chinese
government would, when formulating
economic policies or when negotiating
with other countries over trade 1Ssues,
take the interests of Hong Kong into con-
sideration. He also asked members of

tHong Kong's business community to set
their hearts at ease.

Seminar on
Technological
Co-operation

On November 14, the delegation vis-
ited the State Commission for Science and
Technology (SCST), and met Deputy Di-
rector Mr Li Xu E and other senior offi-
cials. Thediscussion was focused on ways

to foster mutual technological co-opera-
tion.

_ Mr Li introduced SCST’s responsibili-
ties and current programs, which cov-

1 jointly held by the Beijing Committee of the China
nt Work Department of Beijing Municipal CPC, & | fie

Delegation leader Mr Herbert Liang, A H-%;},ﬂ?;; lef i). CPPCC’s Beijing Committee Chairman Mr Bai Jie Fu,
Ling, & Deputy leader My Yip Hing Chy, g eration of Industry & Commerce's Vice-Chairman Mr Sun Fit
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ed a “Torch Plan” aimed to publicize
erw technologies and inventions, and
fomote its production for sale in the
international market. He added that
gCST’s primary objectiveis to achl_eve the
commercialization of technological re-

sults.

I

Regarding China’s technology-related
policies toward Hong Kong, I\:Ir Li com-
mented, “Hong Kong is China’s window
to the outside world. Inaddition to utiliz-
ing theadvantages offered by Hong Kong,
China would also assist in her economic
growth. China’s technological institutes
must take initiatives to establish contacts
and links in Hong Kong. In fact, China is
now formulating technology-related
policies aimed at Hong Kong, witha view
to promoting the commercialization of
China’s technological results through, for
example, the joint establishment of hi-
tech industries. A special Technological
Development Institute would be set up in
Shenzhen, and its main task is to bring
China’s technological achievements to
Hong Kong for commercial application. I
believe that Hong Kong, with her well-
established financial, telecommunications
and transport networks as well as over-
seas contacts, will be a good partner In
this respect.”

At the seminar, Mr Liang traced Hong
Kong's industrial development. He said,
“Hong Kong has developed its export-
oriented industry over the past 30 or so
years, which laid the foundation for Hong
Kong’s economic growth. Hong Kong
cumulated her wealth from export trade,
and the industrial sector has played a
significant role in this regard. Hong
Kong's re-export performance has also
regained its importance, and in 1990 the
growth in her re-exports doubled that of
domestic exports.

“Nevertheless, Hong Kong's industri-
alists are of the view that Hong Kong
cannot set her eyes only on trade and
financial operations. Her foundation still
lieson industry. The factthat Hong Kong's
Mmanufacturers are setting up production
facilities in the mainland and shifting from
labour-intensive to technology-intensive
Production is simply a natural process of
Industrial development.

“Unlike governments in other Asian
cOuntries, the Hong Kong Government
does not support local industries directly,
although she has adopted more positive
measures recently. With the coming for-
Mation of the Industry and Technology
Development Council, we hope that the
academia and technology institutes, in-
dustry and the Government can make
concerted efforts in promoting the devel-

The CMA delegation visits SCST, & met Deputy Director Mr Li Xu E (centre) and other Senior officials.

opment of hi-tech industries. They can
also work closely with relevant Chinese
institutes to make good use of China’s
strong technological resources.”

Commenting on the prospects for tech-
nological co-operation between Chinaand
Hong Kong, CMA Vice-President Mr
Chan Wing Kee noted that Hong Kong's
industry could benefit a great deal if she
could draw on China’s technological re-
sources. He also raised the question of
patent protection. SCST’s Deputy Direc-
tor Mr Li assured that such protection
would be available.

As for the development of electronic
industry, CMA Executive Committee
member Dr Lui Ming Wah commented
that Hong Kong's low- end electrpp:c
products were becoming less competitive

as a result of competition from low-cost
countries such as Thailand, Malaysia ap}c_i-
the Philippines. “Some organizations in,
Hong Kong are exploring ways t0 pros.

mote the development of hi-tech indus-
tries. However, manpower and finanaial
resources available are limited. There-
fore, it will be beneficial to both Hong

Kong and China if they can co-operate In
: - |
developing new products ror sale in the

world market”.

Mr Lui also made recommendations
regarding technological CO*?}HEFHEICC):I; be-
tween Hong Kong and China: 1. H’IIHE:
can dispatch more technical Stﬂff{tt:l 1‘”:.::nni:.,
Kong for training. To facilitate trave ing,
thev should be issued multiple-entry vi-

sas- 2. China’s technology experts should

rork closelv with their
» encouraged to w ork closel! PR SRR
be encourag China’s

counterparts in Hong Rau!lg; 3. s
industrial sector should give prior u,l\ :_t
domestic sales in order 1o tnpﬁ nar ;}.
response SO that lmprm-*Li*t‘ntllft.ti a:;u:“l_tl
made; 4. China’s large enttj-xpxm-.:-::a I-L, : L”
be t‘l'¢1l15ﬁ-11+1’11t_?L-{ into smaller l”,lt:i‘ ( ;1?
~rease flexibility; 5. the companies undes
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the SCST should develop industries that
suit China’s needs; two areas are worth
trying—integrated circuitsand electronic
component production; and 6. China
should establish the concept of market-
ing; this is especially important for the
process of commercializing technological
results.

Mr Li Xu E concluded that China would
co-operate with Hong Kong in the aspect
of market-oriented development.

CMA Trade Mission

The CMA trade mission, comprising
representatives from 14 companies in the
garment, knitwear, fur and food indus-
tries, had visited a number of factories by
arrangements of the Beijing Municipal
Foreign Economic Relations and Trade
Commission.

-~ The mission was warmly welcomed by
(_the Commission. At the reception hosted

by the Commissions in the evening of
November 11, Mr Cao Qi, Vice-Director,
addressed the gathering and expressed
keen interests in establishing close ties
with Hong Kong industrialists. Factory
visitsand private meetings werearranged
for delegates to ftamiliarize themselves
with the latest developmentand toexplore
trading and investment opportunities.

As the mission consisted of members
from four differentindustrial sectors, they
were splitinto four groups to visit relﬂ}-‘aut
factories and import/exportcorporations,
including the Beijing Garments Import
and Export Corporation, Beijing Cﬂrmlﬂ,
Qils and Foodstufts Import and Export
Corporation, Beijing No. 1 Knitwear
Factory, Betjing Global Fur Import & Ex-
port Corporation, Beijing Shirt Factory
and Beijing Animal By-products Import
& Export Corporation.
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some of the members of CMA delegation at the seminar organized by MOFERT

The mission also visited the Beijing Vil-
lage & Towns Enterprise Bureau and its
subsidiary factories. Members were im-
pressed by the small-scale but flexible
production of these rural enterprises.

Members of the trade mission were sat-
istied with the arrangements, which had
given them opportunities to investigate
business potentials. One of the mission
members, Mr Michael Sun of Hong Kong
Fur Factory Ltd., had concluded a co-
operation agreement with his Chinese
counterpart during the visit. The Business

Journal has interviewed Mr Sun to seek
his opinions.

Mr Sun, a member of the CMA General

Committee, reached an agreement with
Beijing No. 2 Fur Factory to establish a fur
company, namely Beijing Hung Tai Fur
Products Co. Ltd. Total investment

amounted to US$100,000 (about
HK$780,000).

“lam still confident in the fur business,
although in recent years the market has
been sluggish,” said Mr Sun. “While my
competitors arereducing their businesses
and busy finding other outlets, I decide to
build up my network in China and look

- foropportunities to expand my business.”

