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Permanent Members

B SR I 1Y s
5 - [

i - ST R BRI
Wing Li Cassette & Video Tapes Mfg Co Ltd
Director : Lo Man Tuen

Products : Video cassette tape

AR

E EL.?%TFFU; =

WH : Fo/&

I.:{-IF-TIJ : %’ﬁrit]‘.}(#&

Wang Jen Sen Co Ltd

Director : Wang Jen Sen

Products : Various kinds of lighter

HEE 5
Ordinary Members

%‘f?ﬂﬁ&%ﬁﬁ R A]

v s JﬁZZE

Sunrays Knitting Factory Ltd
Shipping Manageress : Ng Pui King
Products : Garments

33 J—Fﬁif‘;:

dan : B/

Jaga Industries Limited
Director : Hui Sau Chun
Products : Woven garments
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Shui Lung Industrial Co Ltd
Director : Kenneth Chang
Products : Garments
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Alice Fashion Co
O/B Aukluen Development Ltd
Director ;: Ong Thiam Hock
Products : Weaving & Knitting ladies’ clothing
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Hung Tai Garment Factory
Assistant Manager : Lam Oi Sik
Products : Knitting jeans
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Tecford International Ltd
Director : Derek Wong
Products : Garments
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Acer Garments Ltd
Manager : Cheung Ngar Lal

Products : Garments
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Ying Fat Hong

Owner : Lau Wah Shan
Products : PVC plastic materials
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Sinbase Industries Limited

Marketing Manager : Fung Tat Wai
Products : Industrial robot arm
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Miles Strong Co Ltd
Managing Director : Lj Yiy Sing
Products : Ladies’ & men’s knitwear
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Lok Han Engineering I.td
Executive Director :
Products :

Henry Fung

Stainless stee] ultrasonics product

and fabrication specialist refrig-

eration & catering equipment
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Pilot Profit Development Lt

Director : Chong Chun Cheong
Products : Art craf
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Oriental- Wcalern Prnmmmns Ltd

Managing Director : Choy So Yuk
Products : Investment
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Thing On (Int’l) Jewellery Co Ltd HK
Director : Wong Chak Chui

Products : Diamond & jewellery
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Mansway Textile & Clothing Ltd

Managing Director : Tam Chi Wabh, Terry

Products : All kinds of knitted and wovep
garments
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Shun Wai Machinery & Moulding Fty
General Manager : Ng Chan Wai

Products : VHS video tape moulding & plas-
tic parts

HEIE 5

Associate Members
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Hong Kong Health Medicine Trading Co Ltd

General Manager : Stanley Chiu

Nature of business : Chan Sheung Yuen Zal
Zuo Dan, Xin Nao Dan,
and Zhi Ke Dan

David & David Fashion Wholesale & Retail
Limited
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David & David Fashion Wholesale & Retail
Limited

Director : Yuen Che Ming

Nature of business : Retail, wholesale and €X-

port of ladies’ garments
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Conway Group Ltd

Director ;: Chiu Kwok Fai, Frank
Nature of business : Finished apparel
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Strength Grand Enterprise Ltd
Manager : Shen Rong Fa
Nature of business : Light fittings
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Kavalle Fashion Co Ltd

Shipping Dept Head : Cheung Shuk Han,
Mariana

Nature of business : Garments

B R IR A

T . BR{ELL

A5« W5 PEIERS

Sapphire Trading Company Limited
Director Anthony Leung

Nature of business : Hotel supplier
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Baldwin Exporter Ltd

Director : Cheung May Man

Nature of business : Garments export
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Supreme Choice Ltd

Shipping Supervisor : David Cheung

Nature of business : Import & export garments

Beauty Work Ltd
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Beauty Work Ltd

Managing Director : Chan Yung Shing,
Edmund

Nature of business: Manufacturing & I/E
trading fabric gifts
items, cosmetic items,

fabric bag

Madif And Co Ltd
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Madif And Co Ltd

Shipping Supervisor :

Nature of business : Import and export gar-
ments

David Cheung
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Cobell Int’l (Holdings) Ltd

President : Chen Kai Chung, Harry

Nature of business : I/E electronic, manufac-
turing biotechnological
products and chemicals
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Acme Fortune Limited

Director : L1t Man Yin

Nature of business : General trading and in-
vestment holding
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Tat Shing Electrical Company

O/B Same Best Industries Ltd

Secretary : Lilian Lee

Nature of business : Electronic component,
telephone wire, tele-
phone jack & plug

A MM MAMNAMNMAAMNA A AN A A A S AR AR NN

A g a] g ik ﬁ' HH ﬁ B PE ol o
sl S » BEEREEGG © 542 8622 ©
For enquiry on CMA members’

products, please contact ‘Irade

Enquiries Section at tel no. 542 8622.
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The CMA Testing and Certification Laboratories is ready
to provide professional services as follows:

V| Equipment/Material Testing

/ Production & Quality Surveys
V] Application for Safety Approvals

V| Follow-up Programs

¥ Inspection Agency
V| Standards & Safety Research

For details, please contact the CMA-TCL
Marketing/ Promotion Officer at tel 698 8198.
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Joint Associations’ Letter to US President Clinton
for Unconditional Renewal of China’s MEN Status

The Associa-
tion actively de-
votesits effortsin
lobbying the US
forunconditional
renewal of Chi-
na’s most-fa-
voured-nation
(MFN) status.
The CMA, to-
gether with other
local major trade
and industrial as-
sociations, hasin-
vited US Con-
gressional staff-
ers to visit Hong
Kongand Guang-

dong, and participated in variouslob-
bying missions to the US. In late
‘April, the Association has initiated
another lobbying exercise, through
which the CMA and 13 other major

- associations of Hong Kong manu-

facturers jointly signed a letter ad-
dressed to President Clinton, calling

for unconditional renewal of MEN
status for China.

