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HEK s Manufacturing Industries
Outlook for 1992

- An

Hong Kong has an export-led economy
with the manufacturing industry being
the most important sector. Hong Kong’s
economy developed steadilyin 1991. Total
domestic exports increased by 3% and re-
exports by 29% during the first nine
months of 1991. In the wake of the rapid
changes in the Middle East and the Soviet
Union, and the tense Sino-US trade rela-
tionship, what will be the outlook for the
manufacturing sector in 1992? The Busi-
ness Journal has interviewed CMA Presi-
dent and Vice-Presidents and some
leading manufacturers in various indus-
tries to seek their comments on the pros-
pects of their respective industries.

General Outlook for
1992

CMA President Mr Herbert Liang
retrospected that Hong Kong’s economy
was stable and underwent steady devel-
opment in 1991. He expected continuous
advancement in 1992.

“The unrest in the Middle East, the
sluggish US economy and the new airport
project did not hamper our industrial
development in 1991. Our domestic ex-
ports still recorded a moderate growth of
3% in the first nine months of 1991 and
total re-exports increased 29% as com-
pared with the same period in 1990. It
implies healthy development of our do-
mestic industries and re-export busi-
nesses,” sdid Mr Liang.

Mr Liang further emphasized that over
the past years, Hong Kong has developed
close economic ties with China. Many
Hong Kong manufacturers have estab-
lished production facilities in China, es-
pecially in the Pearl River Delta region, to
carry out processing and assembly activi-
ties. As a result of this Sino-Hong Kong
venture, their products exported directly,
Or re-exported via Hong Kong, to over-
seas marketsarelabelled “Madein China”.
This is a healthy development for both
parties, as Hong Kong can make use of the
abundant labour supply in China to carry

- out labour-intensive production proc-

esses, leaving spare capacities and re-
sources in Hong Kong to develop tech-
nology-intensive products and to con-
centrate in product research and devel-
opment work. Having this close linkage
with the mainlapd, manufacturers may
also investigat ssibility of com-

mercializing th nolggical achieve-
ments in China ing use of their
hugh technological backup-China, on the

other hand, uses Hong Kong as a gate for
its open door policy in attracting foreign
investment, and using Hong Kong as a
model for introducing industrial reforms
and market economy so as toimprove the
living standard of her people.

In recent years, the Sino-US trade rela-
tionship has aroused much concern
among Hong Kong manufacturers as any
adverse changes would hamper Hong
Kong investments in the mainland and
directly affect oureconomicdevelopment.
Mr Liang, however, was optimistic about
the Sino-US trade relationship and ex-
pressed confidence that the disputes will
eventually be resolved through negotia-
tion and mutual understanding. He en-
sured that the Association will make its
greatestendeavour to reflect the opinions
of Hong Kong manufacturers and the

WS MR —JuJL =2 SE 2 FI 3R The Business Journal February 1992

actual situation to the US parties. In this
regard, the Association, together with
other leading chambers, will despatch a

high-level delegation to Washington DC

inearly 1992 to meet and discuss the issue
with relevant US parties.

“The economy is expected to grow
steadily in 1992 as Hong Kong manufac-
turers continue their efforts in exploring
new markets overseas. Internally, the
hugh workforce in China will continue to
help Hong Kong manufacturers develop
new products with advanced technology
to meet the ever-changing consumer
expectations,” opined Mr Liang.

Textile & Clothing Industry

“The textile and garment is the largest
industry in Hong Kong, contributing
about39.29% of the domestic export value
and employing about 40% of the total
industrial workforce. During the first nine
months of 1991, total domestic exports of
the textile and garment industry reached
HEK$66,455 million, showing a 9% increase
compared with the same period in 1990.
The industry remained strong and stable
In 1991 as the quota set for Hong Kong
was almost fully utilized by manufactur-
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ers,” said Mr Yip Hing Chung, CMA Vice-
President and Managing Director of
Gemmy Development Co. Ltd. “How-
ever, continuous efforts must be made to
develop new designs, to meet the con-
sumer needs and to satisfy their changing
preferences.”

Mr Yip added that as Hong Kong and
China join closely in economic co-opera-
tion, tradeissues between Chinaand other
overseas markets willalsoinfluence Hong
Kong's textiles and clothing industry e.g.
the US" annual renewal of the Most- Fa-
voured-Nation (MFN) status of China,
the recent special 301 sanction, etc. In
spite of these disputes, Mr Yip was con-
fident that these two largest trading
partners of Hong Kong will remove bar-
riers and reach an agreement through
continuous communication and negotia-
tion.

In view of the various anti-dumping
allegations on Hong Kong manufactures,
Mr Yip expressed that market and prod-
uct diversification is inevitable for Hong
Kong manufactures to ensure maximum
trading opportunities and minimum risks
involved in just relying on one or a few
markets. Anti-dumping allegations are
disguises of protectionism. Europe, the
US, Mexico and Turkey have made use of
this weapon to block off foreign manu-
facturers from entering their markets.
Hong Kong, asternsupporterof freetrade,
opposes to any kind of protectionistic
measures. As these anti-dumping inves-
tigations are to be reviewed annually, he

urged Hong Kong manufacturers to be

alert and monitor changes at all times.

Mr Chan Wing Kee, CMA Vice-Presi-
dent and Managing Director of
Yangtzekiang Garment Manufacturing
Co. Ltd., opined that labour shortage has
been a headache to garment manufactur-
ersinrecentyearsastheexpanding service
and financial sectors have absorbed a Iot
of labour. He expected that importation
of labour would help alleviate the strin-
gent demand and he urged the Govern-

ment to accelerate and adjust the present
quota.

Nevertheless, for the long-term devel-
opment of the garmentindustry, Mr Chan
opined thatmanufacturersshould notloge
sight of the opportunity to move up-
market to produce higher-value-added
garments torealizea higher profit margin.,
In this regard, more investments on
manpower training and researches on
consumer preferences are indispensable,

Regarding the performance of garment
export in 1992, Mr Chan was cautiously
optimistic about the US economy, which
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will recover after a long stagnation. The
European market will continue to expand
especially after the unification of Germany
which demands for more foreignimports.
Moreover, the economicreformsand open
door policies adopted by Eastern Euro-
pean countries, which demand for lots pf
consumer and fashionable goods, will
provide enormous trading opportunities
for Hong Kong's garment manufacturers.

Mr Fok Wah Pun, CMA General Com-
mittee member and Director of Perfect
Enterprises Ltd., commented that our
textile industry will maintain steady
growth in the European market, in spite
of the sluggish economic condition
worldwide. Though the industry faces
severe competition from Southeast Asian
countries, many Hong Kong manufac-
turers have invested in automation and
new production technology to upgrade
the quality of their products and to im-
prove productivity so as toraise the profit
margin.

Mr Michael Chan, CMA General
Committee member and Managing Di-
rector of Mandarin Michael Ltd., ex-
pressed that the present quota system is
favourable for the export of Hong Kong
garments. He appreciated the continua-
tion of the present system and hoped that
thenext GATT Uruguay Round discussion
will be concluded with satisfactory reso-

lution that favours the interests of Hong
Kong.

MrFong ChiKeung, CMA Apparel and
Knitwear Sub-Committee Chairman and

Managing Director of Chung Mee Knit-
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ting Factory Ltd., however, expresgeq
concern about the Sino-US relationship
He adopted a cautious attitude towards
the US market as he expected that the [Jg
importers and buyers will be relatiyels,
conservative when choosing Chinese
products in 1992.

Electronics Industry

Hong Kong'’s electronics industry hasg
undergone rapid development in recent
years and has demonstrated remarkab]e
capacity toadapt to external changes. The
electronics industry is the second largest
manufacturing industry in Hong Kong,
after textile and garment, both in terms of
the size of the workforce it engages and
the value of total domestic exports.

Inspite of thesluggish US economy, Mr
Tommy Zau,-CMA Vice-President and
Managing Director of Electronic Devices
Ltd., remained optimistic about the fu-
ture development of the industry. As the
US will hold a general election in 1992, its
Internal growth will stimulate consump-
tion and demand for more electronic
products from Hong Kong. “Even so,
Hong Kong manufacturers should pay
more attention to market diversification,
especially in Eastern Europe and other
Asian Pacific countries. Vietnam willbea
petential market as well,” said Mr Zau.
Ehe 1990s will be a decade of quality

ement. In view of the intense
competition in the market place, manu-
facturers should improve the quality con-

cepts of their workforce so that they will
upgrade the quality of their work done

every day. Human resources is another
important factor in the quality improve-
ment process. He urged manufacturers
to mobilize their workers towards high-
quality product production and to satisfy
their buyers with their perfect manufac-

fures.

Mr Zau further emphasized that the
manufacturers should apply the concept
of Total Quality Managementin their daily
operation instead of the simple quality
control. On-the-job training for staff and
a good working environment are essen-
tial in the quality improvement process.
Nevertheless, he urged the Government
to play an active role in educating manu-
facturers to establish quality management
systems especially ISO 9000.

Electronic Devices Ltd. was the first
manufacturer in Hong Kong to receive
the ISO 9000 certificate. The company
was also granted the Governor’s Award
for Industry - Quality in 1991. “The cer-
tificate and the award recognize the qual-
ity standard of our products and man-
agement of our production processes, and
has sharpened our edge in the competi-
tive market place,” said Mr Zau.

Dr Lui Ming Wah is also a leading
electronic manufacturer in Hong Kong.
He sits in the CM A Execytive Committee
and is the Managing Diyectopof Keystone

Electronics Co. Ltd. Fle foxecasted that.

China will remain tlte-favourable place
for Hong Kong investors because of the
minimum language and cultural barriers
and geographical proximity. “Hong Kong,
having this close economic linkage with
China, will inevitably be influenced by
the recent Sino-US disputes. Any deterio-
rating relationship will produce critical
Impacts on the development of the in-
dustry. The MFN status subject to review
In June will create psychological adverse
Impact on US buyers in placing orders in
1992, Therefore Hong Kong manufactur-
ers should look for other potential areas
€.g. the hugh Eastern European market
which favours our electronic and electri-
cal appliances like telephones, television
sets, audio and video appliances, etc.

Dr Lui concluded that 1992 will be a
year of steady advancement as he was
Optimistic about the MEN issue and the
nNew markets in Eastern Europe.

Footwear Industry

CMA Vice-President Mr Tony Chau is
also the Managing Director of Kingsley
Shoes Factory Ltd. He commented that
the US is the largest market for Hong
K{mg and Chinese shoes. Over 80% of our
re-exports goes to the US market. The

- recent special 301 sanction and the issyue

regarding China’s MFN status, which may
result in heavy duties on China-made
shoes, will drive US importers to be con-
servative towards these Sino-Hong Kong
products. The issues will not only affect
the developmentof Hong Kong’s footwear
Industry, but also US consumers, who
will have no other choice but to buy ex-
pensive shoes. This will indirectly lead to
higher inflation in the US. Facihg keen
competition from other developing
countries, he urged the shoe manufac-
turers to collaborate and lobby with the
US and Chinese governments for exten-
sion of China’s MEN status. On the other
hand, healso urged manufacturers to look
mto the possibilities of diversifying their
markets rather than just relying on the US
outlet.

Facing escalating production costs and
severe labour shortage in Hong Kong, Mr
Yim Chan Chee, CMA Footwear Sub-
Committee Chairmanand Director of Rilly
Footwear Factory, opined thatmany Hong
Kong manufacturers have established
production facilities in China to make use
of the low-cost and abundant supply of
labour and land. Besides, he also urged
Hong Kong manufacturers to investigate
investment incentives in other Southeast

Asian countries.

Mr Tse Lup Kee, CMA Rubber Prod-
ucts Sub-Committee Chairman and Gen-
eral Manager of Save Power Ltd., re-
vealed an optimistic attitude towards the
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development of the footwear industry in
1992 because footwearis a dail y necessity
for consumers worldwide.

“In recent years, the Scutheast Asian
countries like Indonesia and Thailand
have also started to develop their foot-
wear industry, but what they lack are
advanced technology, skilled labour, and
fast and accurate market information,”
said Mr Tse. “Hong Kong is still in a
leading position in exporting and re-ex-
porting footwear to the world market as
the territory captures abundant strategic
factors for further development. For ex-
ample, it is geographically sited in the
hub of Southeast Asia; a hugh amount of
capital is available for advanced techno-
logical investment and research and de-
velopment; and there is well- established
supporting infrastructure to promote
further expansion of the industry.”