Before joining the CMA delegation, Mr
Sun had encountered difficulties in nego-
tiating business with his Chinese coun-
terparts. It was told that normally Chi-

“nese authorities required a minimum in-

vestment amount of US$150,000 (about
HK51,170,000) for any joint venture pro-
posal. But Mr Sun’s proposal was ap-
proved immediately when the Chinese
parties met him as a member of the CMA
delegation, and a co-operation agreement
was signed on November 15. The rel-
evantdocumentation which normally take

26

seven working days to complete, was
completed the same day.

“I'hope the Chinese authorities would
adopt such speedy procedures and posi-
tive attitude when discussing investment

proposals of other investors,” Mr Sun
added.

Mr Sun was most delighted to have the
opportunity to join the CMA delegation.
“With the able leadership of our Presi-
dentMr HerbertLiang, wereceivéaﬁ;varim*
hospitality from various Chir es@ Goy-
ernment authorities. We ez 1anged _
opinions heartily with the Chil{ese offi-
cials and this made me feel confident
about China’s economic reforms,’ be-
lieve Hong Kong's economy will remain
stable and continue to develop and pros-

per after 1997.”

The 30-plus-member high-leye] del-
egation, comprising leading Industrig]-
ists, was led by Mr Liang. Deputy leaders
included CMA Vice-Presidents Mr Le
Nai Wing, Mr Yip Hing Chung, Mr Char,
Wing Keeand Mr Tony Chau. Delegation
advisors were CMA Honorary Presiden;
Mr Seto Fai; Mr Wong Chi Chiy, Deputy
Head of Co-ordination Department qf
Xinhua News Agency; and Mr Huang
Cheng Xiang, President of Scriven Trad-
ing Ltd. Other delegates included CMA
Executive Committee members Dy Lui
Ming Wah, Mr Choi Hin To, Mr Lee Sa;
Yick and Mr Lin Fai Shat; CMA Genera]
Committee members Mr Michael Chan,
Mr To Shui Moon, Mr and Mrs Chow Yun
sheung, Mr and Mrs Edward Wong, Mr
Michael Sun, Mr and Mrs Lam Hok Po,
Mr and Mrs Chu Yiu Joe, Mr Kok Ying
Dao, and Mr and Mrs Chow Lam Boon;
CMA Sub-Committee Chairman Mr Yim
Chan Chee; Mr Eddie Lu of Afasia Group;

and CMA Chief Executive Officer Ms Rita
Tsui.

U l]g

The CMA trade mission consisted of
representatives from Winner Co. (HK)
Ltd., The Wider Enterprises Ltd.,
Yangtzekiang Garment Manufacturing
Co. Ltd., Best Success Ltd., Hop Hing Oil
Factory Ltd., Yau Fook Food Products
Ltd.,, Wing Tai Exporters Ltd., Milo’s
Knitwear (HK) Ltd., Shun Wo Labels
Knitting Factory, Hong Kong Fur Factory
Ltd.,, Kwan Sing Watch-Case Factory,
Mamona Enterprises Ltd., Etta Trading

Co. Ltd. and Seawave S.E.A. Fashion Fac-
tory Ltd. 3
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CMA/ACM MOU
Signing Ceremony

CMA President Mr I—Ie_rbert Liang
signed a Memorandum of Understand-
ing (MOU) with Mr John Paterson, Na-
tional Chief Executive of Australian
Chamber of Manufactures (ACM), on De-
cember 6. Mr Liang said that the MOU
would bring about a closer co-operation
between the two organizations in foster-
ing development of business partnership
between Australia and Hong Kong.

At the signing ceremony, Mr Liang
commented that “though the US has been
Hong Kong's largest market, we shall not
lose sight of other opportunities to diver-
sify our markets, especially at the time
when we encounter problems on 5ino-US
trade relations. The proposed retaliatory
tariffs under the special 301 action,
“Toycott’ campaign and the negotiation
on the conditional extension of China’s
Most-Favoured-Nation status will have
significant impact on Hong Kong. Manu-
facturers and traders must explore alter-
natives to diversify their production base
and markets. Australia is a place with
vast potentials. Boththe Associationand
the ACM will be more than happy to
provide assistance and support to busi-
nessmen in Hong Kong and Australia

to foster trade and industrial co-opera-
tion.”

Mr Paterson also echoed that both the

e ey e -l -l

CMA members visits the Daya Bay Nuclear Plant.
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CMA President Mr Herbert Liang (right), signs a Memorandum of Understanding with Mr John Paterson (left),
National Chief Executive of Australian Chamber of Manufacturers.

CMA and the ACM are dedicated to ex-
panding trade opportunities for their
members. With trade between Hong Kong
and Australia reaching about HK$13 bil-
lion per annum, this MOU ofters excel-
lent scope to build on the trade links
which have already been firmly estab-
lished between the two locations.

Mr Paterson added, “As the ACM and
the Association develop their relation-
ship under the business co-operation
agreement, many Australian firms will
find strategic partners in Hong Kong.

Similarly, many Hong Kong companies
will look for new markets and business
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relationships in Australia and also possi-
bly in New Zealand, through Australia’s
closer economic agreement with that
country. This is a combined market of 20
million people.”

Also attending the signing ceremony
were CMA Vice-Presidents Mr Tony Chau
and Mr Tommy Zau; Executive Commit-
tee members Mr Lo Chin, Mr Yeung Mok
Shing, Mr Joseph Lau, Mr Lee Sai Yick
and Mr Chu Poon Shin; General Com-
mittee members Mr Wong Kwai, MrChan
Kim Sing, Mr Yu Sun Say, Mr Chow Yun
Sheung, Mr Christopher Suek and Mr
Paul Chu; and Mr Chao King Lin, Chair-
man of Fabricated Metal Products Sub-

Committee. b

Visit to Guangdong
Nuclear Power Station

A total of 68 CMA members visited the
Dava Bay Nuclear Plant on November 23
in response to an invitation extended by
the Hong Kong Nuclear Investment Co.
Ltd. Members were briefed on the latest
work progress of the project on site, and
the general operation and various satety
measures adopted by officials of the
Guangdong Nuclear PowerJoint Venture

Co. Ltd.

The program of the visit included slide
presentation of the Daya Bay project, visit
to nuclear models and exhibits, and site
tour. Detailed explanation and informa-
tion on the organization of GNPJVC, the
structure of the nuclear power plant and
safety measures in case of emergency were
furnished. y




HK/JBCC & J/HKBCC
Joint Plenary Session

CMA President Mr Herbert Liang at-
tended the 14th Joint Plenary Session of
the Hong Kong/Japan and Japan/Hong
Kong Business Co-operation Committees
(HK/JBCC and J/HKBCC) on November
6.

The committees were established to
foster understanding between the busi-
ness communities of Hong Kong and Ja-
pan, and to promote trade, investment
and other economic co-operations be-
tween the two places. In the Plenary
Session, members of both committees ex-
changed latest information on the eco-
nomic environment in Hong Kong and
Japan and discussed opportunities for
expanding bilateral tradeand investment
between the two areas. b

Hiroshima Bank
Economic Exchange
Mission

Mr Masao Nakashima, Senior Manag-
ing Director of Chugoku Economic Fed-
eration, led a 12-member mission from
Hiroshima Bank to visit the Association
on November 8. The mission was re-
ceived by CMA President Mr Herbert
Liang, Executive Committee members Mr
Lee Sai Yick and Mr Chu Poon Shin, and
General Committee members Mr Leung
Chung Lik and Mr Chow Yun Sheung.

.

The Markham Economic Mission calls u
businessmen.
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The Hiroshima Bank Economic Exchange Mission visits CMA.