‘The 14 signatories were Mr Herbert
Liang, President of The Chinese Manufac-
turers” Association of Hong Kong; Mr
Ernest Kwan, President of The Federation
of Hong Kong Garment Manufacturers:
Mr Eddy Li, President of Hong K(.’-né
WatchManufacturers Association Ltd- Mr
Robert Li, then Chairman of The Hfong
K?ng Electronics Association [td : Mr Tang
Kim Kwan, President of Hong Kong Rub-
ber and Footwear Manufacturers’ Asso-
Clation Ltd; Mr Kenneth T ing, Chairman
of ang Kong Plastics Manufacturers
Association Ltd; Mr Wu Kwok Cheung
| Pres1c.ient of Hong Kong Kwun Tong In-

dustrles & Commerce Association Ltd:
- Mr Lo Man Tuen, Chairman of Eastern

District Industrialists Association; Mr Sin

Hon Pun, President of The Hong

| . K
Weaving Mills Association ; Mr EctljdieTlﬁ

22

Representatives )fmn: the 14 industrial associations which jointly sign a letter addressed to US President Clinton
regaraing China’s MEN status, disclose main points of the letter at a press conference.

Chairman of Hong Kong Knitwear Ex-
porters and Manufacturers Association:
Mr O Borresen, Chairman of Federation of
Fur Manufacturers and Dealers (HK) Ltd:
Mr Ip Yuek Lam, President of The Hong
Kong Food Council; Mr]John Yung, Chair-
man of The Hong Kong Association of
Textile Bleachers, Dyers, Printers and Fin-
ishers Ltd; and Mr Lau Chi Yuen, Chair-

man of New Territories Manufacturers
Association.

Joint Associations’
Letter

| Onﬁpril 29, the 14 signatory associa-
tions jointly organized a press conference
at the CMA Building to disclose the main
points raised in the letter.

Representatives from these associations
on stage at the press conference included
Mr Herbert Liang, President of The Chij-
nese Manufacturers’ Association of Hon g
Ifon;_;; Mr Chan Wing Kee, CMA Vice-
President and Vice-President of The Fed.-
eration of Hong Kong Garment Manufac-
turers; Mr T ony Chau, CMA Vice-Presi-
den1t and Chairman of Hong Kong Rubber
& Footwear Manufacturers’ Association

Ltd; Mr Choi Hin
To, Vice-President
of The Federation of
Hong Kong Gar-
ment Manufactur-
ers; Mr Eddy Li,
President of Hong
Kong Watch Manu-
facturers Associa-
tion Ltd; Mr Robert
Li, then Chairman of
The Hong Kong
Electronics Associa-
tion Ltd; MrIp Yuek
[LLam, President of
The Hong Kong
Food Council; Mr
Tang Kim Kwan,
President of Hong
| Kong Rubber and
Footwear Manufacturers’ Association Ltd;
Mr Wu Kwok Cheung, President of Hong
Kong Kwun Tong Industries & Commerce
Association Ltd; Mr Lo Man Tuen, Chair-
man of Eastern District Industrialists As-
sociation; Mr Sin Hon Pun, President 'of
The Hong Kong Weaving Mills Associa-
tion; Mr Eddie Lu, Chairman of Hong
Kong Knitwear Exporters and Manufac-
turers Association Ltd; Mr Joseph Lau,
Vice Chairman of The Hong Kong AsSO-
ciation of Textile Bleachers, Dyers, Print-
ers and Finishers Ltd; Mr Lau Chi Yuen,
Chairman of New Territories Manufac-
turers Association and its Secretary, Mr K
W Yip.

Other CMA representatives attendm%
the press conference were Honorary I’I“?Sie
dent The Hon Ngai Shiu Kit; Executive
Committee member Mr Lee Sal Yick; Ge“k
eral Committee members Mr Choy 1 ]
Ho, Mr Chow Yun Sheung and Mr Pau
Chu.

YA . tiong’ letter
Summary of thejointassociations let
1s as follows:

. {ong

Fourteen major assoclations ﬂ_f [rhthi'

Kong manufacturers, represen;mﬁ“w“

» B . £ . - =1
majority of Hong Kong'’s manufdt
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which employ about three million work-
ors in China and another 600,000 emPloy-
eces in Hong Kong, urge US President
Clinton tO extend China’s MFN s_tatus tor
the next year Withm{t any cqndltlons, and
oppose any legislation which would at-
tach conditions to the renewal of China’s
MEN status. The letter stated that mem-
bers of these Hong Kong industrial asso-
ciations, who were the first to set up facto-
ries in China, are familiar with the recent
economic policies of China, including its
recent reaffirmation of its policy favour-
ing entrepreneurial and free market de-

velopments.

Renewal of China’s MEN status with-
out conditions would greatly benefit US
businesses and allow continuous expan-
sion of US exports to China, currently
running at approximately US$8 billion
(HK$62.2 billion) annually, involving ap-
proximately 150,000 US jobs.

As China continues to develop, there is
an increasing potential for US sales of
capital goods, components, raw materials
and other products and services to China.
The recent agreements by China to pur-
chase new aircraft and motor vehicles ex-
emplify these developments. The US air-
craft industry’s share of China’s aircraft
market, conservatively estimated at
US$10-15 billion (HK$77.8 - 116.6 billion)
over the next ten years, could be jeopard-
ized by conditional renewal of China’s
MEN status. Furthermore, China has the
ability to pay for such purchases, which
presents great opportunities for US busi-
nesses. Pushing China into retaliation
would result in the US losing competitive
position in this emerging Chinese market.

Besides, US direct investment in China
1S estimated at US$7 billion (HK$54.46
billion) in more than 4,300 projects and
future earnings from them could be com-
Promised if China’s MFN status 1s re-
newed with conditions.

Using the threat of cutting off China’s
MEN status as a sanction for failure to
comply with a list of US positions is harm-
ful because it is an all-or-nothing sanction
that would greatly harm US interests and
Interests that the US supports. A more
effective approach is negotiating discrete
arrangements, as the US has done under
Special 301 (intellectual property rights)
and Section 301 (US access to China’s
market) proceedings. Thisallowsta rgetted
Negotiations desi gned to minimize collat-
eral harm to the US, Hong Kong, and free
Market devel(}pments in China.

Conditioning renewal of China’s MFN
status would harm Hong Kong seriously
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CMA President Mr Herbert Liang (front row, middle) answers press enquiries.

because of its dependence on manufactur-
ing operations in China. This would se-
verely damage the investments, business
and jobs of Hong Kong companies pro-
ducing goods in China and shake busi-
ness confidence in Hong Kong at a time
when its survival requires confidence in a
stable future. Hong Kong'’s economy 1is
inextricably linked with Southern China.