Watches & Clocks Industry

“Hong Kong sustains its leading posi-
tion 1n exporting watches and clocks in
1991 and the industry will continue to
prosper in 1992,” said Mr Lam Hok Po,
CMA General Committee member and
Horological Products Sub-Committee
Chairman and Managing Director of Ka
Da Watch Co. Ltd.

Statistics showed that Hong Kong's to-
tal export value of watches and clocks
amounted to HK%11,537 million in the
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first nine months of 1991, an 8% decrease
over the same period in 1990. Re-eagpf}rts
increased by 44% to HK$10,446 million.
“The export performance in 1991 was
satisfactory despiteaslightdeclineintotal
exportvalue. The USeconomys expected
to recover in early 1992 and our domestic
exports will improve starting from the
second quarter of the year,” said Mr Lam.

As far as the various outlets for Hong
Kong watches and clocks are concerned,
the US remains the major market, ab-
sorbing about 30% of the total exports.
Eastern Europe and the Southeast Asian
countries are potential markets toexplore,
but additional efforts will be needed to
monitor their political and economic
changes. Germany, for example, will in-
troduce new regulations in packaging,
and some EC countries willadopt specific
requirements on electro-plating processes.
These new changes may increase the
production costs and reduce the com-
petitive edge of Hong Kong manufactures
when facing severe competition from

other Asian countries like Korea, Taiwan
and Singapore.

“lam optimisticabout the performance
of theindustry in 1992 as watches are now
considered to be fashionable items. With
Improved living standard in our overseas
markets, consumers are more willing to
buy and wear fashionable watches to
match with garments. Manufacturers
should, therefore, pay more attention to
upgrading quality standard of their
products and creating new and fashion-

able designs to meet the '
ch -
€rences and demand of e

opined Mr Lam,.

Toy Industry '

Toys have been i ;
i }3’ cenimportant export items

CMA General Committee member Mr
Robert Kurealized that labour shortage1s
the major obstacle for further develop-
ment of the industry in Hong Kong. He
explained that this underlies the recent
trend that many Hong Kong manufactur-
ers have established production facilities
in China and other developing countries
in Souteast Asia. Manufacturers can also
make use of trading opportunities in
Southeast Asia to export their products.

Electrical Appliances Industry

Regarding the prospects of the electri-
cal appliances industry in 1992, Dr Yung
Yau, CMA General Committee member
and Electrical Machinery, Apparatus and
Appliances Sub-Committee Chairman as
well as Chairman of Shell Electrical
Manufacturing (Holding) Co. Ltd., was
optimistic as the sluggish US economy
has shown signs of recovery.

According tostatistics, domestic exports
of electrical appliances were valued at
HK$11,216 millionin the firstninemonths

of 1991, representing a 4% increase over
the same period in 1990.

: . , laiwan,
orea, :Thaﬂand and Indonesia will be
our main com

abundant resources

who can, therefore, increase the competi-

tiveness of their products” on,
Yung, - products,” opined Dr

To secure more ordersi
ersin1992 DrYun
Suggested manufacturers to produce ing—

‘———//——_—\

novative designs, diversify the
range and to penetrate jnia ..
other than the US e.g W

Eastern Europe, Asian cou

Mr Joseph Lau, CM L

mittee memberand Mai\; Eg’ft;UDtl‘ve C
Kong Sun Dyeil1g Works Itqd Il;e?tﬂrof
that 19?2 willbea Prosperous y{.ﬂ r‘}}ected
bleaching and dyeing ind ustry f;ll Or the
the recovery of the world ecmmmﬁwm
Industry is expected to expand furg. Tfjae
1992. He predicted that the US re €rin
will last until the first qu ession

Dlstmctweimprovementis EXpected fro *
the second quarter onwards. 4

Another CMA General Committee
member, Mr To Shui Moon, is Director
and (?eneral Manager of Ng Chang
Weaving and Dyeing Co. Ltd. He, howc:
ever, pointed out that the mandatory re-
quirements on environmental protection
laid down by the Government will result
In extra production costs to an extent of
about70% for Hong Kong manufacturers,
Theseregulations require factories to treat
waste water before discharge and special
drainage system must be set up to ac-
commodate the treatment facilities. Small-
sized factories find it difficult to comply

Hong Kong manufacturers have shifted

eir production processes into the
mainland. Eventhough the environmental
control measures in China are equally
stringent, China is still a favourable place
forinvestmentasit provides low-costand
abundant labour supply and ample land
for expansion. J

C:;:;t related legislation. Asaresult, many
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Hong Kong’s economic performancein
1991 was fairly steady, with the year’s
growth rate projected to be 4% by the
Hong Kong Government. For the manu-

facturing sector, the over-
all performance in the first
three quarters was quite
satisfactory, and a moder-
ate growth is forecast for

1992.

In the first eleven
months of 1991, the do-
mestic exports grew by
1.5%, amounting to
HK$208.7 billion, whilere-
exports were up 27.9%,
reaching HK$482.3 billion.
Importsin the same period
were valued at HK$702
billion, an increase of
20.4%. These figures re-
tlected that Hong Kong's
external trade perform-
ance had improved in 1991
over that of the previous
year, and the buoyant re-
export trade again indi-
Cates the growing impor-
tance of Hong Kong as a
marketing and promotion
hub, and as a centre for
product design, research,
testing, quality control and
other supporting services.

This trend should continue
In 1992,

As revealed by trade
Statistics, the US remained
Hong Kong's largest tra-
ditional market. However, in the first
three quarters of 1991, Hong Kong's ex-
ports to the US dipped 9% compared with
the same period in 1990. As the US
cconomy in 1992 is expected to remain
slack, Hong Kong manufacturers must
strive to explore more overseas outlets to
achieve market diversification.

Compared with the past years, the
world’s major industrialized economies
had gradually recovered in 1991. But in
1992, their economy is likely to grow only

at a steady, rather than an accelerating,
pace. Besides, Hong Kong exports would
continue to be overcast with uncertainties
such as intensifying overseas protection-

President Mr Herbert Liang states that HK's future industrial development look promising.

ism and Sino,¥JS trade disputes.

With the frmagion of asingle marketin
Europe, the m ber cqp ntries u-'ill,al_ung
with the eliminfation ofinternal barriers,
harmonize proauct stan-:.iard&f ;.}11{1 im-
port duties as well as the administrative
procedures. Hong Kong manutacturers
must monitorand adjust to these changes.
Also, in recent years the European Com-
mon Market and the US have initiated a
series of anti-dumping proceedings
against Hong Kong products. Inorder to

mﬁu”ﬂ"‘ L ZSE T H® The Business Journal February 1992

safeguard the interests of Hong Kong,

the local community must defend its

position against these charges through

the GATT Uruguay Round negotia-
tions. Hong Kong follows
the principle of free trade,
and must defend its inter-
ests in the face of such un-
fair and protectionistic ac-
tions.

On the other hand, the
Sino-US trade relationship
has recently become a mat-
ter of concern. The US
Congress has made a deci-
sion in 1991 to renew Chi-
na’'s Most-Favoured-Na-
tion status conditionally for
one year, which means that
the negotiation in 1992 will
be even more difficult.
Further complicating the
situation 1s the “tovcott”
campaignlaunched by aUS
labour union against
China-made toys, which
they alleged are produced
by child labour. The US
‘alsobanned those products
found to be made by Chi-
na’s prisoners. Moreover,
the US recently also took
actions under the Special
301 Clause to press China
tostrengthen the protection
of intellectual property
rights, and announced that
retaliatory taritfs would be
imposed onselected China-
made products entering the
US should the negotiation fail. Neverthe-
less, there is still room for CoMpromise as
the negotiation is still in progress. It is
hoped that both countries willarriveatan
amicable solution. Such trade embroil-
ment will have direct impacts on Sino-US
relationship, but Hong Kong will also be
atfected since the US is still Hong Kong's
largest traditional market. In the first
nine months of 1991, the value of China-
made products exported to the US via
Hong Kong amounted to HK$71.8 bil-
lion, up about 21% compared with the

-y
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previous years. On the other hand, Hong
Kong manufacturers have continueq to
shift their labour-intensive production
processes to China in recent years, and
the scope involved is expanding. Statis-
tics indicated that Hong Kong manufac-
turers now employ about three million
workers in China. If the US is to impose
sanctions on China-made products, Hong
Kong'’s interests will be jeopardized.
Thus, Hong Kong industrialists must re-
main alert to future developments and to
map out appropriate strategies to over-
come difficulties.

Last year, the most thorny problem for
our economy was inflation. The inflation
rate in 1991, as estimated by the Govern-
ment, would be 12%. The two-digit infla-
tion is attributable to the imbalance eco-
nomic structure, particularly in the la-
bour market. The unemployment rates
for the first three quarters of 1991 were
1.8%, 2.4% and 1.9% respectively, reflect-
ing the persisting shortage of labour in
some industries. With the signing of the
Memorandum of Understanding between
China and Hong Kong, various large-
scale infrastructural projects will be set in
force, which will create further inflation-
ary pressure. In the meantime, to cope
with the huge demand of labour for these
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large-scale projects, Hor_lg Kong sh%uld
continue to import foreign labour elic-
ibly. Asamatter of fact, Hong Kong lacks
a significant number of grofessmnal ex-
perts, including technicians and those
specializing In productivity, quality con-
trol and product design. In this respect,
the establishment of the Hong Kong Uni-
versity of Science and TeclTnol‘c:gy iS a
step in the right direction as it will play a
key role in training local talents. Besides,
those personnel engaged in research and
development in universities and colleges
should also work closely with the indus-
trialists to develop in particular hi-tech

industries.

With respect to technological structure,
Hong Kong still lags behind the other
three Asian “little dragons”, and should
therefore catch up with their develop-
ment. This year a new Industry and
Technology Development Council would
be established to advise the Government
on how Hong Kong’s industry should
response to the world’s technological de-
velopment so as to maintain its competi-
tive edge. The fact that the Government
has modified its traditional laissez-faire
policy, and becomes more active in of-
fering assistance to the industrial sector
is, without doubt, a right direction. In
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China’s

To sum up, Hong Kong’s manufactur-
ing industries will continue to face both
external and internal challenges and
pressure. But with Hong Kong’s sound
economic base and the local industrial-
ists” shift to technology-intensive pro-
duction along with their adaptability,
Hong Kong’s future industrial develop-
ment should look promising. J

C/ Herbert Liang,
President
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added content. On the other hand, they
should also apply new technology on
product developmentand product diver-
sification, thereby manufacturing high-
end products and reinforcing our com-
petitiveness in the international market.
EENERHEL A T'he workforce in the ma nu fagtmﬂ*in;@; seC-
Acual General Meeting AR IR Y tor h'a:-; now dr(}pped .t“ /U0,000 trom thff_

p SN e e v B, maximum of 950,000 in the past. Most of

e debi vt . the lost workforce have shifted to the

service sector. Apparently, it seems that

the service industry has surpassed the

manufacturing industry. However, it

must be noted that the manufacturing

industry has been the real driving force
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The Association held its Annual Gen-
eral Meeting on January 23. At the
meeting, membersreceived and endorsed
the statement of accounts, reports of the
General Committee and auditors for the
yearended 1991 March 31, and thebudget
for 1992 - 93. The meeting also passed the
motion to appoint auditors for the year of
1992 - 93.

Those attending the meeting included
President Mr Herbert Liang; Vice-Presi-
dents Mr Leung Nai Wing, Mr Yip Hing
Chung, Mr Chan Wing Kee, Mr Tony
Chau and Mr Tommy Zau; and members
of both the Executive and General Com-
mittees. Also present were auditor Mr
Thomas Wong of Charles Mar Fan & Co.,
and legal advisers Mr Kan Sung Chee of
Lo & Lo, Solicitors & Notaries Public: Mr
Roland Chow of PC Woo & Co., Solicitors
& Notaries; Mr Wellington Wong of Ho &
Wong, Solicitors & Notaries; and Mr
William Tsui of Lo, Wong & Tsui, Solici-
tors & Notaries.

The following is the speech presented

by President Mr Herbert Liang at the
AGM.