The mission aimed to get first-hand
information on the state of Hong Kong's
industrial development and to promote
closer economic co-operation between
Japan and other Asian countries includ-
ing Hong Kong. During the meeting, Mr
Liang introduced the industrial and fi-
nancial development of Hong Kong, and
investment opportunities both in Hon
Kong and mainland China. b

Markham Economic
Mission
An11-member economic mission from

Markham, Canada, visited the Associa-
tion on November 22. The mission was

led by Mr Anthony Roman, Mayor of

Town of Markham, and was received by

CMA President Mr Herbert Liang; Vice-

President Mr Tommy Zau; and Executive
Committee members Mr Paul Yin, Dr Lui
Ming Wah and Mr Joseph Lau.

During the meeting, Mr Roman intro-
duced the recent economic situation in
Markham, the proposed trade centre and
the information exchange program. The
missionintended to establish connections
with overseas countries, especially those
in the Pacific Rim, so as to enhance eco-
nomic co-operation between Markham
and the Asian countries.

The meeting was followed by a lunch-
eon hosted by the Association in honour
of the mission. | 3

Visit by RIC / [

A meeting was organized on October
30 for CMA members in the electronic
industry to meet a delegation from the
UK Radio Industry Council (RIC). It was
chaired by CMA Executive Committee
member Dr Lui Ming Wah. CMA mem-
bers discussed the market situation Of
electronic products in the UK and in other
European countries with the RIC del-
egates. Trade issues such as EC’s antl-
dumping allegations on colour television
sets, audio cassette tapes and video tapes
were also covered.

The UK delegation was led by Mr R l{
Norman, Chairman of British Radio and

Electronic Equipment Mﬂﬂll‘fﬂcmwrﬁ‘i
Association.
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Delegation from
MalaYSia

Mr Tuan Haji Harun Ahmad Saruji,
Deputy Chief Executive of Perak State
Development Corporation, led a 4-mem-
ber delegation to call on the Association
onNovember 30. The delegation was met
by CMA President Mr Herbert Liang.

During the meeting, Mr Saruji intro-
duced the investment environment in
Perak State and related policies. At the
meeting, Mr Liang pointed out that the
Association and the Federation of
Malaysian Manufacturers have signed an
agreement pledging mutual efforts to
promote close economic co-operation be-
tween Hong Kong and Malaysia. In re-
cent years, Hong Kong manufacturers
havelooked to South East Asian countries
to diversify their production base. He
believed that Perak State would attract
attention from potential investorsin Hong

Kong. b

Delegation from
Guangdong

A nine-member delegation led by Mr
Zhang Lie, Deputy Director of Guangdong
Provincial Commission of Foreign Eco-
nomic Relations and Trade, called upon
the Association on October 31. The del-
egation was received by CMA President
Mr Herbert Liang; Vice-President Mr Yip
Hing Chung; Executive Committee
members Mr Peter Hung, Dr Lui Ming
Wah, Mr Liu Yu Ting and Mr Lee Sai
Yick; General Committee members Mr
Chan Kim Sing, Mr Lam Hok Po and Mr
Robert Mui; and member Mr Frederick

Th * ey 3 "MA &
e Seminar o Employment Relations is co-organized by CMA <

Members of the Malaysian Delegation.

Tsol.

At the meeting, Mr Zhang introduced
the latest economic policies adopted
by the Guangdong Provincial Govern-
ment. Both parties also exchanged views
on ways to further enhance economic
ties between Hong Kong and the main-

land. Y

Seminar on
Employment Relations

More than 130 executives from various
trades and industries gathered at the
Seminar on Employment Relations on
December 5 to tap into the experience of
prominent human resources managers
on December 5. This seminar was jointly
organized by the Association and the La-
bour Departmentas the concluding event
of the Certificate Course in Employment
Relations and Legislation held from No-

the Labour Departiment.

"
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vember 7 to December 3.

Focusing on "Maximizing statf pro-
ductivity ”, the seminar probed into vari-
ous techniques of team-building, staff
motivation and morale boosting. Speak-
ers of the seminar included Dr Lui Ming
Wah, CMA'srepresentative on the Labour
Advisory Board; Mrs Jennie Chor, Senior
Labour Officer of Labour Department;
Mr Sunny Yau, Human Resources Man-
ager of Cabot Plastics Hong Kong Ltd.;
MrS W Lam, General Manager—Human
Resources of The Hong Kong Chinese
Bank; and Mr Steve Lo, Personnel Man-
ager of Dodwell International Buying
Offices Ltd. The speakers shared with the
audience their experience in human re-
sources management in different tields.

Mr Darwin Chen, Commissioner for
Labour, officiated at the certificate pres-
entation ceremony held immediately af-
ter the seminar. Mr Chen emphasized
that harmonious employment relations 1s
of vital importance to Hong Kong's eco-
nomic prosperity and social stability. He
noted that Hong Kong has been enjoying
fairly good employmentrelations, despite
the fact that the economy has been dis-
turbed by the problem of labour shortage,
and an uncomfortably high inflation rate.
He told the participants that Hong Kong
is one of the places in the world with the
lowest records of strikes and work stop-
pages. For instance, he said, in 1990, the
average number of working days lost per
1,000 workers each year as a result ot
work stoppages was only 1.44. Mr Chen
further stressed that harmonious em-
ployment relations is something which
cannot be taken for granted and has to be
cultivated, maintained and developed.

More than 110 participants had suc-
cessfully completed the certiticate course,
and each was awarded a certiticate issued
jointly by the Association and the Labour
Department. Y
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Site for Special
Industrial Building

The Government has recently proposed
to build a special industrial building for
water-intensiveindustries onasite of 1.24
ha in Sheung Shui Area 30A with esti-
mated plot ratio of 2.5. There would be a
total maximum area of 31,000 sq m for the
industries in need. In response, the As-
sociation conducted a survey among
members in early October to gauge in-
terests and to canvass comments.

With the enactments of the Water Pol-
lution Control (Amendment) Ordinance
1990 and the Technical Memorandum for
effluent discharge, effluent generating in-
dustries have to face very harsh technical
and financial problemsinadopting proper
effluent disposal procedures. This has
already aroused much concern within the
bleaching, dyeing and finishing indus-
tries. The Association has repeatedly
urged the Government to set up special
industrial zones with communal effluent
treatment facilities to help these industries
In tackling the problems.

In 1991 September, the Industry De-
partment released a proposal of estab-
lishing a special industrial building on a
site in Sheung Shui for water-intensive
Industries. According to the proposal,
theland lease would require the developer
to install and manage on a continuing
basis communal environmental pollution
control facilities on behalf of the occupants
of the building. In addition, lease restric-
tions would also be imposed to limit oc-
cupancy of the building only to those
water-intensive industries. These indus-
tries, which include the bleaching and

dyeing, metal plating and electroplating,
paper manufacturing,_foad and bever-
ages, and printed circuit board malu}fac-
turing industries, need to be provided
with significant environmental pollution
control measures. The building would
incorporate other features not normally
found in existing industrial buildings, e.g.
adequate lorry parking, a communal
chimney, adequate cargo lifts, etc. In
addition, consideration might be given to
introducing cost-recovery methods such
as waste heat recovery systems and /or a
central boiler facility providing hot water
or steam.

The site would be scheduled for dis-

posal under the 1992/93 Land Sales Pro-
gram.

CMA'’s survey findings

In response to the proposal, the Asso-
ciation conducted a survey in 1991 Octo-
ber and obtained information from those
members who were interested in estab-
lishing businesses in the proposed in-
dustrial building. According to the sur-
vey findings, member-companies in the
textile, chemical, food, plastic, garment

and leather-making industries expressed
Interests.