US policy has supported Hong Kong
because it is a good trading partner and
the engine for free market enterprise in
China. Hong Kongimportsahuge amount
from the US. Hong Kong, and through t,
China, are more open tosales of American
products and to American investments
than other areas in Asia, where import
barriers, or existing distribution systems
established by America’s competitors, put
the US in a disadvantaged trace situation.

Hong Kong has been theengine tha}t] h:-:?s
created the transformation 1l Souther Ciw_
China. It has invested in, and cqn_tz:olle_ ;
numerous manufacturing facilities 1m
China that have proviclfrd numerous jobs
and introduced people in Southern Chl?ﬂ
to free market concepts ‘Ell'ld 111'tl*1ru_:fni:nts‘
This has encouraged Chinese Clt'lminzt'?‘
strive for more prosperity and a better

standard of living.

The loss of MEN status fnuld }mtrl;:.p .tf;a
orkers in Southern C ll}lld
In addition, turllnirmtm.;;
MEN status would umiurmim: tiu:. du:\*;_;
lopment of a free murk_:,?t rju.u;? !:1:;:‘! i
Southern China. Also, !.1'111-1 W l_‘“ L fi W:L
the northw ard :mrv.,td of a*mn}!m‘l}, ( lk. ,,L.

wents that have occurred in bouthern
t‘E?IIIL I

o of China has resulted
China. 1!1:”.‘1;wm{13,-.1!t hina

three million W
out of work.

in raising living standards. This is a long
term trend that will yield furtherimprove-
ments over time. In China, economic de-
velopment will precede, and will lead to,
political changes.

US political and business leaders who
have visited China and witnessed the
strong economic development there have
expressed their support for unconditional
renewal of MFN status for China after
their visits. The Hong Kong industrial
associations urge President Clinton and
his senior staff to visit China and Hong
Kong in the near future and/or invite
senior Chinese political and business lead-
ers to visit the US to open direct channels
of communication. Visits to China and
Hong Kong and discussions with Chinese
Government and business leaders would
lead the US Administration to conclude
China’s MFN status should be renewed
without conditions.

The Hong Kong industrial associations
also hope that the requirement for the
annual renewal ot China’s MFN status
could be eliminated, so that US and Hong
Kong businesses could engage in long
term planning with some contidence what
the future trade environment will be, and
that the US would continue to support
China’s bid for reentry into the General
Agreement on Taritfs and Trade.

(Editor’s note: OnMay 28, US Presi-
dent Clinton signed an executive or-
der renewing China’s MFN status
for another year, but saying that ex-
tension beyond 1994 June would de-
pend on progress in China’s human
rights record.) Y
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To strengthen business co-operation
between Hong Kong and the Philippines
and to formalize working relationships,
the Association and the Philippine Cham-
ber of Commerce and Industry (PCCI)
signed a Memorandum of Understanding
(MOU) on 1993 April 30.

Asagreed in the MOU, both parties will
explore opportunities within their com-
petence to promote, strengthen and ex-
pand trade, economic, scientific, techno-
logical co-operation and other business
relations between Hong Kong and Philip-
pine companies. The two organizations
will exchange information on economy,
foreign trade, trade rules and customs, as
well as on amendments regarding trade
legislation and protection of industrial
property. The CMA and the PCCI will
also render assistance to each other in
Organizing commerce- and industry-re-
lated exhibitions, seminars, symposia, etc
both in the Philippines and Hong Kong.

_ Addressing the gathering before sign-
Ing the MOU on behalf of the Association,
CMA President Mr Herbert Liang pointed
out that the Asia-Pacific economies have
undergone major structural changes, and
€njoyed rapid and sustained growth.
Hea_lth}’ export performance, encourag-
Ngincreasesin the share of world exports,
Overall surplus in the current account of
the balance of payments, and high access
to lO!’tg-term credit from overseas sources
Were some of the examples he mentioned.

”Qf significance is the increase in intra-
f€glonal trade, which is in fact a reflection
Of- the grf’“’ing industrial co—operatiml
Klthm the region. The different stages of
v:"?lcypmem of Fhese countries enable

rtical co-operation among themselves,
;‘-‘ﬂch maXimiZiﬂg its own specific advan-
;’;geqls, CIi_I s K(?ng manu f.::lcturers are also
ing ‘,]n d‘“g thE‘flru‘ [_Droductlcm pasqs, mov-
acr (:SI; X establishing pl:od uction facilities
Overs X5 bOrde? to China as w;:}]l as other

€as countries,” said Mr Liang.

He remarked that the recent liberaliza-

CMA President Mr
Herbert Liang (2nd from
left) and PCCI President

Mr Jose T Pardo (right)
exchange the Memorandum
of Understanding. Also
present are Secretary for
Trade and Industry Mr
Brian Chau (2nd from
right) and CMA Vice-
President Mr Tony Chau

tion of trade and investment policies in
the Philippines has provided a good op-
portunity for overseas traders and inves-

tors including those from Hong Kong. In
1992, Hong Kong's trade value with the
Philippines reached HK$12 billion, an in-

rease of 19% when compared with 1991.

Besides, Hong Kong is also the fourth
largest source of investment in the Philip-
pines. Supportive measures provided by

the Philippines Government and continu-
ous improvement in infrastructure will

enhance economic relationships between
the two territories.

In response to Mr Liang's address, Mr

Jose T Pardo, President of the PCCI, re-

vealed that trade between the Philippines
and Hong Kong has been gmwllr:ﬁ at ﬂl;
average rate of 13% from 1987 to 1991 'a‘tF
there was a surge of Hong Kong lm-udi-
ments in the Philippines recently. Aj
h the balance of i:rrtde has alwa}?:r
been in favour of Hong Kong, th"“‘f lw-.
heen an improvement in the ].*IE'I‘h;l.l‘lj’;I:‘i nu;;
of Philippine exports §0 that the t u L&.;ll;
in 1991 was notas much as in the previous

thoug

year.