With gradual economic recovery in the
second half of 1990, Hong Kong’s eco-
nomic performance in 1991 can be re-
garded as stable. According to the provi-
sional trade statistics up to NovemberJast

year, Hong Kong’s domestic exports
reached HK$208.7 billion, a modegt In-

crease of 1.5% over the same perind :

1990. The US is still Hong Kongl’:‘set?i(g);eg
export market. However, in the first ten
months of 1991, Hong Kong’s domestic
exports to the US only amounted to
HK$50.3 billion, a considerable drop of
8% as compared with the same perio}zl In
1990. Its share of the domestic export

dropped further from 29.89% in 1950 t5
26.7%. Closely following the US Ching
ranks as Hong Kong’s second Iaréest ex-
port market. In the first ten months of
19?1, Hong Kong’s domestic exports to
China re:ached HK$44 billion, registerin

a sharp increase of 14% over that in 199%
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President Mr Herbert Liang delivers a speech at CMA Annual Gerneral Meeting.

and Iepresenting a share of 23.8% of total
domestic exports. Other major markets
included ‘Germany, the UK, Japan, Singa-
pore, Taiwan, etc, For the first eleven
months of 1991, Imports to Hong Kong

illion, a remark-

WG MR-~ Ju L EZZFIS The Business Journal I

Kong as an entrepot in the region.

Looking into this year, the US 15 €X”
pected to continue to be Hong K_Ongb
biggest export market. However, in the
face of a persistent slackened eCDI_lf}”?y

d high unemployment rate r§5111t111 g lﬁ
wegkening consuming power, 1ts gyere

ance is forecast to remaill stable.

ope, the German unification qhﬂi

arlier provoked a wave of buying L?I:e
sumer products. Nevertheless, with £
pace of its economic development Y€ to
be regulated, Hong Kong's expﬂj' tln_
Germany has temporarily slowed £ é}'ﬂ“'
This year, the European ECUPO““L ;ket
munity (EC) will become a single m.;:?iere.
through the removal of internal bﬂllli?z;'
This will inevitably lead to ]"[ﬁmm_lt t;“-..
tion in product sta ndards and 1m Ff}tlhere'
iffs, Hong Kong manufacturers alt i
fore urged to keep close watch {mnku
developments and be ]Jrf‘?P“m.L,{l li’ ol
necessary responsive actions | . }n the
cal and economic developments’

1092
t.hruul}l )

President Mr Herbert Liang (centre front) & members of the stage party at CMA Annual General Meeting,.

new Commonwealth of Independent
States of Russia have yet to be consoli-
dated. This large market only absorbs a
trivial 1% or less of Hong Kong's total
exports and exhibits great potential for
expansion. In view of a strong demand
for consumer goods, it will become a new
outlet for Hong Kong products with a
steady turn in its development.

On the other hand, the performance of
our Asian partners has been most encour-
aging. Since 1990, Asia has replaced North
America as Hong Kong's largest regional
market for Hong Kong products. Hong
Kong's domestic exports to Singaporeand
Taiwan have continued to register re-
markable increases for the last two years.
South Korea also ranks as Hong Kong's
sixthlargest re-export market, after China,
the US, Germany, Japan and Taiwan.
Under the threat of protectionism in
Western countries, Asian countries will
direct more efforts to diversify their mar-
ketsand to explore new opportunities for
cConomic development. With close co-
operation among China, Taiwan and
Hong Kong, this “triangle” will lead to
the formation of a new economic commu-
Nity, playing a decisive role in interna-
tional trade.

There are still many new challenges
facu]& Hong Kong’sindustry in1992. They
Include the adverse effects on Hong Kong
triggered by the recent Sino-US trade dis-
putes, the surge of trade protectionism,
keen competition in international trade
and, Internally, high inflation, lack of
technical manpower and insufficient re-

search and development work. The re-
cent Sino-US trade disputes concern
mainly the Special 301 Action and Chi-
na’s Most-Favoured-Nation (MFN) sta-
tusin the US. Last year, the US condition-
ally renewed China’s MFN status for an-
other year. Therefore, it can be antici-
pated that negotiations over the exten-
sion of MFN status for this year will be
much more difficult. To reflect the actual
situation, the Association together with
other leading trade and industrial asso-
ciations will organizea delegation tolobby
the US congressmen, senators and ad-

ministrators. We hope, through our joint

efforts, to convince the US to extend un-
conditionally China’s MEN status. The
US’ intention to take actions under the
Special 301 Clause against China will not
onlv harm China’s state-owned enter-
priées but will also hurt foreign mvest-
hina. Hong Kong, being China’s

n investor, will become the

apart from China itselt. We

hina and the US to take into

tull account attpessible bad consequences
and to strive for reaching an amicable
solution. (Editor’s note: Sino-US negotia-
tions under Special 301 had reached an amica-

ble solution on January 16.)

Faced with various challenges, }-lung
Kong’s industry has now F11turﬂd mtf} a
p.hn:-;u of transition. Hong Kong manu tfl_“"
turers now need to pay heed to tlwq fol-
lowing two directions. On the mu-? hand,
they should apply new tm‘l11:{ul}15}; tO
improve production tvc!1l11plup,m-i ln‘ m;
hance productivity, precision i F.'*IIUL;
uct quality, and to increase the value-

ml&\l,lgﬂ. “JULTAE 2 )M The Business Journal February 1992

behind the rapid development of the
service industry, and it is still so. In the
past ten years, Hong Kong manufactur-
ers had taken advantage of their produc-
tion bases in China, further promoting
Hong Kong’s industrial development.
This has in turn accelerated the develop-
ment of the local service industry. Con-
cerning our long-term industrial devel-
opment, the Association urges the Gov-
ernment to formulate strategies to up-
grade the technological level of Hong
Kong’s industry, to allocate more re-
sources to manpower training, and to
continue to import foreign labour on a
selective basis. Inflation is another prob-
lem to be tackled. High inflation rate will
not only undermine the competitiveness
of Hong Kong products, but will also
threaten Hong Kong's position as an in-
ternational financial and trading centre.
The Association therefore urges the Gov-
ernment to map out effective measures to
contain inflation.

Concerning the Association’s work in
1992, major efforts will be devoted to
strengthen economic ties between Hong
Kong, China and countries throughout
the world. We are now studying the tea-
sibility of setting up various regional
committees to foster better communica-
tion between Hong Kong and its trading
partners. In November last year, the As-
sociation senta delegation to visit Beljing.
During the visit, the delegation had con-
ducted in-depth discussions with Chinese
officials on, among other things, the com-
mercialization of their research achieve-
ments. Moreover, the Association and
the Australian Chamber of Manutactures
signed a Memorandum of Understand-
ing in December last year. All these eftorts
aim to strengthen bilateral economic co-
operation. The Association, being a
chamber of commerce and industry, 1s
also one of the functional constituencies
for the election of the Legislative Council.
We will continue to devote our ettorts
towards achieving appropriate political
developments in Hong Kong and to make
contributions to ensure Hong Kong's sta-
bility and prosperity. .
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ciation extends its sincere appreciatic A [ e e .
ThE ASSOCIc¢ app ation to the fU“ng donors tor their generous su pp{}rt:

' 1911
The Chinese Manufacturers’ Association of Hong Kong | i
Etta Trading Co. Ltd_- HK$50,000 Mr Chau Chiu Shui HK$3,000 Chung Wah Shipbuilding  HK$1,000
Mr Chow Chung Kai, OBE, JP 20,000  Cheng Kung Garments Fty Ltd. 3,000 & Engineering ( f“InIdirirq} Co.Ltd. '
Mr Chow Yun Sheung 12,000 Melitta HK Ltd. . 3,000 DahChungIndCo.Ltd. 1,000
Mr Herbe%‘t Liang 12,000  Po Shing Shoe Co. Ltd. 3,000 Dairu Industries Ltd. ‘]f {:?E'H}
A Fai Engineers & 10,000 Ronald Leather Mfg Ltd. 3,000 Dashing Press Ltd. 1,000

G
Cm lS | . Shipre_pairer§ Ltd. Taching Petroleum Co. Ltd. 3,000 Gauss Electronics Co. Ltd. } 000
RE . Electronic Devices Ltc_l. 10,000  Wang Fat Metal Mfg Fty Ltd. 3,000 HK Sam Fung Knitting Fty Ltd. 1,000
LD Fong Shing Cotton Mill 10,000 Mr Wong Kwai 3,000 Kan Fat Cotton Co. Ltd. 1,000

T —SLECH e S
T S S e - ST
=T - - e . T — -

. e i et o e
e

I i g s s o i e e -

— e

e e
—

i 30T
e
SRR S S — =

(HK) Ltd. | Yan Hing Mining Co. Ltd. 3,000 Lai Ming Metal Mfy Ltd. 1,000
Forward Winsome Industries 10,000 Top Choice Garment Fty Ltd. 2,800 Lee Lim Ming Metal Works Ltd. 1,000

| o ASE Y WA

a u th Orlze d b t h e (W DDAy Ltd. Washington Plastic Products 2,800 The Overseas Watch Co. Ltd. 1,000
VLT I Genter Garment Ltd. 10,000 Mfr Ltd. Perfect Products Mfy 1,000
e Dr Philip Lai, JP 10,000 Chung Tai Printing Co. Ltd. 2,500 Samtah Co. Ltd. 1,000
DI Pasee < | Lion & Globe Educational Trust 10,000 Herald Metal & Plastic Works 2,500 Tai Wah Paper Products & 1,000

Y BI'dE Mirage Fashion Ltd. 10,000 Ltd. Printing Press Ltd.
H On g On g et VI Mou Fung Ltd. 10,000 HK Elastic Ltd. 2,500 Ten Gun Elastic Tape Mfr 1,000
Tsz Wan Kok Ltd. 10,000 Lup Shun Toys Ltd. 2,500 United Weaving Fty Ltd. 1,000
Wood'’s Photo Supplies Ltd. 10,000 Sea Wave S E A Fashion Fty Ltd. 2,500 Mr Wong Sai Hung, Benny 1,000
Boston Trading (HK) Ltd. 6,000 Wing Tai Knitting Fty 2,500 Bonit & Co. Ltd. 500
| M C Packaging (HK) Ltd. 6,000 Friesland Foods Ltd. 2,000 Chung Lup Packing & Stationery 500

0 v e r n m e n \! ACE Knitting Fty Ltd. 5000 HK Garment Mfg Co. Ltd. 2,000 Co. Ltd.

| A @A 1? Chung Nam Weaving Fty Ltd. 5,000 Legarleon Enterprises Ltd. 2,000 Delta Ind’l Co. 500
| Ka Da Watch Co. Ltd. 5,000 Lucky Enamelware Fty Ltd. 2,000 Leader Emb’s & Garment Fty 500

Kit Hart Metal Mfy Ltd. 5,000 The Hon Ngai Shiu Kit, OBE, JP 2,000 Tak Hung Co. | | 500
Lambert Estates Ltd. 5,000 TaiSang (Bing Kin) Metal 2,000 Tak Shun School Uniform Co. 500

©
t 0 ls S u e a l l I ok - Milo’s Knitwear (HK) Ltd. 5,000 Plastic Mfy Ltd. Tat Ming Co. 500
| S ~ Shun Tat Manufacture Fty 5,000 Edward Wong & Co. Ltd. 2,000 Textiles N et*tmrk Ltd. 500
Pak Kee Metal & Plastic Mfy Ltd. 5,000 Camici Corp. Ltd. 1,500 Tyland Trading Co. Ltd. 500
Funny Corp. 4200 Mr Fok Wah Pun 1,500 Waisun Artifical Jewellery Co. Ltd. 500

. | J . . * - - _—
k l n d S 0 Shell Electric Mfg (Holdings) 4000 Jackson Merchandising Service 1,500 Wincgita1 Cable & Wire Mfg Co. 500
| . Ltd. Co. td.
e 1,500 Kwong Tai Lamp Fty Ltd. 300

Keyst ‘ . Ltd. 3,500 Yip's Ind’l Co. : :
e coroncs o, Lc 3,000 Asiociated Garment Mfg Co. Ltd. 1,000 Fidelity Electronics Co. 200
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Camay Paper Products Fty

Recipient schools of the CMA and Donors Scholarships were:

Total no. Total Q

Name of school of awards  amount

Tl o R e T g R e s .,-:-q-u..-fq-#n.aﬁ.u'ﬂé.-.w-n.:ug:ﬁ.- k= ..u-|. -I-.-
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HK$30,000 Tsuen Wan Govt Secondary Technical - HK$4,500

University of HK 5 |
: : . 5 School
The S University of HK 4 ‘ 23:538 Lung Cheung Govt Secondary 4,500

HK Polytechnic 22 *
; ~hnical School
| Cit - 11 27,500 Techr e
Hong Kong Office St HIKYBI;GIE;?:(?;EDE 35 15,000 ang King Fo SChOOi ;833
CMA Building, 64 Connaught Road Centr I'simshatsui East Office Morri ’ Hill ST ] itut 7,500 KinTechnical xiod ' 1 ;!500
Tel: 5456166 /542 8600 shop No 29, UG/F, Wing On Plaz: K EEEL echinica, Instifute 7500 Kei Heep Secondary Technical School £
b = ) MANERSNHS Lras wun Tong Technical Institute 7%00 Kei San Secondary Technical School 4,500

) ;z:;\/(l;{;:tl. Tsimshatsui East, Kowloon KWEI.I Chung Technical Institute ] 7500  Shau Kei Wan Govt Secondary 6,200
Mongkok Office L iiak&g Wong Technical Institute : ’ ,}"(‘] 00 Technical School
Room-607, The Hone Kone & Shaaako ¢ 0 €e Vval Lee Technical Institute 7 CMA Choi Cheung Kok Prevocational 5 29,000
673 Nathan Road. Kf}whmﬁ & Shanghai Bank Building, 11(“:’[“11 Tong Office oha Tin Technical Institute }233 School |
Tel: 393 2189 /3945115 ; G/F, Chung Nam Centre, TUEI} Mun Technical Institute FoiLs ?’%m CMA Prevocational School 6 30,500
Fax: 789 1869 ,4,I4A Kwun Tong Road, Kowloon Chai Wan Technical Institute 10 4’;500 C C C Rotary Prevocational School | 7 4500
i S | lel: 344 3380 Tﬂng Shiu Kin Victoria Technical School 2’ -1';{1{1 HK Weaving Mills Assn Chu Shek Lun 7 4,500
simshatsui Office Ho Tung Technical School for Girls i IRUU Prevocational School
/ £

Room 521, Ocean Centre 5 ¢ | p :
S J;-{:irzlf:uin., 2 Canton Road. I'suen Wan Office Aberdeen Technical School
SHIS I ; 1001 Rl]”ln IUF}'}(‘ N ;
<20 Nam Fung Centre
17()

Tel: 736 0288 (3¢
Fax: 730 3769 fjiﬁ ;41'?4'[' Peak Road, Tsuen Wan, N.T. Bux: 412 13-

& = Iy ok T | T o W, sl
= - == L e D PR |

al, Hong Kong
Fax: 544 2406

0 )

mﬂiw‘m" *JUILZSE S IS The Business Journal February :




P o e ———

e - i =— = —— — —snr —— -
=t - e

e —— P

—, il S

S e e e BT e L e e e i s E TR . el i
e s - i T T ey il e o=

L TR I o ———

- e e U i —— e n =
e = i - . i e .

B —
—— -

e ——— T i e il e N e
e, S - - -

T . T

e e . s g

—

e O T T el el P AT .
T T S e
- i - - P

-
] - T = = =

e

- = e = ———— SR W W LS RN e——r e — -
A— e e i gl T A e U . . e g Tl e B g T
- T g Tl .
- e
- o =¥ =S - . =

'_--ﬁ-:;'h—i.—p_lﬂq ot Garpli T e 'H-%ﬁmmwmﬁlﬁwh—hm;“.__;"' - Teard ol ’ e an

A T

Lk T T

——
-

" e o —

e e i T s
-

el e AL e
A —

SR R g T e W B e e,
T T e g

T Ay 2 S g DS T e

T

il W, T
= e i

T S
A Oy

. e

i e t” m =
=
o e e e L = e

i
1
H
|
1 i
!
| (|
{
$ |
b
i
-.I
]
'
k&
!
§
i
i
!
L
L]
|

R i ] B L i T S
o B F i S e . i et = e =2
e P - - - = g e
- s L & - i 5
= —_—— - - ” - — s = e -l

T S W e ke i -
T RS = o

- — e i - - - - - -

a — - £ e e A

The 28th CMA and Donors Scholarship
presentation ceremony was held on De-
cember 10 and was officiated by Ms
Christine Chow, Deputy Secretary for
Education and Manpower, and CMA
President Mr Herbert Liang.

At the ceremony, Ms Chow said that
the social expectations for students lie not
only in their pursuit of academic knowl-
edge but also in their active participation
in school activities, internal and external,
so that they could develop a sense of
responsibility towards their schools,
family and society.

She added that in the course of learning
and communication with people, students
should learn to grasp the necessary skills,
whichin turninvolvelanguage mastering,
an ongoing spirit to broaden the scope of
knowledge, and willpower training. To
students, all these are qualities to be at-
tained inaddition to good resultsatschool.

Mr Liang on the other hand noted, “As
an international commercial, industrial
and financial centre, HongKong canadapt
tochanging world economicdevelopment
to maintain its competitive edge in the
international market. This is attributable
to its human resources and its free eco-
nomic system.

“With the continuous technological
advancement and the growing expecta-
tions towards product quality in overseas
countries, Hong Kong’s export products
are facing intensifying competition.” Mr
Liang therefore urged the Government to
formulate a long-term human resources
and technological development policy to

34

CMA & Donors Scholarship Scheme, which has been running for 28 years, is awarded to outstanding students from

secondary schools & tertiary instifutes,

cope with the development and needs of
Hong Kong’s trade and industrial sec-
tors.

With regard to the Industry and Tech-
nology Development Council formed on
1992 January 1, Mr Liang pointed out that
the establishment of the Council isa great
leap forward in Hong Kong’s industrial
development. He hoped the Government

could continue to work in this direction,
and at a faster pace.

Mr Liang continued, “In line with the
Government’s expansion of tertiary edu-
cation places, the Hong Kong Technical

WA 1 0 “JLLZSE S The Business Journ

College under the Vocational Training
Council is scheduled for official opening
In 1993. In addition, next year (1992)
some prevocational schools will begin to
have sixth and seventh forms to better
complement the current basic technical
education.

“CMA welcomes these policies, which
reflect that the Government is placing
increasing emphasis on technological de-
velopment and manpower training. This
helps to encourage Hong Kong’s indus-
try to shift to hi-tech development and to
enhance skilled manpower training.

“Industrial technglogy is fast develop-
ing and technjftal eflucation is becoming
ever important; th ovérall industrial de-
velopment wilkbefaffe if basic technl-
cal education is( not fully developed.
Therefore, the Government should con-

tinue to offer diversified and mmprehen-

sive training for teenagers.”

The CMA and Donors Scholarship
Scheme has been running for 28 years: h}
1991, a total of more than HK$340,000 wa>
awarded to 345 outstanding studentﬁ_f "{?1_?1
27 secondary schools and tertiary insti-
tutes. At the ceremony, souvenirs e ri
also presented to donors in appreciatiol

of their generosity and enthusiasm.

. ey ﬂ}'
Among thos snding the ceremo
g those attenaing Wing,

were Vice-Presidents Mr Leung Nal “hau;
Mr Chan Wing Kee and Mr Tony (:1] {1i:
Mr Graham Cheng, Chairman of 1€ : I,u-
cal Education Standing C”m'}.mi,;
members of the Executive El”‘_j ('Cmi.]l;e
Committees and guests from U
academia,

-
al February 199>
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Delegation from CDH-
Association

A nine-member delegation from the
cDH-Association Rhine-Ruhr in
Dusseldorf, Germany, visited the Asso-
ciation on 1991 December 9. The delega-
tion was led by Mr Herbert Jansen, Gen-
oral Executive Manager of the CDH-As-
cociation and was received by CMA Ex-

ecutive Secretary Ms Rita Tsui.

The CDH-Association has about 20,000
members who are agents and distribu-
tors. The delegates came to Hong Kong to
familiarize themselves with Hong Kong's
economic environment and to develop
business ties with manufacturers and

exporters. Y

Delegation from China
Science & Technology
Consulting Service
Centre

A five-member delegation, led by Mr
Gao Chang Wen, Deputy Director of the
China Science & Technology Consulting
Service Centre, visited the Associationon
1991 December 3 and was received by
CMA President Mr Herbert Liang.

The delegation came to Hong Kong to
promote the China Awarded Products
92 to be held at the Hong Kong Conven-

tion and Exhibition Centre from 1992
March 1 to 5.

At the exhibition products receiving
awards both in Chiha gnd/overseas will
be displayed. The A ciégu‘is a:SpPOlls
sor of the exhibition, ©

Delegation from
Liaoning

_ A four-member delegation, led by Mr
) ‘ang De Long, Vice- Chairman of the
laoning Provincial Commission of For-
€1gn Economic Relations & Trad e, visited
the Association on 1991 December 10 and

s received by CMA President Mr
erbert Liang,

thétctlh-e meeting, Mr Jiang intrgduced
na Trade Fair to be held in 1992
0 ﬂrch'm HOHg Kong, and requested co-
nF cration from the Association in pPro-
thzhel;g the F air. Both parties di:_acuﬁr_aud

onomic development in Liaoning

r . ‘ | ™ [
f ovince and possible co-operation I
Uture, 3

RN 1, -

il TR ™ Y —. ' it :
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Canada-HK
Relationship

At a recent dinner gathering hosted by
the CMA General Committee, Mr John
Higginbotham, Commissioner for
Canada, and Mr Colin S Russel, Senior
Irade Commissioner, both VIP guests,
spoke on “Canada-Hongkong Relation-
ship” and “Strengthening Canada-
Hongkong’s Business Linkages” respec-
tively.

Address by Mr Higginbotham

According to Mr Higginbotham, there
has been strong and long standing link-
ages between Canada and Hong Kong.
Over the last two decades, Hong Kong
has become Canada’s largest source of
new Canadians. Every year about 23,000
Hong Kong people chose to make Canada
their new home. Mr Higginbotham
pointed out that the dynamic new breed
of Hong Kong immigrants and business
people are developing new ties, not only
between Canada and Hong Kong, but
between Canada and the entire Asia Pa-
cific region.

Mr Higginbotham said the Canadian
community in Hong Kongis thelargestin
Asia, and the Canadian Chamber of Com-
merce in Hong Kong is the largest Cana-
dian businessassociation outside Canada.

He stressed that the Canadian Govern-
ment has made a very special effort to
recognize the important and unique hu-
man connections between Hong Kong
- and Canada. Canada has been at the fore-
front of nations seeking to restore confi-
dence in Hong Kong after the June 4 inci-
dent. Mr Higginbotham emphasized that
“The problem of Hong Kong involves us
all. And we all have to accept part of the
responsibility and provide some leader-
ship,” Mr Higginbotham said, quoting
the words of Canada’s Prime Minister
Brian Mulroney.

He further pointed out that Canada has
actively pursued a series of confidence-
building measures in support of Hong
Kong. Several Canadian ministers have
come to Hong Kong with a message of
support and commitment to a stable and
prosperous future. Canada has concluded
a number of bilateral agreements in areas
importantto Hong Kong’s future, inclyd-
Ing those in bilateral air services and
mutual legal assistance against the inter-
national drug trade. Moreover, Canada
has actively promoted Hong Kong's par-
ticipation in international economic in-
stitutions such as APEC, in recognition of

36

the size and importance of Hong Kong's

economy.

Mr Higginbotham concluded that the
theme of Festival ‘91 held last summer—
sCanada and Hong Kong - Friends yes-
terday, today and tomorrow” — would
liveon, notonly in their own programines
but also in Hong Kong's exciting plans to
hold a return festival in Canada in the
autumn of 1992. He hoped.the Commus-
sion for Canada and the CMA would
double their efforts in turning business

potential into reality.

Address by Mr Russel

Mr Russel briefed Committee members
on the current business environment in

Canada.