Most of the respondents require a floor
area between 1,000 and 5,000 sqm. How-

ever, they opined that the size of the pro-
posed building is too small

Comments

In agid?ticm to the above comments, the
Association, in its submission to the In-

dustry Department, reiterated the impor-
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tance of supplying sufficient Jang for
water-intensive industries. The totq] area
required by the Association’s m@mh‘ur;
with interest has almost exhausted the
area suggested in the proposal. The Situ-
ation by itselt reflects the demanc

: 1 for
factory premises.

Since it is the small to medium-sjzeg
factories that encounter most difficultiee
in effluent treatment, the Association
suggested to give priority to those sma
to medium-sized factories when consjd.-
ering applications for space in the pro-
posed industrial building. Moreover,
there should be careful planning for the
installation of the communal effluent
treatment facilities, and the Installation
should not be at the expense of the space
available to manufacturers.

Furthermore, the Association remarked
that there should be overall policies and
guidelines to the accommodation of dif-
ferent types of industries in the proposed
special industrial building. It was con-
sidered that some types of industries
should not be located within the neigh-
bourhood of oneanother, and such mutual
exclusivity should also be fully addressed
to in the design of the building.

As the industries are anxious to learn
the details of the proposal, the Govern-
ment was urged to release detailed ar-
fangements, such as the layout and de-
sign of the special industrial building, the
price for sale/renting; how the cost of the
operation of the ¢ommunal facilities is to
be shared among_;‘xs’ers, nd other possi-
ble financial and Sperational implications.
To this end, the Assogiation emphasized
that some sorts of grice control should be
adopted regarding the sale/renting of the
building so that the necessary facilities

would be available to the industries at a
reasonable cost. 3

Work-Based Child
Care — An Appeal to
Employers

As thelabour su pply in Hong Kong has
fémained tight for years, employers have
taken appropriate measures, such as by
Uf'fering higher emolument and more
fringe benefits, to attract and retain em-
pPloyees. It has been suggested that one of
the effective measures to combat the

Problem would be to take up the un-
tapped female labour force, which 15
employable but has been saddled with
cluld-caring chores, Employers can pro-
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are centres . _
5educe the social problem of leaving

children unattended.
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child-caring facilities to aid those
mployeestocare for theirchildren
hey can return to the labour
Moreover, apart from increasing
f labour force, providing child
for employees may also help

This is the appeal made by the organi-

sation Against Child Abuse (ACA). Ac-
cording to the the article contributed by
Ms Pam Baker of the ACA Concern Gl_*ouP,
it has already been a common practice in
some foreign countries for the owners of
businesses to assist the welfare of their
workers by providing facilities for child

care in the workplace. Hong Kong's par-
ticular difficulties in doing this are the
lack of space and the small size of many of
its enterprises. Nevertheless, more and
more child care centres are being estab-
lished. Asat1991 July 31, there are a total
of 31,296 day nurseries and 1,167 day
creches. There is a planned expansion of
1,400 nurseries annually to meet the con-
tinued demand. Day creches will also be
expanded by phases, particularly in new
towns, to cater for families which need
help to look after children under two

years of age.

The ACA suggested that several small
enterprises in industrial estates could co-
operate and combine to find suitable
neighbourhood accommodation to be
shared. The costing of floor space and
supervision of the children can be accu-
rately assessed and broken down to a cost
per child basis. For example, according to
the Social Welfare Department, for nurs-

Internship Program

The Graduate School of International
Relations and Pacific Studies of Univer-
Sity of California, San Diego, 1s now
lau’}"—‘hil’lg aninternship program in Asia-
Pacific region, providing opportunities
forstudents to gain additional experience
: ough interning in two Asian-owned

USinesses during the summer of 1992.

T,he school is at present identifying
HSinesses that are willing to accommo-
tl‘?;e the students. Members interested in
K Program please write to Mr Larry
S;?\:;Ee' Professor of Economics, C.::n'eefnl'
REISE ¢s-GraduateSchool of Interna tional
of O YIS and Pacific Studies, Umff*““.i}'

~alifornia, San Diego, 9500 Gilman

ax& La Jolla, California 92093-0520,

USA. g

b
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€TIES, a two to six-year-old child would

cost be'tm-mn 500 to $1,200 per month.
!Thﬂ_costmg of tloor space is not included
In this calculation,)

Furthermore, it has been established
that both capital and running costs of the
nursery facilities are tax deductible. Al-
ternatively, it has been suggested that an
employer could buy child care places in
private nurseries for his employees, and
this expenditure is also tax deductible.

An illustrative example of the success-
ful implementation of child-minding fa-
cilities is provided by The Hongkong and
shanghai Bank. The bank invited the
Hong Kong Christian Service (HKCS) to
help with the planning and operation of a
nursery at the bank’s Cheung Sha Wan
premises. The HKCS is one of the several
agencies with much experience and an
excellent reputation in the field. The
nursery has been going for a year and all
concerned are satisfied with its operation.

Provided that employers and employ-
ees agree as to the monthly contribution
to the running cost, the benefits of child-
caring centres must be self-evident. Such
a project, well set up and well-managed,
will be cost-effective, and will assist in the
recruitment and retention of statf in a
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Unemploymem
Statistics

Thelatestlabour forcestatistics released
by the Census and Statistics Department
indicated that the labour market had
tightened up slightly.

Theseasonally adjusted unemployment
rate for 1991 July to September was 2.1%,
compared with 2.4% for the three months
ending 1991 June and 1.7% for the same
period in 1990.

The seasonally adjusted number of
unemployed persons in 1991 July to
September was estimated at 57,700,
compared with 66,900 in the three months
ending 1991 June and 46,600 in the corre-
sponding period last year. 3

91
Jul-Sept

91 90
Apr-Jun Jul-Sept

Unemployment rate 2.1%

Unemployed persons 57,700

24%/77) 1.7%

66800 46.600
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Increase in Industrial
Production

The industrial production for the sec-
ond quarter of 1991 recorded a significant
Increase, according to the Report on the
Quarterly Index of Industrial Production
released by the Census and Statistics De-
partment. The index of industrial pro-
duction for the second quarter of 1991
was at 122, one point or 0.8% higher than
that for the second quarter of 1990. Com-
pared with the first quarter of 1991, the
Index for the second quarter of the year
showed an increase of 16 points or 15.1%.
It should however be noted that such a
substantial increase was a seasonal phe-
nomenondue mainly to thelargernumber
of working days in the second quarter
than in the first quarter when manufac-

turing workers had their Lunar New Year
holidays.

Among the eightbroad industry groups,
five recorded increases in production in
the second quarter of 1991 over the same
quarter of 1990. The most significant
percentage increases were recorded in

groups including food, beverages and
tobacco (+12.9%); paper products and

printing (+8.2%); and electrical and elec-
tronic products, professional equipment
and optical goods (+4.1%). On the other
hand, the chemicals, rubber, plastic and
non-metallic mineral products group
showed the largest percentage decrease

in production (-6.7%) compared with the
same period in 1990.

Comparing the industrial production
in the second quarter of 1991 with that in

Indexes
145 CPi (A)
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89 90
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91
Q3 Q4 Q1

Quarterly indexes of industrial production for all manufacturing industries (1986 =100)

the preceding quarter, all eight broad in-
dustry groups showed increases in pro-
duction. The most significant percentage
Increases in production were recorded in
the groups of textiles (including knitting)
(+37.6%); chemicals, rubber, plastic and
non-metallic mineral products (+23.9%):
and paper productsand printing (+19.4%).