Mr Pardo hoped that the trade and eco-
: . - 1 i B r 1
qomic relationship hetween the W
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places could flourish and the signing of
the MOU could help further cement the
t1es. |

“We believe that forging this special
relationship between our two chambers
could also contribute to a better under-
standing of our cultural ditferences and
the way of thinking between our people.
This could help translate our common
aspirations for a strengthened economic
relationship into reality as joint ventures,
exchange of technology and enhanced in-
vestments come to fruition,” said Mr
Pardo.

As the Guest of Honour at the MOU
signing ceremony, Mr Brian Chau, Secre-
tary for Tradeand Industry, alsoaddressed
the gathering. Hesaid, “Hong Kong is the
world’s purest practitioner ot the princi-
ples of the GATT and of policies of free
trade, and a totally open economy. Within
Hong Kong itself, we are committed to
allowing the free play of market forces.
We leave business decisions to business-
men and do not intervene in the workings
of the economy except when it is neces-
sary to protect the interest of consumers or
when market forces are not operating in a
normal way.” |




“Within such an environment and on
the basis of such policies, itisnot the Hong
Kong Government’s practice to conclude
bilateral trade or economic agreements
with other governments. While our trade
and economic policies are designed to
give maximum encouragement to the de-
velopment of Hong Kong's trade and eco-
nomic relations with our foreign partners,
we are happy to leave the promotion and
development ofbilateral business and eco-
nomic co-operation to our private sector
organizations. The MOU between the
CMA and the PCCI is an excellent exam-
ple of this type of very valuable private
sector co-operation.”

“Atagovernment-to-governmentlevel,
relations between Hong Kong and the
Philippines are excellent. In the interna-
tional trade arena, we, together with our
ASEAN partners, have had a long history
of co-operation in negotiations on the
Multi-Fibre Arrangement under the
GATT. We were both founder members
of the International Textiles and Clothing
Bureau, the only inter-governmental or-
ganization among developing countries
that has succeeded in effectively co-
ordinating their negotiating positions vis-
avis the developed importing countries.
Hong Kong and the Philippines are both
also members of the Asia Pacific Economic
Co-operation, known for short as APEC,
which embraces the most dynamic econo-

mies in the region - the fastest growing
region in the world.”

Mr Chau concluded that with the im-
provements which the Philippines Presi-
dent Ramos had broughtabout, and given
local entrepreneurs’ propensity to invest
outside Hong Kong and the strategic loca-
tion as the gateway to China which was
the fastest growing economy in the world
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today, the economic and trade relations
between Hong Kong and the Philippines
looked set to grow substantially in the
coming years. The MOU, in this aspect,

would provide a new foundation for that
growth.

At the same occasion, CMA Vice-Presi-
dentMr Tony Chauwholed a fact-finding
mission to the Philippines in 1992 re-
marked that he was highly impressed by

the liberalization policies adopted by the
Philippines in recent years.

“As regards to the bilateral trade be-
tween Hong Kong and the Philippines, a
rosy future of continuous growth lies
ahead. Asweall know, Hong Kong is the
gateway to China, a huge market of over

1.1 billion population. We are pleased to
learn th

Ramos has announced the abolishment of
the trade balance restriction with China. I
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Mr Jose T Pardo,
President of the
Philippine Chamber of
Commerce & Industry
addresses the gathering
at the MOU Signing
Ceremony.

am confident that such abolishment will
stimulate Sino-Filipino trade as well as
trade between the Philippines and Hong

Kong,” said Mr Chau.

Also attending the ceremony were Ms
Denise Yue, Director-General of Industry;
Mrs Regina Yip, Deputy Secretary for
Trade and Industry; Mr Robert L, thgn
Chairman of The Hong Kong Electronics
Association Ltd; Mr Wu Kwok Cheung,
President of Hong Kong Kwun Tong In-
dustries and Commerce Association Ltd;
and Mr Lo Man Tuen, Chairman qf East-
ern District Industrialists Association.

The MOU was SigﬂEd by Mr Herbert
Liang, President of the CMA and Mr Jose
T Pardo, President of the PCCI. Mr Tony
Chau, Vice-President of the ASSOC@C?F 3
and Atty Miguel B Varela, Vice-P'res! f;111€
of the PCCI, also signed as witnesses 0 'S

MOU.
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visit to CMA TCL
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The Association, together with six trade 3 3‘:

and industrial organizations, organized a '3

lobbying mission to Washington DC from . R

March 29 to April 1 for unconditional A . | i
renewal of China’s most-favoured-nation
(MEN) status. CMA Vice-President Mr

Tommy Zau represented the Association
and joined the nine-member delegation.

MEN Lobbying

On April 20, the CMA Testing and Cer-
Mission to the US

tification [.aboratories (T(_ZL) and Cert_ifi-
cate of Origin (CO) Serwgs Promotion
Committee organized a visit to _th_e TCL
for members in the toy and plagtlc indus-
tries. The visit aimed at enhaqc1ng mem-
hers’ understanding on TCL’s services.
Mr Choi Hin To, Co-Chairman of the TCL
and CO Promotion Committee, and Mr
vim Chan Chee, member of the Promo-
tion Committee, received the visitors at

TCL.
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In Washington D C, the delegates met

with senior officials of the State and trade Whenaddressing the gathering, Mr Choi

offices. They especially met new mem-
bers of the House Ways and Means Com-
mittee, including Mr MacCollins, Mr
Albert Wynn, Mr Nathan Deal and Mr
Russ Feingold. The delegates voiced out
clearly to the Clinton Administration that
renewal of China’s MFN status should not
be linked with non-trade issues. They
presented clearly the negative implica-
tions of non-renewal or renewal with the
attachment of conditions in relation to
human rights or weapon sales. b

Visit to Hong Kong &
South China by the US
Congressional Staffers

Visits by the US Congressional staffers
to experience and inspect the economic
Integrationbetween Hong Kong and South
China have been proven tobe an essential
and effective means for lobbying the US
Ga}fernment for unconditional renewal of
China’s most-favoured-nation (MEN) sta-

Seven local trade and industrial organizations organize a lobbying mission to Washington DC for unconditional

renewal of China's MEN status.

tus. The Association and five other lead-
Ing trade and industrial organizations re-
cently invited five US Congressional staff-

€rs to visit Hong Kong and South China
from April 5 to 12.