According to Mr Russel, Canada has
made an abrupt turnaround in attracting
foreign investment. First, the Canadian
Government creates a new, lively and
business oriented agency “Investment
Canada” in 1985, with the mandate to
encourage and facilitate investment in
Canada and to make sure that the advan-
tages and opportunities in Canada avail-
able to international companies are well
known. “Investment Canada’ gives us
the opportunity to identify Canadian pa-
trons and to assist in the forging of strate-
gic alliances”, Mr Russel said.

Mr Russel pinpointed that a second
policy initiative pursued by the Canadian
Government is the negotiation of the
Canada-US Free Trade Agreement which
has been in place for two and a half years

sreement has been working v
well since its implementation, Annual
trade between Canada and the UJS ha

risen from about C$160 bill;
C%$200 billion. e

“Moreover, tax reform h 2 thi
. over, as been a third
major priority of the Government in re-
;" MrRussel added, The Cana-
nment has completed a pro-

US following its
According to Mr
Government has r
tax on businesg j

W M “JULZSE MR The Business Journal Feb!

T

paid by a commercial enter
ness Inputs 1S recoverab]e in fy
Moreover,neither goods nor servicegu .
ported by Canadian-based Companje ex-
charged the tax. Companies m
input tax credits on the goods
ices purchased in order to pr
exported items.

Sdare
ay claim
and sery.
oduce the

Looking ahead for the next two
Mr Russel indicated that we can
the Canadian Government to stay o the
policy course, and further Initiatives
planned will include the successfy] con-
clusion of the Multi-lateral Negotiations
(MTN) and participation in the North
American Free Trade Agreement
(NAFTA). Mr Russel concluded that Ca-
nadian economy is expected to continye

to grow in 1992, expanding in real terms
by 3.5% in 1992.

years,
€Xpect

Address by CMA President

At the gathering, CMA President Mr
Herbert Liang welcomed the guests, and
remarked that “The CMA, established in
1934, has now developed to become one
of Hong Kong’s leading chambers of
commerce and industry. The Association
has devoted constant efforts in promot-
ing Hong Kong’s trade and industrial
development.”

According to Mr Liang, as Hong Kong
becomes more internationalized and has
undergonerapid economic development,
the Association has strengthened co-op-
eration with overseas countries, especially
Canada. He pointed out that with the
signing of the Canada-US Free Trade

greement, trade and investment co-0p-

1on between Canada and Hong Kong
s€xpanded steadily. The CMA hasalso
ked closely with the Canadian Com-
mission to facilitate exchange on trade
and investment opportunities. Mr Liang
noted thgt Capada has close linkage w1t_h
Hong Kbng(both socially and econom’”
cally. The CMA also intends to despa tch
a delegation to visit Canada during fhﬁ:
Hong Kong Festival in 1992 so as to foste!
closer business ties between Hong Kong
and Canada.

Mr Liang opined that over the past te_l:
years, Hong Kong has developed clos¢
economicrelationship with Chinaas ma n};
Hong Kong manufacturers have ek L
production facilities across the b”‘:@le-l 4
especially in Guangdong province: : ;lb;.
clevelopment aims to make use Of B
abundant labour resources for lﬂbmlrtm;
tensive production processes, le“}”.l:.b
spare capacities in Hong Kong tO ‘"“'15
Outresearch and development work, a1 :
for diversification towards more t“‘:hﬂl?iq
Ogy-intensive production. Because oF
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.Hong Kong linkage, a deterio-
Ing relationship between China

US will have serious impacts on
Kong. Mr Liang stressed that if the
1301 action is adopted, retaliatory
tariffs may be imposed on items th,?lt P
‘oduced by Hong Kong companies in
Ehina. This will certainly affect Hong
Kong's competitiveness and sales in the

US market.

a
Hong
Gpecia

Mr Liang also expressed concern over
the “toycott” compaigp launched by'the
American Labour Union group against
made-in-China toys based on the allega-
tion that child labour is engaged in the
production. Mr Liang reiterated that for
Hong Kong companies operating in
China, workers are engaged through la-
bour authorities with tight supervision
from Hong Kong management. The en-
gagement of child labour is merely an
unfounded accusation. Mr Liang said the
CMA will liaise with related authorities
in the US to inform them of the actual
situation so as to reduce the adverse effect
on Hong Kong arising from disputes be-
tween China and the US. He urged the
Canadian Government, being a close
partner of the US, to render possible as-
sistance in this regard.

Accompanying Mr Higginbotham and
Mr Russel from the Commission for
Canada were MrSteven Gawreletz, Trade
Commissioner; Mr Paul Brettle, Assistant
Irade Commissioner; Mrs Amy Yung,
Director of Investment Program; Mr
Bernard Yeung, Senior Commercial Of-
flC@l‘;MrBrianWong, Commercial Officer;
and Ms Zita Yau, Commercial Officer.
CM{’L members attending the dinner were
President Mr Herbert Liang; Vice-Presi-
dent Mr Tony Chau; Honorary President
Mr James Wu; Executive Committee
Members Mr Lo Chin, Mr Wong Ping Sai,
Mr Yeung Mok Shing, Mr Joseph Lau, Mr
Ll.u Yu Ting, Mr Choi Hin To, Mr Lee Sai
Yick, MI‘ Chu Poon Shin and General
Eommlttee members Mr Lin Fai Shat; Mr
Cik Walﬁ: Pun, Mr Wong Kwai, Mr Leung
Ql ung Lik, Mr Chan Kim Sing, Mr Michael
Cilan, Mr To Shui Moon, Mr Jose Yu, Mr
]me Y}m Sheung, Mr Vitus Szeto, Mr
leeph Sin, Mr So Hin Leung, Mr Ma Kat

cung, Mr Michael Sun, Mr Robert Ku,
T}f _Lam Hok Po, Mr Peter Lee, Mr Jan
W.m Lu_“: Mr Fung Yuen Hon, Mr Lai

1§ Tim, Mr Fung Kai Hoi, Mr Lee
H?nrlg Ton_gf Mr Lee Chung Chiu, Mr Lau
Daniesha.l' Mr Christopher Suek, l\ih'
Shuj MChlu’ Mr Paul Chu, Mr Chau Chiu
My i ! T.ﬂ“g Yee Hang, Mr Steve Lau,
Bgmfe Ming Sang and Mr Chow Lam

+ and Sub-Committees Chairmen

M |
M:- %‘;0 King Lin, Mr Yim Chan Chee,

K‘Wﬂn.

MBI )y ¢

Yuk Wing and Mr Lun Lnn;

CMA'’s Views on US
Retaliatory Tariffs

he Association has sent jts written
s_ubmission to the US Trade Heprﬂﬁﬂll}t}i---
tive (USTR) concernin g retaliatory tariffs
to be imposed by the US on China-made
products under the Special 301 Clause.
I'he Association suggested to delete sev-

eral items from the list pro osed bv the
USTR. i3 :

According to CMA President Mr
Herbert Liang, the fact that China and the
UShavenot yetreached an amicable solu-
tion following negotiations over intellec-
tual property protection has created con-
cernamong Hong Kong industrialists. As
China and Hong Kong have developed
very close economic relations, certain
items in the product list proposed by the
US for sanctions are in fact produced in
China by Hong Kong firms for export to
the US. These include silk garments,
electrical and electronic products, imita-
tion jewellery, etc. Such productions are
managed and controlled by Hong Kong
companies, ranging from productdesign,
supply of machinery and production
technology, raw materials, quality con-
trol to marketing and client liaison. To
impose punitive import duties on these
products will not harm or affect China’s
state-owned enterprises as desired by the
US, but will only hurt Hong Kong's
economy and external trade.

After the US had announced its inten-
tion to retaliate with the Special 301 Action,
the Association held meetings with
member-companies in relevant sectors to
solicit their views soas toreflect theactual

situation to the US.

Inits submission to the USTR, tl‘}e Aisso-
ciation revealed that abput 80% of China-

made silk garments @Xxportee o the USlj
produced by Hon Ky }g—-owned an
controlled factorigs. This-amounts to
US$375 to US$400 million in exports each
ear. These Hong Kong-owned and con-
trolled factories all operate on uiestfle.rn
free market principles. Therefore, retalia-

tion through imposition of substantial

tariffs on silk apparel will dev.atﬁzz tiefthii?
Hong Kong-owned and s:on‘tm (—GS mﬁ;-
ries. It will also Sevﬁ'rely'bmd?n . *CL :
panies which specialize 1n Fhe 1-11}}10?1. I:lﬂ?:t
sale of silk garments. Huwewz ,‘ th ?:\.?._alr;_
significantly burden the C hl?&?};’tm.:y} it
ment because China ﬁuppheb_ O\ Lll : o
thesilk fabricgrey goodssold on t 1€ ;x L 1} 1:-
market. If Hong Klg'llg-t‘rtk’j’l]t:‘]1;1:11{“:; i
trolled factories in China catt 74 o ger
aduce silk garments 101 export m u‘
EJI';;:Lgﬁi;n cmfﬂﬁimpl}' u.*m:itmwf T lu:lllttf‘l;
silk fabric gw}-'};uunlﬁ to factories locat

] P ™ i — J L t:
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In other countries. Thus, such tariffs will
only harm Hong Kong businesses but

will not pressure the Chinese govern-
ment etfectively. 3

With regard to footwear, CMA mem-
bers in the footwear industry revealed
that more than 1,000 Hong I@mg}; firms
produce footwear in China, with a total
investment of about US$1.2 billion. They
employ over a million workers in China
and employ approximately 20,000 Hong
Kong people in management, production
and technical capacities in China. In the
tirst nine months of 1991, they produced
approximately US$1.9 billion worth of
footwear, the bulk of which was exported
to the US.

There is minimal, if any, Chinese state
enterprise involvementin the production
of footwear for export to the US. Most of
the footwear is produced in Guangdong
Provincein Southern China, closeto Hong
Kong. Almost all of the components are
sourced from outside China, including
substantial amounts of hides and leather
and cements from the US, and compo-
nents and parts from Hong Kong and
other free market countries. Thus the value
added in China is essentially labour, rep-
resenting approximately 15% to 20% of
the total export cost of the footwear.

As far as electrical and electronic appli-
ancesare concerned, about300 Hong Kong
companies have established factories in
China. They employ about 300,000 to
350,000 workers in their factories and an-
other 10,000 to 11,000 people from Hong

Kong for the management and operation

of these factories in China. These Hong
Kong-owned and controlled businesses
account for approximately 70% or more
of the electrical and electronic appliances
produced in China and exported to the
US. The primary input in China is labour.
Production machinery, materials, parts
and components are generally sourced
from Hong Kong, the US, or other foreign
countries. The value added in China rep-
resents only about 5% to 20% of the total
export value of these products.

The Association submitted that about
90% of the imitation jewellery exported to
the US from China is produced in tacto-
ries owned and operated by Hong Kong
companies. Approximately 200 f:lm?g
Kong-owned and controlled factories 1n
China produce imitation jewellery, em-
ploying about 60,000 workers in these
tactories. The Assoication stressed that
there is no Chinese state enterprise In-
volvement in the production or export of
imitationjewellery. Over 80% of the nu‘:tal
and plastic components and n}ate"rmlﬁ
used in the manutacture of imatation jew-
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ellery are sourced from outside China,
including components and materials from
the US, Japan, Hong Kong and other free
market countries. The value added in
China is essentially labour, representing
approximately 15% of the total export
value of imitation jewellery.

Theaforesaid products discussed above
are not themselves related in any way to
the US’ complaints regarding the level of
Chinese protection of intellectual property
rights. Moreover, the US government
maintained that retaliation imposed by
the US would be intended to pressure the
Chinese government by targeting the
Chinese government-owned and oper-
ated state enterprises. The aforesaid
products are not produced by factories
owned or managed by the Chinese state
sector. Retaliation onany of these products
would miss the intended target.

Mr Liang pointed out that “the present
mode of economic co-operation between
China and Hong Kong is beneficial to
both places. China provides the produc-
tion base for Hong Kong, while Hong

- Kong offers job opportunities and assists

China in developing foreign trade. The
proposed trade sanctions on China-made
products could only deplete the confi-
dence of Hong Kong manufacturers and
prevent the flow of trade and business
investment in China. The result could be
Increasing pressure for the flight of capi-
tal and entrepreneurs away from Hong

Kong”. b

Modification of Old
Enterprises in
Guangdong

CMA President Mr Herbert Liang at-
tended the “Guangdong/Hong Kong
Economic and Trade Co-operation Semi-
nar” and spoke on “How foreign capital
and technology facilitate the modification
of old enterprises”. The seminar was

organized by the Hong Kong Trade De-
velopment Council.