Production indexes by market group
are compiled to show movements of the
output of groups of industry classified by
theend-use of products at constant prices.
The index series may be used as current

50
Q1 Q2

Consumer price indexes

32
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indicators in analyzing the trend in in-
dustrial activities. 1986 is taken as the
base year for computing the indexes. [

CPI in 3rd Quarter

The averages of CPI(A) and CPI(B) for
the third quarter of 1991 on the 1989/90
base were 116.1 and 115.4 respectively,
representing corresponding increases of
1.7% in CPI(A) and 1.6% in CPI(B) over
the second quarter of the same year.

The alcoholic drinks and tobacco cat-
egory recorded relatively substantial de-
creases in both CPI(A) and CPI(B). The
Indexes for this item decreased by 10.7%
tor CPI(A) and 7.8% for CPI(B). On the
other hand, sthe clothing and footwear
category recorded moderate decreases
due mainly to the summer sales held in
July and August. Items which showed
moderate increases in price movement
Included services, foodstuffs, housingand
transport categories. The increase in in-
dexes for services was mainly due to the
Increase in school fees and nursery

charges, and the higher prices of text-
books,

Consumer price indexes are approxi-
mate measures of inflation rate of the
€conomy. They give indications to the
consumption and expenditure pattern of
local population and are useful as refer-
ence for a variety of purposes including

the setting of salary adjustment, price
mark-up, etc. 3
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A guidebmk, entitled EI{UfI'OHHIEHfﬂ[
Audit Manual, was released in 1991 No-
vember. It was prepared by Arthur D
I ittle Asia Pacific, Inc.and commlssxor}ed
by San Miguel Brewery Ltd. The Guide
aims to help local companies and indus-
tries develop internal environmental au-
dit programs so as to comply with
increasinglyt stringent government re-

quirements.

Nowadays, the protection of environ-
ment has drawn much public concern,
and environmental auditing playsa more

Sri Lanka

Sri Lanka lies at the cross road of the
shipping and air routes between East and
West, 880 km north of the equator. Witha
land mass of 65,610 sq km, Sri Lanka is
about the size of Holland and Belgium
combined. It has a population of 17 mil-
lion. Of the population, 74% are Sinhalese,
18% Tamil, 7.5% Muslim and the rest are
mainly Burghers (descendants of the
Dutch and Portuguese) and Malays.
Sinhala and Tamil are their official lan-
guages, while English is widely spoken
and understood. Theliteracy rate, at88%,

1S the highest in South Asia. i) |

¥

Open door to investors,

St Lanka today has a complex multi-
aceted €Conomy. The industrial strategy
Adopted by the Sri Lankan governmentat
pres"?nt IS to transform the primarily do-
IEI;ESUC Market-oriented industry to an
Eigpr? rt-oriented one. She welcomes for-
2o lllnvestment, mobilizes local capital,

- ~rages local industries to enter com-
Petition in the world market, and pro-

m L1 [ :
100}'95 Manpower training and techno-

fog;gngiovernment encourages priﬁ."gtu:
Rliarent Avestment by giving approp! lfﬂ-t
Egislatjees 0 Investors throu gh L"ll“llﬂﬂbtl‘L
e Gy Ohand international a greements.
€ater Colombo Economic Com-

Miliw L=

and more iImportant role in en vironmen-
tal Mmanagement. Companies are actively
developing and Implementing environ-
mental strategies. By Internally review-
Ing processes, procedures and practices,
they canidentify ways ofim proving envi-
ronmental performance. In fact, some
companies have already benefited from
environmental auditingi

The guide, which highlights ways for
the companies to clean up the environ-
ment, sets out the benefits of environ-
mental auditing. For instance, a good
environmental auditing program can im-
prove overall environmental perform-
ance. Operational efficiency would be
increased, and liabilities are reduced
through identifying potential problems
before they become critical. Moreover, it
increases employees” and management
awareness of environmental issues and

mission (GCEC), established by an Act ot
Parliament in 1978, is the sole authority
for foreign investment in Sri Lanka. The
GCEC provides assistanceateach stage of
the investment process — from the initial
approval phase to construction and op-
eration. The GCEC has several depart-
ments directly involved in assisting 1n-
vestors. Preliminary inquiriesare handled
by the Investment Promotion Departme_nt,
which links investors with other agencies
relevant to the project. It provides infor-
mation and guidance up to the proleci
approvalstage. Thel nvestment Appraisa

t
] (] 1 ; ..\ . . :;
i » ""E .T ! i
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tion to promote eriective solutions o
problems.

In short, the guide points out that envi-
ronmental auditing can only be effective
in the long term. The firsts tep suggested
in this direction is to devel p.acompany
environmental policy, which is followed
by the development and implementation
of planning processes, procedures, com-
munication channels, training programs
and auditing programs. It is hoped that
local companies can adopt such proce-
dures while simultaneously building up
the employee, consumer and community
loyalty that results in higher sales per-
formance.

For further information, please contact
the Environment Protection Department
(at tel no. 835 1018) or Ms Wendy So,
Assistant Secretary of CMA (at 542 8600
ext 632). 3

Department is responsible for the evalua-
tion and approval of projects. The Inves-
tor Services Department ensures the
smooth progress of the project upon its
approval. Officers in this department
assist investors in recruiting staff at all
levels, handling visa requirements, In-
stalling communication systems as well
as assisting in import and export proce-
dures. Assistance is also provided in site
selection and arranging support services
including water, power, waste treatment
and access roads. Factory plans are re-
viewed and assistance is given in the pro-




(5

The Mahaweli Diversion Scheme provides irrigation facilities and generates hydro-electricity.

curement of construction material. The
Employment and Industrial Relations
Department is responsible for maintain-
Ing good industrial relations in GCEC
enterprises. Assistance is given to inves-
tors where necessary, in providing train-
ing facilities for workers. Besides, a Re-
gional Development Department is also

Set up to assist investors in identifying
~ suitable locations for projects outside
GCEC’s Export Processing Zones. Plan-
ning guidelines as well as liaison with
relevant institutions prior to establishing
the project are provided.

Foreign investment will be permitted
In activities that are not subject to control
or restriction under current legislation
and government policies. Companies
engaged in industrial, agricultural,
manufacturing or service activities for
export will be eligible for tax and other
concessions. There are no restriction on
equity ownership. Projects can be 100%
foreign-owned and the dividends, capita]
and proceeds of liqguidation can be re-
mitted without tax or exchange contros,
Companies can also qualify for 100% ex-
emption from corporate income tax for
upto ten years, depending on project
characteristics, The tax €xemption period
will commence from the year of assess-
ment, in which profits are first made by
the company. After the tax exemption
period, a five-year half tax holiday on
corporate income is available for compa-
nies that make exports with net foreign
exchange earnings of 30% or more of the
FOB price. Besides, the import of con.
struction materials, plant, equipmentand
raw materials and the export of the fina]

products or semi-finished ood
from duty. gt i
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Export processing zones

The GCEC has established two export
processing zones (EPZs) at Katunayake
adjacent to the international airport, and
at Biyagama 25 km from the Port of Co-
lombo. Both zones are well- planned

industrial estates upto international
standards.

The Katunayake Export Processing
Zone was established in 1978 and was
developed in three phases. It covers an
area of approximately 200 hectares. The
Biyagama Zone, established in 1986, has

The first phase covers an areq of/a
proximately 50 hectares and the s,
Phaseanother90 hectares. Infrastru
facilities in the zones include a r

undergone two phases of developmerg. :,
d

POWer supply, treated water, soﬁhis}ié |
n systems/ g -

cated telecommunicatig
Paved road network and an environ-
mental contro] laboratory, Industries
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transmission and supply of g] ectricity

the country. Ithasan Installed Capa(:ity In
over 1,000 mw. Thermal POWer unjts 1Y Of
also be set up shortly in the south, vill

With 69,000 km of road and 1,944 km of
railway track, the country POssesses '::;
extensive road and rail network, A ma'{o;
rehabilitation Program to EXpand Ei{’ld
widen most of the trunk roads is now
being implemented.