In Hong Kong, the staffers met with
SENIOr government officials and repre-
sentatives from the local business com.
munity, a'nd were briefed by the hosting
prganizationsand the government on such
Issues as Hong Kong port development
trade relations with China and the US,
HEW airport project, and industria] link-
?:%?s between Hong Kong and South
d mli. They were also arranged to visit

€ KRwai Chung Container Terminal,

LTS R

- Commercial in Dongg

Hong Kong Trade Development Council,
Tai Po Industrial Estate and Cheung Wah
Housing Estate.

A three-day inspection tour to the
Guangdong Province was also included
in the itinerary. The group visited the
Whampao Industrial Zone in Guangzhou,
where they inspected the plants of Proctor
and Gamble and Guangzhou M.C. Pack-
aging Ltd. They were also arranged t0
visit the VTech Electronics Ltd and Asia
uan, and the
Qualidux Industrial Co Ltd in Shenzhen.
In addition, the group met with Chinese
government officials including Mr Zhang
Qing Ping, Deputy Director of the Office
of Foreign Affairs of the People’s Gover™
ment of Guangdong Province; Mr Yuanl
Song, Vice-Mayor of Dongguan, Mr Ll.
Guang Zhen, Vice-Mayor of She“zheni
and Mr Wang Dan Ya, Secretal'}"Genera
of the Shenzhen Foreign [nvestment EM”
terprises Association.

By personally inspecting and EXPEE_
encing the economic vitality and 13‘3‘l :
ple’s living standard in South China, t:,
delegates have acquired a better llﬂd{fqre
standing on China’s economy
Part Hong Kong could play in the f
opening-up of China to the outside
They also realized that the exten
C.hina's MEN status would facilitd en-
tinuous development of China's Py
door policy. I

sion 0
te O

Congressiongl staffers visit a

factory at Shenzhen,
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stressed the growing importance of test-
ing services in the industrial and commer-
cial sectors. He said TCL, a non-profit
making laboratory, could provide com-
prehensive and high quality services. Mr
Choi also remarked that a series of visits
specially tailored for members from spe-
cific industries would be organized in the
near future.

Representatives of member-companies
participating in the visit included Mr WH
Kan and Mr M S Lai (Cheung Hing Elec-
tronicand Plastic Products Ltd), Mr Dennis
Chung and Mr Cheung Tung On (Tin’s
Chemical Industrial Co Ltd), Ms Chan O1
Kuen and Ms Chan Yuet Kuen (Tak Mei
Yeung's Ind’l Co Ltd), Mr Wong Tak Sang
(SunLi Plastic Factory), Ms Angela Chan
Uing Mei Industrial Ltd), Mr C Au (Alps
The Long Life Plastic and Metal Mfg Ltd),
Mr Lip Chung Kan and Mr Foong Ching
Wan (Hong Kong Colour Technology Ltd),
MrChu Ying Tung (Fu Lung PlasticManu-
facture Ltd), Mr Lau Kwok Wai (Dickie
Plastic Fty Ltd), Mr Ken Lai and Ms Daisy
Yeung (Well Best Ind Ltd), Mr Alvin Wan
(Tai Ming Ind Co Ltd), Mr Gary Kwong

CMA members from the toy and plastic industries visit the CMA Testing & Certification Laboratories.

(Artin Int’l Ind Co Ltd). They
showed great interest in TCL's
facilities, raised many questions
and discussed with TCL statf in

a friendly atmosphere.

Delegation from
Lanzhou

A four-member delegation
from Lanzhou visited the Asso-
ciation on April 1. Led by Mr
Zhang Juk Shun, Vice-Mayor of
Lanzhou, the delegation was
received by CMI%% Preildelétj Iir

+ Liang; bxecutive \- _
Il;llietl;t}?ef—:-lflémb%rs Mr Lee Sai Yick, Mr Lin

itte bers Mr
FaiShat; General Committee mem
Chow Yun Sheung and Mr Lam Hok Po.
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Mr Zhang Juk Shun (midale), Vice-Mayor of Lanzhou, introduced
10 investment environment and latest economic development ut

Lanzhou.

At the meeting, Mr Zhang introduced
the investment environment and the lat-
est economic development in Lanzhou.
He also welcomed CMA members to in-

vest in the city. B

Delegation from Gansu

Led by Mr Zhang Wu Hok, Executive
Vice Governor of the Gansu Province, a
nine-member delegation visited the AssoO-
ciation on April 8. The delegation was
warmly received by CMA President Mr
Herbert Liang; General Cmmmittﬂe mem-
bers Mr Jose Yu, Mr Joseph Sin and Mr
Michael Sun. Both parties exchanged
views on business co-operation between
Gansu and Hong Kong. b |
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New Members
Briefing Meeting

To enhance new members’ understand-
ing on the Association, a briefing meeting
was held on April 27. New members were
received by CMA President Mr Herbert
Liang; Vice President Mr Tony Chau; Ex-
ecutive Committee member and Co-Chair-
man of the Testing and Certification Labo-
ratories (TCL) and Certificate of Origin
(CO) Services Promotion Committee Mr
Choi Hin To; General Committee mem-
bers Mr Chow Yun Sheung, Mr Steve Lau
and Mr Ho Yuk Wing.

At the meeting, Mr Herbert Liang dis-
closed that the Association intended to
extend the product testing services of the
TCL to mainland China through co-op-
eration with counterpart organizations in
China. Through such co-operation, the
Association can better serve members,
especially those who have moved their
production lines across the border. Mr
Tony Chau and Mr Choi Hin To also ad-

dressed the gathering at the occasion.