In his speech, Mr Liang pointed out that
state-owned enterprises, usually of large
and medium scale, had mobilized the
industrial and economic development of
China in the past 40 years. These enter-
prises have absorbed many materials and
human resources and accumulated valu-
able experiencein production Operations.
Modification and modernization of these

old enterprises would increase their eco-
nomic efficiency.

Mr Liang opined that the old enter.

38
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prises in Guangdong Province face qeri
tain obstacles in utilizing foreign canpltfz1
and technology. Firstly, as the plantsan
equipment of the old enterprises have
been in use for some time, foreign Inves-
tors would not be willing to invest at the
listed prices. Secondly, the management
staff, having served the enterprises for a
very long period, is reluctant to adopt
new management skills. In addition, the
wages and fringe benefits offered to re-
tired workers causea heavy financial bur-
den to the enterprises. Thirdly, taxes and
debtsborn by the enterprisesare heavy. It
was estimated that there are about 40
different kinds of taxes, fees, funds, de-
bentures, transfers, charges and fines for
the old enterprises. Fourthly, itis difficult
for the enterprises to raise funds for de-
velopment since their retained earnings
are limited.

“Modification of these old enterprises
not only requires the input of foreign
capital and technology, but more im-
portantly, the formulation of appropri-
ate policies to strengthen the confidence
of foreigners in the long run,” said Mr
Liang.

In 1991 May, the State Council an-
nounced 11 modification policies for the
old enterprises. These policies include
Increasing the resources input for modifi-
cation, minimizing rigid delegation and
designation, allowing the enterprises to
market their products, granting a loan of
fivebillion RMB for technology modifica-
tion by the Central Bank, and reducing
the interest rate for government loan. It
was hoped that these policies would en-
courage more foreign investments.

Mr Liang further elaborated that the
old enterprises in Guangdong Province

places lack. Comparing wit
other South East Asian countries, the 14-

bour cost of the old enterprises is loy.
Technology and production methods bf
these old enterprises in Guangdong
Province have reached 2 relatively ma-
ture level. Among the industria] prod-
ucts produced in Guangdong Province
many feature their own regional charac-
teristics andarerelativelyexport—oriented
In 1989, there were about 205 medium tc.;
largescalejoint venture enterprises. Their
total export value reached 3.57 billion
RMB, which accounted for 54% of the
total export of Guangdong. This phe-
romenonwould help reduce the demand
for foreign exchange among foreign in-

vestors. Inaddition foreigni
| ’ ninve <
glsp benefit from the 5 i)
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Mr Liang also explained that there are
four major forms of investment in modi-
fying the old enterprises in Guangdong
Province:

One plant, two systems: foreign in-
vestors are allowed to manage part of
the plants individually;

Toallocate new land and premises for
foreign investors;

Share transfer: transform the old en-
terprises into joint ventures. Foreign-
ers are not required to manage the
enterprises directly but should pro-
vide funds for development;

Step by step modification: transform
the old enterprises gradually so as to
raise its cost-effectiveness.

Mr Liang opined that among all these
alternatives, the one plant, two systems
form of investment was the most attrac-
tive to foreigninvestorsin the shortrunas
they may be inexperienced in managing
old enterprises in China.

To attract foreign capital and to facili-
tate technology transfer in the long run,

ina should pay more attention to en-
couraging investment. More incentives
siiould be introduced, such as tax ex-
emption. Approval procedures need to
be simplified. The Government should
distinguish and earmark potential enter-
prises for foreign investors and avoid
confusing them by the term “old enter-
prises”. It is also important to improve
the quality, design and marketability Gif
products produced by these enterpr ISEB;
As some products might have been in tht;
market for a long time, they may not bL
able to satisfy consumer needs and pre
erences. On the other hand, Dn-the']q
training is equally important to hely
workers make use of new technology-
and to apply new production '
and management skills introduced 1
foreign investors. Appropriate ”'fil.l_l-h ;
ment must be made when new l'i"‘”hwh
and machinery are installed. |

' v pein ey 1992
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[mplications of LSP

Employment (Amendment) (Long
B I}nﬁ?nt) Ordinance became ef-

ice ’a
e 1991 November 29.

fective on

Under the new ordinance, an employee
below 45 years of age who has completed
five years’ continuous service *E«flth an
employer is entitled to long service pay-
ment (LSP) on dismissal. The entitlement
willincreasein proportion to the length of
service, until the employee gets the full

rate of payment.

Details of the payment scheme are set
out as follows:

For instance - -

2 ; r.stam_nf an ﬂnuﬁluyﬂe aged 35 and
WIth hive years” service should be oive
50% of his full entitlement. while an o,

I S hull en Itlement, while an em-
pioyeeaged 42 and with eight years’ sery-

=

1Ice will receive LSP in full.

The scheme provides that an employee
with the required len gth of service will be
given LSP by hisemployer upon dismissal
forreasons other than summary dismissal
or redundancy. The amount of lump sum
payment will continue to be calculated at
two-thirds of the employee’s last full
month’s wage for every complete year of
service, subject to a maximum of 12
months’ wages. For employees earning
more than $15,000 a month, their entitle-
ment will remain to be calculated as if
they were earning $15,000.

Age of
employee

Years of service & % of entitlement

10 or above

Below 41
41

42

43

44

45 or over

100%
100%
100%
100%
100%
100%

Prevocational Schools’
Joint Exhibition

“There is no doubt that prevocational
education plays an important role within
Our education system. This is evident
fl'qm the Government’s heavy investment
UL Tbelieve that prevocational schools,

V€ a mission to give children who are
110t so academically inclined a direction
o life and to help them to be useful con-
ibutors to society.” This is the message
&lven by the Hon J Chan, Secretary for
E Ucation and Manpower, A% an exhibi-
10n held recently. Thg exhibition was
DrgﬁﬂiZEd by The ‘EHQ K(}ng

‘€Vocational Schools Cduncil, and spon-

S IS | |
COI‘ed by the Association and the Urban
Ouncjl.

The exhibition — “New Era of
tl:[fv[f){cationﬂ] Education” — was hu_ld 1
1997 SS Kﬂng Science Muﬁeum hr'Eun
€vent 19V9111ber 2? to December 1. lhg

evel{l;lmed to introduce the currml‘
Prey Pment and future trem:l t.}f

OCational education to the public. [t

as 4 e " g gt
Staged t0 coincide with the intro-

LR

Manpower |
opening ceremony ¢
cation, thereby en

ary institutl
L]L!iliifif;li’lt‘.il

) ‘ ‘LK Prevocational Schools
The Chairman of HK Pret m.;afrm;u! ol
he Hon | Chan (4th from left) & C
of “New Era of Prevocationa
ductiun of two-year sixth form courses n

- o | : (o ] L . ‘ - ‘ H _]11
yrevocational schools. 111115 exten ;;
l" - by l:l'll' senior lﬂ\"t‘l eddl-
abling them to pursue

o TR &
t-uclnmlm‘*iceﬂ or othel studies Il’tt tlli
ﬂ ‘ qtes Or other tert-

“iul"\ftt‘chl‘lifﬁ, 111111't‘l”h1llt :-a- Ol ﬂtl}f ; .11
e ons, or toacquire profession
f on-the-job stud-

prepares student

16 by way O

ﬂ'*JIJL' AR JIBK The Business Journal Februar 1992

Employers or employees who have en-
quiries on the revised LSP scheme can
approach any branch office of the
Labour Department’s Labour Relatio:
oervice.

Unemployment
Statistics

The labour market had tightened up
slightly as indicated by the latest labour
force statistics released by the Census and
otatistics Department.

Theseasonally adjusted unemployment
rate for 1991 August to October was 2.0%,
compared with 2.3% for the three months
ending 1991 July and 1.5% for the same
period in 1990.

The seasonally adjusted number of
unemployed persons in 1991 August to
October was estimated at 54,900, com-
pared with 65,100 in the three months
ending 1991 July and 41,900 in the corre-
sponding period in 1990. 3

1991 1991 1990
Aug-Oct May-Jul Aug-Oct

Unemploymentrate  2.0% 2.3% 1.5%
Unemployed persons 54,800 65,100 41,900

Council Mr Peter Lee (3rd from left), Secretary for Equcation &
MA President Mr Herbert Liang (2ud from right) officiate at the
| Education” exhibition.

ies, or to be prepared for employment.

Mr Herbert Liang, CMA President, the
Hon | Chan, Secretary for Education and
Manpower, and Mr Peter Lee, Chairman
of The Hong Kong l'jl't'.“u.-‘ﬂL.‘ﬂtiUlhﬂhSChﬂﬂ‘H
Council, officiated at the opening cer-

3

emony.
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Industrial Safety
Training Courses

The Labour Department’s Ind}lstrial
Safety Training Centre will organize the
following safety training COUISES from

February to June:

Accident Prevention & Safety Law
(3 consecutive days)
Feb 10-12; 12-14; 26-28
Mar 4-6; 25-27; 30-Apr 1
Apr 1-3; 8-10; 14-16; 22-24; 28-30
May 5-7; 6-8; 20-22
Jun 2-4;17-19; 22-24
(3 days, 1 day per week)
Mar 23, 30 & Apr 6
Mar 27, Apr 3 & 10
Apr 27, May 4 & 11
May 25,Junlé& 38

Construction Site Safety
(3 consecutive days)
Feb 12-14; 24-26

Mar 25-27

Apr 8-10; 13-15; 22-24
May 13-15; 18-20

~ Jun 10-12

Legal Requirements of Working in Con-

fined Spaces (1 day)
Mar 2;24

Apr 6;15

May 8;12;21;29
Jun 9; 22

Woodworking Machinery Safety Regula-
tions (1/2 day)

Apr 28

May 28

Jun 8

Electrical Safety & Legislation (1/2 day)
Feb 24; 28

Mar 2; 23

Apr 2;14;21

May 1; 12; 18; 22; 25

Jun 4;9;29

Lifting Appliances & Lifting Gears Regu-

lations (Crane Safety) (1 day)
Mar 6

Apr 29

May 11

Lifting Appliances & Lifting Gears Regu-

lations (Slinging Safetv) (1
Feb 13; 25 il 7o 2]
Mar 24

Apr 8

May 5; 21; 26

Jun 23

Fire Prevention & Precaution in Notifi-

able Workplace (1 day)
Feb 10; 27
Mar 25

40

Apr 2:23
May 19
Jun 17

Labelling & Safe Handling of Chemicals

(1 day)
Feb 26
Mar 3;26°
Apr 8
May 14; 27
Jun 18; 26

Machinery Safety & Legislation (1 day)

Feb 11; 25
Apr 22; 29
May 11; 18; 25
Jun 1;17

Safety in the Use of Abrasive Wheels

Course (1 day)
Feb 27

Mar 4;23; 30
Apr 1;9; 21; 27
May 4; 15; 29
Jun 4;12;19; 25

Occupational Health & Chemical Hazard
(1 day)

Feb 28

Mar 4

Apr 15; 28

May 8; 19; 28

Jun 2; 26

Hazards in the Use of Asbestos & Its
Control (1 day)

Feb 10

Mar 2

Apr 21

May 12

Jun 9

Introduction to Industrial Health Related
Safety Regulation Course (1 day)

May 1

Jun 1

Introduction to Construction Work Re

lated Safety Regulation C
Vi ty Regulation Course (1 day)

Jun 24

General Duties of Propri =
ees at Work (1/2 day)pI‘IEtOI'S Dy
Feb 24

Mar 6

Apr 3;16

May 4; 15

Jun 11

SafetyinFood Cateri
May 1
Jun 2

WEFE M — Ju L SEZ H K The Business Jou

Safety in Working at Height Coyrge

(1 day)
Feb 14
Mar 3; 31
Apr 16
May 14
Jun 12; 25

Safety in Shipbuilding & Ship Repair Ip.-
dustry (1 day)
May 27

Container Handling Safety Course (1 day)
Jun 3

Hearing Conservation Course (1 day)
Feb 11

Mar 5

Apr 13

May 13

Jun 11

Hazards & Safety Control in Electronic
Industry (1 day)
May 29

Introduction to Safety Program & Safety
Promotion Course (1/2 day)

May 26

Jun 29

Accident Investigation (1 day)
Mar 3

Apr 13; 30

May 7; 22

Jun 10; 30

Electrical Safety-Serious Accidents
Analysis & Case Study (1/2 day)

May 6

Jun 18

Construction Safety Awareness Course
(1/2 day)

Apr 27

May 20

Jun 10

Q‘Iﬂ‘fﬁ.’lal Lifting & Handling Course
(1/2 day)

Feb 28

Mar 5; 24; 31

Apr 3;6;13;24; 30
May 5; 13; 22; 27
Jun 3; 8; 30 |

All of the above training €0

cl
designed for managers, ;‘Emm sl
foremen, and those who pP€

ct
s L] L] L] ,]lwe B
visory duties. Participantsé exp

obtain a better knowIEﬁQ vorkin
maintain a safe and healthy

vironment at their worflil};licepl a
completing the course: . o
should be sponsored DY
companies. For detm]fﬁ i

please contact the [ndu E;Uf_}‘;(ﬁ

ing Centre at tel no. 852 I

enal

A blueprint for the future city planning
was released by the goverment last De-
ember. The Metroplan: The Selected Strat-
sgy (The Selected Strategy) was prepared
by the Government’s Planning, Environ-
ment and Lands Branch. It sets out the
Government’s options selected from the
three recommendations issued in 1990.
The Selected Strategy was designed to
rovide a land use/transport/environ-
ment planning framework for both pub-
lic and private sectors in the Metro areas
sothatthey could formulate detailed plans
and development programmes 1n a cost-

effective way.