The Colombo International Alrport at
Katunayake is the home-based of the na-
tional carrier Air Lanka, which flies to 28
destinations worldwide. The airport has
recently been upgraded with an extr
runway, separate buildings for arriving
and departing passengers and a range of
duty free shops. In addition, there are a
number of domestic airports in various
parts of the country.

Heavyinvestmentin the 1980s has made
the Port of Colombo the most modern and
efficient one in South Asia. In 1990, the
government decided to liberalize ship-
ping policies. This has led to a dramatic
Increase in the number of lines calling at
the port. The authorities hope to handle
up to 1.4 million containers by the year
2000 under a massive expansion program
being undertaken with Japanese assist-
ance. A third container berth will be
ready by 1992. There are facilities to
handle the fourth-generation containers
and regular container services to most
parts of the world at competitive rat;esi.E
There are plans to modernize the port 0
Trincomalee, which contains one of the
best natural harbours of the world.

A modern telecommunication SYSt?m
is being installed with Japanese assist
ance. International Direct Dialing 15
available and the cellular telephone Sys-
tem has become increasingly PUPumr'

Workforce

overn-
er-
at

Education is provided by the g niv
ment from kindergarten through U .
sity. The literacy rate in the CmmtlryAsiﬂ-
88%, which is the highest in South o
Workers in Sri Lanka are Wdl.ﬂﬂf?i:ﬂ are
They can grasp new skills rapidly cted to
easily trainable. Workers are Exgtre rtime
work 45 to 48 hours a week. ; 1 half
work is remunerated at one ﬂm‘lt; dou-
times the normal hourly rate WI:uudﬂYS
ble the hourly rate applies O -

and mercantile holidays.
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(Source: Greater Colom
Commission)
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Canadian GPT

The Trade Department has received in-
formation on certain updates to Canada’s
General Preferential Tariff (GPT) and on
adjustment to the requirement origin cri-
teria for Certificates of Origin (CO) Form
A. An updated outline of the Canadian
GPT with requirements and procedures
involved for the issue of CO Form A cov-
“ering GPT exports to Canada is set out In
the following paragraphs.

Origin rules

To qualify for preferential treatment
under the Canadian GPT, the goods
must satisfy the Canadian origin rules
and the rules of direct consignment
prescribed by Canada. Products are
considered to have originated in a
beneficiary country if they are:

1. wholly obtained in that beneficiary
country; or

2. obtained in that beneficiary country
withimported materials substantially
transformed and at least 60% of the
ex-factory price of the goods should
be from working or processing done

in Hong Kong, Canada or other ben-
eficiary countries.

Issuing arrangeménts for CO
Form A

- Goods with all manufacturing proc-
esses carried out in HK

Where imported materials originating
from another beneficiary country under
the Canadian GPT are used in the
manufacture of the product, the
manufacturer must keep in its regis-
tered premises the relevantCOissued by
the supplier country together with the

overseas supplier’s invoice for Inspec-
tion. |

Goods with principal manufacturing
process(es) done outside HK

The final process of manufacty
be carried out in Hong Kong. r%g;gi
applying for any CO Form A, the many.
fact_urer must complete an Undertakin
which stipulates that for each Componengt

36

part produced outside Hong Kong and
used in the manufacture of the product, a
CO issued by the supplying country and
an invoice issued by the overseas Sup-

lier or subcontractor with the origin and
value of the raw materials used in pro-
ducing the component part must be kept
by the manufacturer in 1ts registered
premises for inspection. Also, separate
areas in the registered premises of the
manufacturer have to be designated to
store the component parts obtained from
overseas suppliers or subcontractors, and
the finished productsintended for export
to Canada under the GPT.

The duly completed Undertaking must
be submitted together with the following
documents for vetting:

1. acopyeach of the relevant COs and
the overseas suppliers’ invoices;

a copy of the local company’s invoice
if the name of the consigneeappearing
on the documents at item 1 above is
that of this local company; and

a copy each of the contracts with the

overseas suppliers or subcontractors
where applicable.

In applying for a CO Form A, a copy
each of the COs and invoice mentioned in

items 1 and 2 above must also be attached
to the application.

Goods with only subsidiary manufac-
turing process(es) done outside HK

The manufacturer must seek approval

for registration und
_ er the Outward
Processing Arrangement prior

quoted i p%mgraph 4

ofthe manufacturer’s page of f é

tion. A copy of the o {
; versga
tor'sinvoiceon i

of any materij
Product durin
specified mus
application.

applica-
: . ntrac-
which the origi and value

als incorporated into the
g outward processing are
t also be attached tq the

Rules of direct consignment

frgnlliliﬂ;%gnmlg O shipped directly
fied port of ('.'am;lgc:ir;i..a CUHSlgneE inaspeci-

shipment or temporary stora -
their GPT Ellglblllty, unless: 5€, Wil IOSE

control in the intermediate Country;

: : §0 any operatijo,
in theintermediate country other tha]s

unloading, reloading, splitting 1,
of loads or operations required tg

keep the goods in good conditions -
and ,

they do not enter into trade or con-
sumption in the intermediate coun-

{ry.

Documentation

Applicant manufacturers must make
the following declaration in paragraph 5
of the manufacturer’s page of the applica-
tions: “The value of materials, parts or
produce originating outside Hong Kong,
Canada or any other beneficiary coun-
tries or of undetermined origin used in
the manufacture or production of the
goods amounts to not more than 40% of
the ex-factory price of the goods as packed
for shipment to Canada.”

The correct use of the origin criteria for
goods exported from Hong Kong {0
Canada is as follows:

If the goods are wholly obtainedj iP
Hong Kong, the entry should be ‘I;

. If at least 60% of the ex-factory price
of the goods is from working Of
processing in Hong Kong alone, the
entry should be ‘F’;

If the 60% threshold is satisfied by
working or processing in more than
one GPT beneficiary counfrijes or
Canada, the entry should be G.

Id
Manufacturers and exporters 511011; ¢
keep all records of COs and com?

cial invoices covering the PL‘rcmse ?5
raw materials or Semi'malmfacmﬁs
used in the production of GPT gxpﬂecp
and to make them available for I3 at
tion. Such records should be kept f?il:e
least two years after exportation ;

goods.

For further enquirie&_ |
contact Mrs S C Leung “:[8
398 5550) or Mr Y K Lau (at >*

Trade Department.

.
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pulation of 19.4 million, Ven-
ozuela has the third largest per capita
. -ome in Latin America. However, the
i,lifnezuelan economy depends heavily on
its oil, which accounts for 80% :;)f
the country’s exports and 20% of its
GDP. The country faced economic stag-
nation in the early 1980s as a result of the
world’s oil price ﬂucmaflons, but the
[raqgl invasion of Kuwait in 1990 August
Jltered the economic outhok. The
economy has been showing signs of re-
covery, with consumer demand, invest-
ment, manufacturing,and non-oil exports
reviving and inflation decelerating re-

cently.

witha po

Akeyelementin determining medium-
term growth prospects will be based on
the success of the public sector reform
program. Privatization and restructuring
of public sector enterprises are required
to improve economic efficiency and to
lessen fiscal pressures; the tax system will
be overhauled to reduce dependence on
volatile oil revenues; and the ports and
customs system are to be streamlined to
allow vigorous export growth. Recently,
thegovernment gave the clearance for the
Privatization of several state enterprises
Such as CANTV (telecommunications),

Viasa (international airlines) and the port
authorities.