Representatives of new member-com-
panies attending the meeting included Mr
Eddy Li (Hong Kong Watch Manufactur-
ers’ Association Ltd); Ms Ng Suk Yee,
Frankie (Zheng Li Enterprise); Mr Chan
Lap Ming (Recreation House Ltd); Mr
Kwee Wing Shing and Ms Tang Pui Yin,
Detvex (Mak Hing Cheong Hon Co Ltd);
Mr John Lee (DataCard Toppan Moore
Ltd); Mr Ernest Leung (Victorian Govern-
ment Business Office, Hong Kong); Ms
Pong ShuKuen (Litmond Ltd); Mr Charles
Yeung (Charles Yeung & Co); Mr Sung
Nee (A Ho Sung & Co); Mr Daniel Kung
and Mr Graham Roger Dove (Chinese Fi-
nancial Management Co Ltd); Ms Lucia
Chong and Ms Patricia Lau (Neo-Fantas-
tic Fashions Ltd); Mr Vincent Lee (Hung
Tai Gmt Co); Mr Raymond Mak (Coral
Industrial Ltd); Ms Leung Lai King

(Saicome Industries Ltd); Mr Tang Kwok
Cheung (Tang Yim Kee Metal Mfg Co
Ltd); Mr Hong Chin Huo and Mr Kwok
Wan (Mei Ka Printing & Publishing Enter-
prise Ltd). b

The Association organizes a briefing meeting for new members,

Trade Mission from
Australia

Organized by the Australian Govern-
ment and administered by the Australian
Chamber of Manufactures, the Export

Access Program aims to sponsor small- to
medium-sized Australian enterprises in
exploring overseas market potential.

A trade mission, composed of five par-

30

ticipating companies under the Program
visited Hong Kong and Guangdong in
March. The Association rendered assis-
tam;ebymtmducingpotentia!HﬂngKong
business partners to the mission mem-
bers. Business appointments were ar-
ranged between interested parties. The
Program IS meant to be a long-term trade
promotion event. Members looking for
Australian business partners are welcome

to contact Miss Evita Lee of the CM
telephone no. 542 8621, s ﬁ’t

W AR JLJL 45 )1 The Business Journal June 1993

services

& Issue certificate of origins
<7 Organise seminars & training courses
JZ Organise trade missions & exhibitions

JA Operate trade enquiries & investment
promotion services

JZ Offer preferential insurance &
provident fund schemes to members

A Provide technical back-up services
through CMA Testing and
Certification Laboratories

~Z Encourage technical education

through the CMA Scholarships
Program

<4 Operate two prevocational schools

For details, please contact CMA Membership
Division at te| 545 6166.

Egypt, located in Northeast Africa, has
a to%al area of 1,002,000 sq km. It is noted
foritsstrategic location worldyvide and.1t5
close proximity to Europe, A51g, the Mid-
dle East and Africa. Egypt is well en-
Jowed withnaturaland humanresources.
withapopulationof over 53 million, there

is a plentiful supply of highly-educated
labour with a relatively low wage rate.
Withnumerous valuable naturalresources
and commitment to supporting a market-
oriented private sector and providing op-
portunity for profitable investment, Egypt
is an attractive place for overseas Inves-

tors.
Economic situation

Since 1987, the Egyptian Government
has launched a comprehensive program
aimed at reforming and restructuring
the Egyptian economy. The reform pro-
gram is targetted towards stabilization of
the national economy with gradual shift
to market-oriented system, based on the
strategy of containing inflation and nar-
rowing budgetary and balance of pay-
ments deficits. Basic elements of the pro-
gram are:

1. Deregulation of foreign trade;

2. Deregulation of prices and ensuring
competition;

. Free access to foreign exchange;

%nti'inﬂﬂ*.:ionary monetary fiscal poli-
cies;

Lib}?ralizati(}n, privatizationand mod-
€rnization of the Egyptian economy to

INcrease its efficiency and competitive-
ness;

Tax system reform with introduction
of sales tax; and

No government borrowing from the
Central Bank.

mThE €Conomic reform has achie_*ved re-

arkable results for the Egyptian eco-
Ei?sj:zéw lh ich could bf—? evidenced h}f in‘L—
10N in thﬁl:.‘a] Pl‘.oductlon, a sharp I'tEL}}ILP-
decre & mﬂﬂtlon rate f1'01}1 35% t0 Y /o a
Stabil?se.m interest rates for bank Inan_,
de Cre1ty l‘l'l the currency E‘:\:L:‘h;']ngu 1*5‘1}:3 ,%1
3.5%, ;?e N the budgetdefmt ‘h'nm 20 /o tn‘:
improv the dﬁ}liestlc production, nd t'llt
a €mentinbalance of pnynwnlz-; with

3 189%355 billion (HK$27.2 billion) surplus
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Meanwhile, there has been a flood of
capital from both Egyptian and foreign
investors which helped increase Egypt's
surplus of hard currency to reach US$14
billion (HK$108.9 billion) in 1992.

Investment policy

Tocarry outeconomicliberalization and
to give more support to the private sector
In general, important changes to the in-
vestment law have been introduced to
increase the effectiveness of the General
Authority for Investment (GAFI). GAFlis
a semi-independent government body
which acts as a one-stop shop. It houses
many agencies that investors need to deal
with for investmentin one place. Officials
and staff are ready to answer questions,
help solving problems, identify opportu-
nities and arrange meetings and visits. It
should be strongly emphasized that the
days of investment red-tape of the late 70s
and early 80s are over.

The Egyptian Government recently
adopted far-reaching reforms to abolish
investment and production controls by
minimizing licensing requirements. While
the degree of economic liberalization 1n
Egypt is increasing, the need to screen
incoming investment is getting less as the
economy is gradually becoming a rela-
tively deregulated economy. Applications
for investment in all sectors and activities
are automatically approved except for a
number of assembly industries listed ona

negative list. Licensing apphcatmn}sjl i:(:r
Activities not on the negative list have

been significantly stream]inec_i and have

effectively become a registration process

only, since GAFI no longer m;i:\lfs a;}_r

judgements about the merits ccyl uct?/ n[:;qr-
-, say its s1ze, pIoO :

osed venture, say €, ar

Eet mix production levels, import require

ments or export targets

General incentives

invest-
Administered solely by GAFI:. ﬁu'nm
1der the investment law falls 1

7one” investment
two categories. “Free Zone: uw;-_?i:ne !
Jfers to projects established In af:_n} onel
efers jects ke 45 7000
e e ht specially designated Iree Z
e t. “Inland” investment cOV-
sas in Egypt ¢
areas in EEYF Ly
{ rs projects 1 all other locatior
ers :

ment ui

nd project, \-ﬂ'!‘lifl’l Cm:ll?-g:f
the foreign investor, {l _1' %)
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gector partner; the tol-
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new industrial cities, as well as in in-
dustrial estates and remote areas:

Land reclamation and related agri
business projects qualify for ten to 15
years tax exemption;

Housing projects for rental purposes
are 15 years tax exempted and are not
subject to rent control legislation;

Any other activities which promote
exports, create job opportunities, or
promote technology transfer are wel-
come and accorded various incentives
subject to Cabinet approval;

Investment projects qualify for a flat
5% customs rate on import require-
ments;

All projects are exempted from the
general income tax in Egypt;

Investment projects are not subject to
prevailing compulsory pricing stipu-
lations or profit ceilings; and

For the importation of machinery and
equipment needed forany investment
project, no matter whether it 1s an ex-
pansion or a new project, investors
only have to pay a 5% custom duty.