[n summary, the Selected Strategy
covered the size of the city, housing, em-
ployment centres and urban design fea-
tures. It contained approaches to re-
structuring the city, land use analysis,
broad long-term pattern of land use, open
space framework forrecreation, transport
framework, broad density guidelines,
assessment of major environmental
changesresulting fromrestructuring land
uses and new planning proposals and
framework for the achievement of
metroplan objectives.

One of the highlights of the Selected
Strategy was the elaboration on the Port
and Airport Development Strategy
(PADS). According to the Government,
the implementation of the PADS would
stimulate economic growth that should
be reflected by the expansion within the
Clty of new tourist and business activities.
Moreover, the completion of the West
Kowloon reclamation (majorreclamations
at Kowloon Bay, Hung Hom Bay, Tsuen
Wan Bay, Shau Kei Wan, Chai Wan, Cen-

vaisfons will be

Hﬁmﬂ“‘ltlu:zs

tral-Wanchai and Gree
relacatim} of the airport from the existing
230 ha site at Kai Tak in 1997 would
release substantial areas of | %
and central Kowloon for new develop-
ment. These areas would also provide E.ll-ﬂ
Opportunity to help restructure obsolete
areas such as Mongkok, To Kwa Wan and
central Tsuen Wan. New housing estates
would be developed on ﬁwarh}

reclamations and the redevelopment of
the Kai Tak Airport site.

n Island) and the

d
and in east

The Selected Strategy was prepared
uncder theassumption that the city should
grow in size by about 30% from 6,500 ha
to about 8600 ha excluding port facilities,
cemeteries and urban fringe parks. The
overall density of population would fall
from about 650 persons per ha to about
000 persons per ha at a designed popula-
tion of 4.2 million people.

Specifically for industry, the Selected
Strategy featured that parts of certain
obsolete industrial areas such as at Kwun
Tong South, San Po Kong and central
Kwai Chung would have to be replanned
and redeveloped. The re-zoning of parts
of the industrial zones for commercial
offices at central Kwun Tong and Kwai
Chung was also envisaged. This would
result in 210 ha of obsolete/congested
industrial zones targeted to be upgraded.
With a total area of 93 ha for new indus-
try /godown development, future indus-
trial development would converge at
Aberdeen, Chai Wan, Tsuen Wan, Cheung
Sha Wan, Kwai Tsing and Kwun Tong,
the latter threeareas having theadvantage
of proximity to major port facilities. Ac-
cording to the broad tefm pattern of land
use, there would be € of land use for
industry and assocy éuses. With the
relocation of the aiyport toNorth Lantau,

the expansion of the portinto the western
harbour, the continued urbanization in

1 Lgey Lhioh-tec : 5 .rf'lﬁf':-
made for more envirommentally friendly Higi-tec h indust

g el P " P — i I}{j.!
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The redevelopment of the existing Kai Tak site will
provide substantial opportunities for investment.

the Pearl River Delta, the further applica-
tion of advanced technology and product
diversification and increased productiv-
ity, it was expected that demand for in-
dustrialareas would berelatively reduced
and manufacturing jobs will fall from
800,000 to about 500,000. Decentraliza-
tion of manufacturing enterprises in the
Metro Area could also be anticipated. At
the same time, provision was made for
new, clean, high-value-added industry
near the Kwai Chung Container port and
at Kai Tak.

The Selected Strategy suggested that
the commercial land use of the Central
Business District would be extended to
the Central-Wanchai Reclamation site,
and in addition the development of the
new office and hotel nodes would be built
around key transport interchange points,
such as the West Kowloon, Diamond Hill
and Kowloon Bay.

In order to cope with the development
of the Metroplan, a transport framework
has been produced for the Metro Area to
meet the forecast travel needs upto 2011.
In overall terms, it is anticipated thatout
of a total of about 9.0 million daily trips,
about 75% would have to be made by
public transport. Road-based‘public
transport services would be provided by
buses, and light rail vehicles were expec‘tﬁd
to handle 60% of all public transport trips.
The balance would be carried by heavy
railways.

Given the complexities of planning the
Metro Area on a comprehensive basis,
adjustments to Metroplan will be qu eas
and when decisions are taken at a district
planning level for individual projects.
Gubstantive reviews are likely to be re-
quired at least every five years or sooner
if there are major changes in circum-
stances. The process of review will be
undertaken at a technical level under the
direction of the Planning Department.. 3
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Improvement in
Business

According to the Report on Quarterly
Business Survey released by the Census
and Statistics Department, firms in the
manufacturing sector as a whole experi-
enced an improvement in business in the
third quarter of 1991 as compared with
the preceding quarter. Looking ahead,
mild improvement in the fourth quarter
1s expected.

These comparisonsare, however, likely
to be affected by seasonal factors. As far
as manufacturing activity is concerned,
the third and fourth quarters of the year
arenormally more active periods than the
second quarter.

Firms in most manufacturing indus-
tries surveyed, particularly those in the
plastics; food, beverage and tobacco;
watches and clocks; and electrical ma-
chinery and appliances industries, expe-
rienced an improvement in business in
the third quarter of 1991 as compared
with the preceding quarter. Moreover,
firms in most manufacturing industries,
particularly those in the plastics; electri-
cal machinery and appliances; and food,
beverage and tobaccoindustries, reported
a higher level of capacity utilization in the
third quarter as compared with thesecond
quarter. For the fourth quarter, firms in
the wearing apparel, fabricated metal
products, and watches and clocks indus-
tries anticipate a higher level of capacity
utilization than that in the third quarter.
Firms in the plastics industry however
expect a decrease in capacity utilization
~ in the fourth quarter.

US: CONEG Model
Toxics Legislation

Member states of the Coalition of
Northeastern Governors (CONEG) and
some other states in the US have adopted
a Model Toxics Legislation (MTL), which
aims to reduce the concentration of four
types of toxic metal in packaging materi-
als for use in the US. Salient points of the
MTL are summarized as follows:

Manufacturing and supplies of pack-
aging materials or components con-
- taining excessive lead, mercury, cad-
miumand hexavalent chromium shal]
be banned. Supply or sales of prod-

In the third quarter of 1991, firms in the
manufacturing sector generaily encoun-
tered problems of price cqmpet}t;oné
shortage of skilled labour, insufficien
business orders or contracts, and high
wage rates. These problemsare expected
to continue in the fourth quarter.

As to the business prospects for the
fourth quarter, firms in most m:anufac-
turing industries surveyed, particularly
those in the wearing apparel and the
watches and clocks industries, anticipate
animprovementin businessas compared
with the third quarter. On the other hand,
firms in the plastics industry expect a
lower level of business activity. 3

Orders-on-Hand
Reduced

The survey results released by the Cen-
susand Statistics Departmentshowed that
the average volume of orders-on-hand in
the third quarter of 1991 decreased by
1.4% and increased by 2.6% when com-
pared with the previous quarter and the

same quarter in 1990 respectively.
results were obtained from a surye
200 largest manufacturing comp
selected on the basis of their employ

The
Y On
dln iesr
ment.

Compared with the preceding quarter
the average volume of orders-on-hand
decreasess significantly in the plastic
products industry. Slight decreases weor
recorded in other industries, except for

wearing apparel industry, which showed
a moderate increase.

When compared with the same quarter
of 1990, the position of the third quarter of
1991 showed a better peformance. The
orders-on-hand for all manufacturing in-
dustries increased, especially for textiles
and plastic products industries. In addi-
tion, the orders position for wearing ap-
parel and fabricated metal products also
increased moderately while electrical and
electronic products industry showed
slight increases in orders position.

The average volume of orders-on-
hand is measured in terms of the number
of months and refers to outstanding
orders as in the period of the reference
quarter. y

Industry 91 3rd quarter

(in terms of months)

% change over 91 % change over 90

2nd quarter drd quarter

All manufacturring industries 4.37
Wearing apparel 4.79
Textiles 2.35
Plastic products 2.81
Fabricated metal products 4.19

Electrical & electronic products 5.34
Others 4.08

-1.4 +2.6
+1.1 +3.0
-0.4 +0.8
-23.6 +8.5
0.5 +1.9
-0.7 +0.6
-0.5 -1.0

Orders-on-hand in the third quarter 1991

ucts packaged in materials not in

compliance with the |
Shpie aw shall also be

M{inufacmrt?rs and suppliers of pack-
4gINg materials are required tq pro-
vide a certificate of compliance to the

Tl}e Sum of concentra
MIum, mercury and

MIium present in an
Ponent or

the following:

tion of lead, cad-
hexavalent chro-

4. 600ppm (parts Per million) by

weight (0.06%) effective twg years

WM J 52 The Business Journal Febr!

<

after the adoption of this statute.
250ppm by weight (0.025%) effec-
tive three years after the adoption
of this statute. >
100ppm by weight (0.01%) etlec-
tive four years after the adoption
of this statute.

By 1991 November, the following US
states have adopted the MTL: CC’““EthF
cut, Maine, New Hampshire, Rhﬂ‘-?e 17
land, Vermont, New York, Iowa, DALOIES
sota, Washington and Wisconsin. The e*f;
fective dates may be different n l'htf’.L
states as they adopted the statute at dil-
ferent times.

Members who require further intnrnﬁ"
tion or wish to consult about the M 2
Please contact Mr Johnson Tang, Industiy
Department, at tel no. 829 4806.

ary l""}:

P
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Cu]j'acao

.« Jocated 70 km north of Ven-
Cl:;rai;ati}eSSouth Caribbean and is safely
i tad outside the hurricane belt. It is
sllrl-lﬂ];r ost of the five islands of the
thethe-rlgzilmci Antilles, with a total area of
I\Ilgi;ut 444 sq km. Total population, with
a arge number of different nationalities,
? arfund 150,000, of which halfis 20 years
:}sld oryounger. The langua ges spokenin
the island are Dutch, English, Spanish
.ndtheindigenouslanguage Papiamento.

Curacao is a unique location for busi-
ness and pleasure in the Caribbean,
boasting one of the most affluent econo-
mies in the region and a low rate of infla-
tion. Its currency, the Netherlands Anti-
lles Guilder, is stable, convertible and is
pegged to the USdollar. Being anintegral
part of the Kingdom of the Netherlands,
Curacao consequently reaps the benefits
of the development of a single market in
the European Community in 1992. Cer-
tain products manufactured in Curacao

havefreeaccess to the European Common
Market.