The country’s 1992 economic growth is
Projected at a healthy pace of 6%, fuelled
Y Increased investment and strong ex-
POItS. Inflation is expected to subside
ju;;ier t0 around 20% as the price ad-
tha €Nt process nears completion and
3 a%fé\férnme11g controls wage increase.
T ltion, a tight credit policy is im-
Weakin'md to keep the bolivar from
by 15?H}ng. Imports are projected to grow
o1n the wake of stronger consumer

and : . SNET
Pr{)gram. the lmport liberalization

Import Policies

In t
limita}ée Past, there were a great deal of

I‘equire?x?es : fuch asimportbans, li‘censing
0 Vene, nls and high tariffs, on imports
Um}pmiLele Q, However, most impnrt
quantitati 2 haw? I?EEn dismantled and
HongKo Verestrictions eliminated. Most
Flﬁthin 8 Products, suchas toys, textiles,
JEWElleg; ?Otwearf watches and clocks,
+ fl0Usewares, electronic prod-

ucts and machinery can now be

freely. imported

Meanwhile, import tariffs are bein g re-
duced: in 1990, the maximum rate was
cut from 135% t040% and the averagerate
from80% t025%. The ceiling isscheduled
to be further lowered in stages: to 30% in
1992 and 20% in 1993. At present, a 40%
tariff is imposed on most consumer prod-
ucts, with lower rates levied for capital
and intermediate goods.

Foreign exchange control

With the elimination of the differential
exchange system in 1989, the General
Administration of Foreign Exchange for
Importation also ceased to exist. The
exchange system in Venezuela is now
based on a single, floating exchange rate,
but market intervention by the Central
Bank may be conducted to avoid abrupt
fluctuations.

The establishment of the unified ex-
change rate leads to the elimination of
most formalities imposed on importers,
and also allows a free access to foreign
exchange for the purchase of goods and

services from abroad.

Marking & labelling

Labels forimported products must bear
common or commercial designation of
the item, name and address Gf.the
manufacturers, ingredients (in Spanish),
metric weight and volume, .'fmd where
necessary, a statement indicating that the
product (such as chenucalls) has been
registered with the appropriate minstry
and the registration number.

External sector

Venezuela'sexportsrose40%1o U%;;bé
billion (about HK$137.28 ?{1_]10_11) 1115 él?, 5
with oil revenue an‘lquntmg to lgl : {.}f
billion (HK$105.3 bilhon)._ ﬁ".heéi t;f, 0

' 3 wn In rece ars,
non-oil exportshab gro e
' hifted to manuractu
afterempasis wass g
- 0 shicles, chemicals, te: :
md:;,sm,lmsvtluc ,cher Lylos =
gl ectrical equipment, machinery, food anc

primary commodities.

ela’s imports dropped tmalu]_i
8 billion (about .Hl.\b'ﬁ; .E()
after falling 40% in 1969,

' . have be-

hut there are S1gNS that 111*1}101';21:;1‘ i
e ecently atter 10 ¢

chound recenti) 4 .'

y [Ll t"t_ft‘ftii’ﬂ ;-;ll'td the economy

I,

Venezu
bv 5% toO UUS$6.

billion) in 1990,

gunt
rates became
started to recove

1= . - =T
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; Over40% of Venezuela’ 3 IMports came
rom the US. Other major suppliers in-
cluded Germany, Italy, 'ﬁﬂpa!-r;, Brazil,
France, the UK and Canada. Prinaiipaf
commodities included raw materials,
machinery, transportation equipment,
construction materials, food prod a..ff_‘tse and
beverages. A significant portion of con-
sumer goods came from Hong Kong, Tai-
wan, Japan and South Korea. ;

Free trade zone

The Venezuelan government has cre-
ated a free trade zone, the Island of
Margarita, and one free industrial zone
on the Peninsula of Paraguana, to promote
economic activities in areas like agricul-
ture, transportation equipment, con-
struction equipment and capital goods.

The Island of Margarita became an of-
ficial free trade zone in 1975. Merchan-
dise imported is not subject to tax, duties
or restrictions; however, goods brought
into Venezuelan customs territory are
subject to regular customs duties.

HK'’s exports to Venezuela

With Venezuela’s improved economic
environment and ongoing import liber-
alization program, Hong Kong's total ex-
ports to Venezuela have been performing

well.

Hong Kong's total exports grew 57% to
HK$336 million in 1990 and more than
doubled in the first seven months of 1991,
partly due to their competitive pricesand
high quality standard. About 27% con-
sisted of domestic exports, the remaimng

73% re-exports.

Hong Kong's domestic exports to the
country dipped 2% to HKS$91 million in
1990, but rebounded by 19% in 1991 Janu-
ary to July. Many products experienced
ra'faid growth in the first seven 1}1911th5 of
1991, including household equipment of
hase metal, electronic parts and__‘compm-
nents, electrical equipment, otfice ma-
chines, plastic articles, radios, watches
and clocks, and manufactures of base
metal, although high growth rates partly
stemmed from low base values.
alization also benefited
Hong Kong's re-exports to \Y enﬁ*ﬂzlela
1-1:111511 soared 103% lh'r}‘:?t_l a nf:} l‘hﬂ o 1N
the first seven months of 1991. 1 his valufe
is now 4.5 times the level of domestic

Import liber

t‘x l:‘t}rt:';m

The re-export pattern is similar to that

37




of domestic exports, with clothing, toys,
watches and clocks, cutlery and footwear
being the major categories. Of the re-ex-
ports, about 95% came from China, un-
derlining the shift of Hong Kong’s pro-
duction to southern China.

Recommendations

If one wants to trade with Venezuela,
special care should be taken with respect
to shipping documents, ports of entry,
datesof arrivaland delay,and distribution
and retail channels.

Venezuelan consumers are generally
inclined to buy products with simple
design and at competitive price. Also,
imported goods are preferred to domes-
tic supplies, and the market potential for
Hong Kong products is good.

Though a large number of new com-
panies have been set up recently, most do
not have a proven track record, and their
capability and financial background re-
mainunknown. Hong Kongbusinessmen
should be carefulin granting credit terms.

As the end-user enterprises usually
import lower-priced items in small vol-
umes, Hong Kong companies may find
the sales overhead costs to be very high.
Hence, it is recommended that they do
business with Venezuelan trading firms
or agents who have good market knowl-
edgeand extensivedistribution networks.

(Source: Hong Kong Trade Development
Council) b

Telecommunications
Equipment in
Germany

Germany is the fifth largest domestic
exportand third largest re-export market
for Hong Kong’s telecommunications

products. Hong Kong’s total exports of
these products to Germa ny grew rapidly

by 95% to HK$488 million in 1990 and by
another 79% in 1991 January to August.
Major export items were consumer tel-
€communications products including
cordl?ss and corded phones, facsimile
machines and answering machines,

Telecommunications industry

Telecmmn}uni'cations equipment is an
manufacturing item in the German elec-
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P talproduction  the Central Approval Office for Telecqm.
2??1125 IeIzliT;:;};lf? 31? gt%etstenf Germany  munications (ZZF_) befpre they caf ?;e
~mounted to DM17billion (about HK$79.9 connected tOI PUbCIiIC_ switched networkg
billion), which was 11% of the total elec- a_nd natmnz;( and International leaseq
tronics and electrical output. Equipment lines. 'Honlg onﬁ n';mufacturers can ap-
includes public switching systems for tel- ply dlI‘ECtl}’ tOdt hE ZF by Submitting ,
ephones, data and text terminals; digital  test sample and the required documents,
mobile telephone networks; s.::atelllte or they can rauthiorlze certain German
communications networks for voice and agents'or engineering companies to apply
high-speed data; and optical fibre trans-  on their behalf.

missions. Some large manufacturers con-
centrate on developing radio communi- From 1992 onwards, in addition to the

cations productsincluding mobile phones,  ZZF mark, which represents national ap-
pagers and in-house cordless telephones.  proval, manufacturers may have to put
While small manufacturers target at the  on additional marks which declare the
domestic German market, large manu-  products’ comformity to the harmonized
facturers are usually international cor-  European standards.

porations engaged in joint venture ar-
rangements with other overseas compa-

nies.