These incentives are, however, similar

to those offered by other countries. But
there are numerous other factors which

make Egypt a preferable place tomnvest in,
such as:

Abundance of skilled, educated
workforce at a very low cost, their
readiness to adapt easily to industrial
disciplines, and to be speedily trained
to meet the requirements;

Inexpensive property, whether build-
ings or land (free hold ownership is

allowed for foreigners at a price rang-
ing between US$15-30 (HK$11 {'-:234) |
per sq m in newly established cities).

Availability of many raw materialsand
natural resources;

Modern and expanded infrastructure,
excellent transportation and commu-
nication systems, and plentltul power

supply;

Existence of new industrial cities pro-
vided with all needed intrastructure
and housing and ready for more
projects to start production immedi-
ately;

Closeness and accessibility to impor-

1




and thereforearenotsubjecttoany
regulation concerning export and
import. Free zone projects enjoy
absolute freedom to invest and
produce whatever they like or want
to export. Naturally, they can ex-
port to Egypt as well and will then
be subject to normal custom duties
on imported materials and com-
ponents.

tant markets in Eastern and Western

Europe, the Middle East, and Africa; Any person who fails to comply

with this Section 80 commits an
_offence and is liable to a fine of
HK$200,000 and to imprisonment
for six months. | b

Air Pollution Control
(Amendment)
Ordinance 1993 Part IX
uAsbestos Control
Work” - Ban on Import
and Sale of Amosite

and Crocidolite

Huge consuming domestic marketdue
to large population; and

Safety, security, and stability of the
country. |

Pollution Quota
System

Incentives in free zones

Free zone projects are entitled to 3
import intermediate and other re- & 44

]

There are currently eight public free
zonesin Egypt, namely at Nasr City, Alex-
andria, PortSaid, Suez, Ismailia, Damietta,
Cairo Airport and Safaga on the Red Sea.

[
"

quirements freely fromthedomes-  [&&
tic or foreign markets, and such .
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Recently, the European coun-
tries have practised the pollution
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In addition, any inland project estab-
lished in any part of the country could be
proclaimed a free zone upon the inves-
tor’s request and be entitled to the same
privileges enjoyed in the public free zones.

In the free zone areas, all investment
activities are welcome. The negative list
doesnotapply to the free zones. Assembly
industries are welcome with no precondi-
tions. Free zone projects are not subject to
any taxation. They are considered to be
offshore and do notbelong to the country,

Distribution Facilities
in the EC

The development of the Single Euro-
pean Market has a significant impact on
Hong Kong businessmen’s approach to
the European Community (EC) market.
The removal of physical barriers to traffic
flows from January 1993 has eased inter-
nal movements within the Community,
and theadvancement in information tech-
nology hasimproved the communications
across national boundaries. Hong Kong
companies may have tobroaden their cus-
tomer base as competition intensifies.
Exporting to the EC asaregion rather than
as a group of individual countries has
become a common approach adopted by

iﬂmpanies to exploit the entire EC mar-
et.

Although the geographical distances
within the EC are significant, the removal
of physicalbarriers, together with reduced
transportation costs, has made distribu-
tion of productsacrosslong distances more
economical. Some firms have realized that
central European distribution may be the
most effective way of reaching their EC
clients. Aside from establishin gself-owned

32

importsare exempted fromimport
regulations applicable in the coun-
try. Complete customs exemption
on capital assets and production
requirements is offered.

In the free zone, land is not sold but
rented at highly subsidized rates. Starting
from 1993 January, a square meter per
year for manufacturing industry costs
US$2.5 (HK$19.5). For storage or ware-
houses, space is rented at US$6 (HK$46.8)
per sq m per year.

Apart form all these incentives, inves-

distribution centres, companies may em-

p}llloy third party contractors to achieve
this.

Contract distribution is expanding
rapidly in Europe, along with the down-
ward trend in charges due to increased
competition. To cope with customer re-
quirements, contract distributors are
currently expanding their capacity in the
Community. In addition to an expanding
geographical coverage, many of them
now offer a full range of comprehensive
pre-retailing services. These include the
management and control of stock either
at a centralized warehouse or reduced
number of stock locations, direct link-
ages to customers’ computer systems to
streamline shop replenishment, a con.
solidation and de-consolidation service
to take goods from a number of diverse
sources and re-direct them to different
markets, and the entire administration

of the procurement i
! and sourcin -
tions. g func

Few third party contractors offer any-

'Ng more than the management of the

on marketﬁng and sales activities as
. But there is a large number of com-

Beautiful scenery can be found along both the Mediterranean and
the Red Sea coasts of Eqypt.

tors should also note that there are no
quota restrictions on Egyptian exports to
the US and Europe. Also all industrial
products manufactured in Egypt are ex-
empted from custom duties when ex-
ported to Europe.

Parties who are interested in investing
In Egypt can contact the Consulate Gen-
eral of Egypt in Hong Kong at tel no. 827
0668 or fax no. 827 2100. 3

panies acting as ‘distributors’ who are
actually importers/wholesalers taking
ownership of the goods. While selling
through them offers some immediate ad-
vantages such as ready access to the mar-
ket, these distributors do expect a high
mark-up on the products thus reducing
profit margins of exporters. Exporters
also have little control over such IMpOr-
tant issues as corporate Image, customer

service, marketpositioning and trademark
protection.