Curacaoisalso a party to the Caribbean
Basin Initiative (CBI) and the US General-
ized System of Preferences. Products ex-
ported from Curacao can obtain duty-
free access to the US market (with the
exception of certain products). Examples
of foreign industrial operations located in

Curacao include enzymes, electronic de-
VICes and carpet nails.

ab?Dmpetitive tax incentives are avail-
2€ 10 manufacturing industries, espe-

» Tent reductions and financing
 available to start-up industries.
Easu;tnal sites can be obtained on long
> and multi-purpose industrial

uild; _
Co ﬂdmgs_ are available for rental, both at
Mpetitive prices.

Cura .
Cao is ‘ ST 5 ok
eConom further diversifying its

thted inﬁubir ,att_rﬂ*:ting new export-ori-
and 3]s Strlallm:'estments from abrqad
. © Stimulating new local capital
Ots for export purposes. As part
e :EPITEIH Common Marketand the
TangEmEri as by its own special ar-
Curﬂcag ffs with the Netherlands,
that shoul €IS an array of opportunities
uld be taken into account. At

ANy major international com-

anage the distribution of their

‘0 the Caribbean and South

om Curacao. These companies

Mvestmea

QBy

mﬁm“'*lut;‘

-

s P et
7.4 e . Y ot > Fes Ve hs j &= 4 F
’n VEeSILITICHIL Vit
BT, — O ;

;tlllze in-bond warehouses in
on 2liver inve *

£ € to delives nventory on call to their
clients n the region, while minimizing
political and currency risks. :

1 Free

Industrial park

Thelndustrial Park Brieven gat consists
of 32 hectares (79 acres), 16 of which (39.5
acres) have been developed. There are
multi-purpose factory buildings for rental,
and land is available on long-term lease.
TheParkissupplied with electrical power
consisting of 110, 127, 220 and 380 volts,
witha frequency of 50 Hz. Water facilities
and a sewage system (for disposal of or-
dinary waste) are in place, and a system
for disposal of industrial effluents will
soon be completed. Distances from the
Park to the airport, harbour and town are
12 km, 7 km and 8 km respectively.

Industrieswhichare notaccommodated
by, or do not find appropriate, the multi-
purpose buildings, have the option of
constructing their own building on leased
sites. These sites are ready for construc-
tion and are available on 40-year extend-
able lease. The rental is set at US$1.70
(HK$13.26) per sq m per year, and this
rate will be adjusted every five years in
relation to the Netherlands Antilles cost-

of-living index.

With the goal of encouraging invest-
ment and the establishment of new In-
dustries on theisland, the Government of
Curacao offers special incentives. Each
export-oriented industr}r, exporting a
minimum of 90% of its finished product,
will be granted the following tax exemp-

tions:

Exemption from
payment of 11(::1‘11131
corporate profit tax
on export profits,
up to the year'QOUU.
Onlya2% taxislev-

ied;

Exemption from all
import duties on
construction mate-
rials for new facili-
ties, on machines,
raw materials and
packing materials
used in the produc-
tion process, up to
the year 2000; and

A ten-year exemp-
tion, but not l‘lt‘}.-'und
the year 2000, from

_.; E_' g . 5 - Y
FZHM The Business Journal February 1992
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Occupancy tax due from utiliza tion of
business premises.

L}(E?;L:}f t’;{tﬁlrh{:i‘_{.]_!i'ifilffff% rrf}x;_mr.ti'ng less than
U7 or their fnished products will be
granted tax exemptions for a period of
gl{';-*_e}m ten years, but not bevond the vear
000. ' '

To establish eligibility for these incen-
tives, a new industry must make a mini-
mum investment of NAF 100,000
(US5$56,000, i.e. HK$436,800) in Curacao,
or create new, permanent employment of
at least ten Antillean workers. In addi-
tion, the enterprise must contribute to-
ward broadening the economic base.

Free zone

The free zone, with a total area of 54
acres (217,530 sq m), is situated in the
harbour area of Curacao. Docks and a
container terminal are adjacent to the free
zone and make the zone easily accessible
to all kinds of vessels. The distance from
the free zone to the centre of the city is less
than three miles, and it is eight miles to
the airport. The services of private truck-
ing firms are available for transporting
goods between the free zone and the air-
port. Delivery services are also provided
by the major airlines.

Goods imported into the free zone are
completely duty free, and so are goods
exported from the zone to foreign coun-
tries (or to another free zone). If the goods
are imported from the free zone into the
inland market of the Netherlands Anti-

lles, normal import duties apply. Annu-
ally, up to 25% of the total sales may be

gare water SPoris i L Hracao.
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European Commission has an-
new restrictions on the market-
tain alkaline manganese batter-
isions to control the disposal

Infrastructure I B - F e e L o and provi
L A il Ufspentbatteries and accumulators con-

1. Imports f | i nde
ports for local consumption will be Under the new program, tariffs for all

Administrative formalities relating to
e us substances. :

taining dangero : . e _ ,

g debited against valid import quotas products, except textiles, clothing, foot-

exports and imports are minimal. A sim- Curacao’s natural harbour

ple storage inventory must be kept for provides easy and 70 - e W .
merchandise stored in the free zone. The o545 to vessels of all kinds, P J 7 N i | Types of batteries and accumulators
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HK's external trade Exhibits Organizer
1991 Jan - Sept :

HKSm % change (91/90) China Awarded Products '92 HK Convention & Exhibition

166,993 Centre
378,956
545,949
562.011 HK Linkage-lndustry Intl Machine HK Convention & Exhibition Mould & tool making, surface finishing, Paper Communication
-16,062 Tool Exhibition 92 Centre plastics, hot & cold working, metal

Award receiving products from China Coastal It Exhibition Co. Ltd.

Tel: 833 5171
Fax: 572 1545

Domestic exports
Re-exports

Total exports
Imports

Trade balance Exhibition Services

1,407,960 ' machining, machinery repair & Tel: 759 8062

maintenance Fax: 798 9929

Total trade

5th Int'l Telecommunication HK Convention & Exhibition Telephone system facsimile, paging Business & Industrial Trade
Equipment, Networks & Services Centre equipment & services, data Fair Ltd.

y - " 'TL
imports of major commodities )
bl J Exhibition for Asia communication equipment, Tel: 865 2633

e i i liers
HK's imports by major supp 1991 Jan - Sept

1991 Jan - Sept | video conferencing Fax: 834 1171

Countries HKSm % share Commodities HK$m

. : 163.294 Electrical Home Appliances Expo 92 HK Convention & Exhibition Electrical home appliances HK Trade Development Council
China 208,908 37.2 1.Machinery & transport equipment ; Carta Tel 584 4333

Japan 91,719 16.3 2.Textile yam, fabrics, made-up articles & related products 68,497
Taiwan 53,854 9.6 3.Articles of apparel & clothing accessories 47,059
US 43421 1.7 4 Food & live animals chiefry for food 29,088
Rep of Korea 25,920 4.6 5Watches & clocks 19,518

Others 138,189 24.6 6.0thers 234,555 . | . v B8 S
Vietnam Int'l Exhibition on Vietnam Exhibition & Fair Centre Telecommunication technology, Adsale Exhibition Services Ltd.

Total 562011 100 Total 562,011 . B Compuiar & Office information technology & office Tel : 892 0511

Fax: 824 0249

|deal Home Expo '92 Funiture, kitchenware, sanitary ware,
home furnishings & decoration items

- Fax: 834 5014
Equipment BqupICH:

HK Convention & Exhibition Premium items for advertising, HK Exporters’ Association

| - i Tel: 730 9851
HK’s domestic exports by major markets , : : Tt Centre promotional & souvenir purposes
P y major marxe : HK’s domestic exports of major commodities Fax 730 1663

1991 Jan - Sept 1991 Jan - Sept

HK Premium Show '92

| . - Development Council |
: : Qo Gifts & houseware items HK Trade
e GE5m Commodities HKS$m - % share HK Gifts & Houseware Fair '92 HK Convention & Exhibition e

us
China

1.Articles of apparel & clothing accessories 53,664 32 _ Centre | Fax: 824 0243

2.Textile yarn, fabrics, made-up articles & related products 12,791 8

Leman et Hon ' 3.Watches & clocks 11,537 7

UK 4.Parts for office/auto data processing machines 9,076 ?
Japan

+ 3.Telecommunications equipment & parts ‘ 8,533 >
Others p Others 71,392 .
Total | /

Total 166,993
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1991 Jan - Sept HK's re-exports of major commodities @ﬁ]ﬁ;ﬁ_’;@ B ﬁﬁr.‘i_ﬁ%%
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ol s el =t e Vs G O
S ‘ % share Commodities HKSm _ A FRL R D TEL 43 B o
108,701 287 ‘ -
usS 1.Articles of apparel & clothing accessories 45172 . L ET A pudr
76,530 202 2 Tootho vee | . R I A A TR T o
German Fed Rep 23 664 9 | , 1dDMICS, made—up arlicles & related products 41,969 ; ; s v p --:é"l-‘;?ﬁ{[ Ur LT? 61 66
oy 20,403 ' 3Baby camiages, toys, games & sporting goods 27,994 4 A, s ECHo40 Ol
[ 4? 5 T =f L
Others 131,967 -1ravel goods, handbags & similar containers 14,302

2.8
6.0thers
Total 318,956 = 232,757

Total 0
378,956 e
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Permanent Member

Sonopress Pan Asia Ltd.

WO JHE S

e 80T

Sonopress Pdn Asia Ltd.

Managing Director: Chow Foo Cheong,
Henry

Products: Compact discs

HAEE
Ordinary Members

KK E Rl ke

AL B Aa 5

i s BRI o

Grandfair Printing Fty

Manager: Chow Sek Tong
Products: Printing & paper products

PSR PR A ) ( AR )
i ri S| Py

s U
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Marlbc:m Knitters Ltd. (Garment Division)

Director: Lau Yuet Fai
Products: Garments

Frue s Lt E5 A TR A )
2% $1: {n]JE A
Hi e 2H &k

- HK Kong Shing Knitting Co. Ltd.

Manager: Ho Siu Chung
Products: Knitwear

B U4 W T 2 W)
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e W ( B2 R A RETF4% )
Sui Fung Hot Blocking Products Co.
Director: Yeung Siu Hung
Products: Hot blocking products

4= WA AR A PR 2 7]
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The Quicken Textiles Ltd.
Director: Goretti Lau
Products: Textiles - denim

AT A TIAT PR 22 ]
PR il 258 21 135 2 3
H e 2R T
Artco Jewelry Mfg Co, Ltd.
Merchandising Manager: Ma Yick

Shuen, Camille

Products: Jewellery

48

o R R 2 7]

e S

H e AKX

Alice Fashion Co. |

Sales Department: Lam Wing Ying
Products: Woven and knitted garments

%A N AKX e
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Chiu Yu Garment Factory
Director: Kwong Wai Tong

Products: Garments
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Tin Fat Plastic Products Mty
Managing Director: Lee Shiu Keung
Products: Sanitary ware

qe kA PR 22 7
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Afasia Knitting Fty (HK) Ltd.
Vice-Chairman: Lu Tseng Yung
Products: Knitwear

15 2 HE I HL e B
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Hang Cheong Computer Embroidery
Proprietor: Chong Char Jen
Products: Computer embroidery

& SAE FLL
TTH AT Bl R
T BRER )
Dougo Furniture Supplies

Administrative Officer: Panson Chan
Products: Furniture supplies

i=giiRg=

Associate Members
B ( 7k ) PR 4N 7
et ZE9R) 24

FAS: A

Henke & Co. Textiles (HK) Ltd.
Director; Choi Ying Yiu

Nature of business: Import & Export

MO EATAT PR A
HEANE: 2 g

A A

Choi’s Mfg Co. Ltd.
Director: Choj Ying Yiy

Nature of business: Import & Export

il gy 2= AT PR 2 7]

Mgl 2= T19
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Unique Transportation Ltd.

President: Richard Lee

Nature of business: Air & sea freight
forwarder

Int’l Licensing Co. Ltd.

i B LB

Int’l Licensing Co. Ltd.

Managing Director: Lay Yuk King,
Cecilia

Nature of business: Silk garments

32 G B P A PR 2 7]
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Tex-Prime Int’l Ltd.

Director: Cheng Yee May

Nature of business: Import & export

LE e RN
PR I
Vigorous Co.
General Manager: Wong Chin Pang,
Anthony
Nature of business: Textile products &
sundries
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For enquiry on CMA members’
ies

ducts, please contact Trade Enquir
Section at tel no. 542 8622
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