Opportunities for HK
manufacturers

Marketing channels , |
As eastern Germany’s telecommunica-

tions networks would be modernized
quickly, there will be promising oppor-
tunities for Hong Kong to export corded
and cordless telephones, feature and key-
line telephones, fax/phones and phone/
answering machines. High-quality prod-
ucts should be produced to cater to the
needs of German manufacturers and
distributors. Moreover, Hong Kong
manufacturers should consider develop-
ing high-technology mobile communica-

There are three major types of German
buyers, namely the German manufactur-
ers, importers and buying agents. Hong
Kong telecommunications manufacturers
have not yet started setting up distribu-
tion or servicing network in Germany.
Many of them prefer to remain in the
OEM type of manufacturing to avoid the
complicated application procedures for
obtaining technical approval from rel-
evant authorities. /

[ / . tions and data/text communications
Vequipment as Germany’s telecommuni-

cations network will move towards mo-
bile, ISDN and networking in future.

All types of terminal equipment are  (Source: Hong Kong Trade Development
required to obtain official approval from  Council) b

Technical approval regulafions

Retail outlet 1l domi
5 0f DBP Telekom still dominate the market of telecommunications terminal equipment

ary 1992
al
mﬁwm”hh:‘ﬁ I8 The Business Journal Junud 3
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Exhibits

g =

Lunar New Year Expo

Food Festival '92

British Education Exhibition

Education & Careers Expo

Feb 28 - Mar 2 HK Int'l Fur Fair

oth World Pack Exhibition

Interplas Asia '92

Sth World Print Exhibition

Clothing Industry Fair '92

HK Int'l Jewellery Show '92

Queensway
Exhibition Hall

New World Plaza

HK Convention &
Exhibition Centre

HK Convention &
Exhibition Centre

HK Convention &
Exhibition Centre

HK Convention &
Exhibition Centre

HK Convention &
Exhibition Centre

HK Convention &
Exhibition Centre

——

Organizer

Consumer products

Food products

Information on education in Britain

Information on education & careers development
opportunities

Fur skins, fur garments, accessories & machinery

Packaging equipment & materials

Plastics production machinery & raw materials

Printing machinery, graphic art supplies & equipment

Clothing manufacturing machinery & all other related
equipment, clothing matenals & accessones

Genuine jewellery

HK Marketing (Development) Co. Ltd.
Tel: 368 2262

Fax: 724 0382

SHK Int'l Services Ltd.
Tel: 832 6100
Fax: 838 0639

British Council
Tel: 831 5138
Fax: 834 5731

HK Trade Development Council
Tel: 584 4333
Fax: 824 0249

Federation of Fur Manufacturers &
Dealers (HK) Ltd.

Tel: 367 4646

Fax: 739 0799

Cahners Exhibition (HK) Ltd.
Tel: 824 0330
Fax: 824 0246

HK Productivity Council
Tel: 788 5020
Fax: 788 5011

HK Trade Development Council
Tel: 584 4333
Fax: 824 0243 ;;é"
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Ordinary Members

T 5 0 A B
R T U

L'H Iﬁ?: JﬁE;K

Kelvin Garment Fty
Partner : Ting Shuk Ching
Products: Garments

SRR T REA PR A 7]

AAC T B 5 Bl

e AR

Kentfull Furniture Mfg Ltd.
General Manager: Wong Kam Hong
Products: Furniture

i n: =B 42 R EHEL

Star Seas Trading Ltd.
Director: Chan Yeung Beau
Products: Knitted products

77 35 B[ ! 7 B RS PR 4 7]

iR SR e

i e B[Vl Bz 8 G ra B

Artifical Printing Fty Ltd.

Managing Director: Ho Wai Kuen

Products: Printed matters &
~computer labels

HREEARAA

A FlE

i BEERE - k4~ LY
Multi-win Development Ltd.

- Director: Wong Shuk Ling

Products: Adaptors, transformers,
power supplies & coils

HEX PSR 7]

ot Pk 5E

Hidm: B |
Wah Fung Greeting Cards Co. Ltd.
Director: Tong Wing Kum
Products: Greeting cards

ERETRAB B s

i it B0 B

Arrabon Education Technol ogy

Production Manager: Tam Shing

Products: Educational toys &
boardgames

i G S A

E: MRS

Wy A ﬁtﬂ}iﬁﬂﬂ‘

Topcoats Garments Fty
Proprietor: Cheng Yui Chung
Products: Textiles & accessOri€s

=gUif=g=

Associate Members

P C Co. Ltd.

BhEH S SELR A B Hikp

b BEREARAME ~ SHALW ~ PR

P C Co. Ltd.

Assistant Sales Manager: Wong Wai Kwan

Nature of business: Fibre glasses,
knitwear & porcelain

[ P IR B T

FEA: pIEL

SEF5: R

Myra Chemie Co.

Manager: Wong Wah Wan

Nature of business: I/E of PVC, PS,

chemical products

Luke’s Workshop & Product Develop-
ment Co.

TS AR H: R

S5 AR R Y B

Luke’s Workshop & Product Develop-
ment Co.

Marketing Manager: Ng King Ming,
William
Nature of business: Injection moulding
& plastic products.

H A8 R4 R4 7]

ITH EAT: 3R,

i‘ﬁv‘]’% THE 5 ~ B8k, ~ KT N e i,
Pacific Place Development Ltd.
Administrator: G Cheung

Nature of business: Arts & crafts,

garments, cosmetics
& health products

B 418 42 7)

TTE B %%

SREH5 T 05 44 1 A 16 1et:
Sapphire Trading Co.
Administrative Assistant:

Shirley L
Nature of business: Hotel] el

supplies
C.2. Slippcrs

KIRFPEAT

i 18 e

SR BARACEE ~ s ~ EpRIR,

Issi Fashions

Managing Director: Chan Kon San Ivan

Nature of business: Garment agency,
greeting cards,
printed matters

WHETREA R A R

TR EE: 2R

Kb BT

Kingscore Handbags Ltd.

Managing Director: Lee Wing Kwan, Denis
Nature of business: Bags & handbags

ME ST

R BB

X5 SEER ~ SHAE

Hong Kong Tungsten Co.

Proprietor: Chan Kwai Chu

Nature of business: Tungsten wire,
molybdenum boats

BET A A

HE 5 R RRE

5. IS B R

Multiable Co.

Director: Tsang Chi Hang

Nature of business: Computers &
computer consultancy
SEIVICES

e AAa M THFR 2 A
A SR
S5 £ ik 138
Hop Wo Petroleum & Chemicals Ltd.
Director: Cheung Kam Tong
Nature of business: Petroleum
& chemicals

A% 6 7T 42 A ) oy B s 2 A
B BARTERS @ 542 8622 ©
For enquiry on CMA members’ Pro”

ducts, please contact Trade Enquirics
Section at tel no.542 8622.
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