Apparently, if a distribution centre is to
be set up, the availability of adequate re-
glonal distribution facilities will be essen-
tial. Butthe centre also needs to be close to
the main markets of the Community, sug-
gesting that the likely locations are the
Netherlands, Belgium, France, Germany
and the UK. In any event, to develop a
distribution strategy for the EC market is
notan easy task. There is no substitution
for a rigorous evaluation of alternatives,
and ‘Hong Kong companies may use the
Services provided by themanagementand
logistics consultanfs. Information is also
available, often at nominal or zero cost,
from government bodies, port authori-

ties, chambers of commerce, prof essional
Organizations, etc,

(Source: Hong Kon Trade Development
Council) 2 5 =y
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Work” - Ban on Importand Sale of Amosite
and Crocidolite was enacted on 1993 Feb-
ruary 11. It outlines the government’s
policy on banning the import and sale of
amosite and crocidolite (also known as
brown asbestos and blue asbestos respec-

tively).

Under Section 80 of the new ordinance,
a person shall not import into Hong Kong
or sell any quantity of asbestos known as
amosite or crocidolite, or any substance or
ltem made with or containing amosite and
crocidolite. However, the Authority may
onapplication in writing grant an exemp-
tion to a person subject to such conditions
as the Authority may specify, if he is of the
Opinion that such an exemption is war-
ranted and that it would be unlikely to
lead to a health risk to the community. The

P}uthcrity may also withdraw an exemp-
tion at any time.

However, the ban does not apply to
g00ds in transit” or “transhipment
800ds". According to Section 80 of the
amended ordinance, “goods in transit”
? cans goods that are brought into Hong
OEFgSDIEnyarthepurpose of taking them
Hm of Hong Kong and that remain at all
thatelf on the vessel, vehicle or aircraft
shi tought them into Hong Kong. “Tran-
arh‘lz inent means the importation of an
bill E;;haF IS consigned on a thmugh
o - lading or a through air waybill
Or j A place outside Hong Kong and is
AL l?e removed from the vessel, vehi-
and Eif]lrcraft in which it was imported
vehicl €r returned to the same vessel,
uthErE Of aircraft or transferred to an-
INg oy E'Ss:el, vehicle or aircraft b&‘ffore be-
h‘ansfep.’ & ted_, whether it is or is to be
vehi CIel red directly between such vessel,
landeq Or aircraft or whether it is to be
L HUng Kong afterits impurtatum
red, Pending exportation. In addi-
these, it also does not apply to the
OS;‘;’ehEre th'ﬁ‘_ substances cm‘t_tnining
Part of ﬂ?r crocidolite form an 1_11tvgrﬁnl
brﬁught i?*\ E’;rl;;tllre or fittings of a .E-lhi}.'l
: ong r for repair OrF
breﬁklng up. g Kong for rej

I
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quota system which imposes con-
trol on the release of certain pol-
lutants. Its applicability is now
being widely discussed in Hong
Kong.

Characteristics of the
pollution quota system

The legislation of the pollution quota
system specifies certain limits on the qual-
ity and the level of pollutants that can be
emitted from a given region. If a factory
introduces a pollution control system that
reduces its emissions to below its permit-
ted quota, it can sell the remainder quota
to another factory in the same region. In
this way, a financial incentive scheme can
operate within the system, and the re-
gion’s output of pollutants would remain

controlled.

The system also has the mechanism of
improving the quality of theenvironment.
Over time, the pollution quotas :;?lloca'ted
are gradually reduced. If an industry
wishes to expand its operations, it has to
ensure that its emissions do not exceed fts
quotas for each type of pollutant. I\-fl?e;
over, the quality stanglard of the sys! Celn.
can be reviewed from time to time 1n Oreet
to keep in line with the international legis-

lation and conventions.

As a result, the system will give _1{1:1::1}:15—
trialists an Dpportunit}f to decide 1f t eiy
have the capability to enfﬂr;:e CEltﬂl.I‘}i pgn

B 1] - -YW1C1e ¢
i 2ments. It will also provic
lution abatements. | i 2
or | ialists » innova
. vioa for industrialists 10 e
incentive for 1nc : 0
tive and to make use of the best technc

logy available.
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Hiveness if the q

is thatin

] y LT ) 1111
Ay {ﬂ thi :'-"j' btt" -
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designing the q

technological development should be as-
sessed. Technology is developing rapidly.
[tisdifficulttoestimateits progress, which
in turn would create difficulty in working
out the long-term quotas.

Applicability of pollution quota
system in Hong Kong |

Although the pollution quota system 1s
regarded by many studies as the most
cost-effective way of controlling pollu-
tion, the local conditions of Hong Kong
may greatly limit its applicability and re-
duce its effectiveness.

First, a quota system may adversely
affect Hong Kong's economy. Many local
manufacturers have already moved their
production lines northward to China to
capture the lower land and labour costs.
The system may produce additional in-
centive of taking advantage of the differ-
ent quota system in China.

Besides, the effectiveness of the system
may be greatly reduced beause of the spe-
cial composition of Hong K{;mg’g; indus-
trial base. In Europe, where the tactories
are much larger, quotas can be granted to
individual factories without making it dif-
ficult to monitor the compliance with
standards. However, in Hong Kong, there
are more than 50,000 small tactories and
only a few thousand of which contribute
to pollution and waste production. To-
gether with their frequent moving of plant
locations, it would make the system much
harder to implement. Finally, itis ditficult
for the system to control the pollution
caused by vehicle exhaust fumes, one of
the main contributors to air pollution in
Hong Kong. Ly
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Toys & Children’s
Products Safety
Ordinance

The Toys & Children’s Products Safety
Ordinance, enacted in 1992 November,
will be brought into effect in 1993 July.

Under this Ordinance, thereisarequire-
ment that any toy or children’s product
manufactured, imported or supplied for
local consumption must be safe. It is an
offence to manufacture, to import or to
supply for local consumption unsafe toys
or children’s products. Advertising of
unsafe toysand children’s productsisalso
prohibited.

Safety standards

Under Section 3(1) of the Ordinance, no
person shall manufacture, import or sup-
ply for local consumption a toy unless the
toy, including its packaging, complies with
each and every applicable requirement
included in one of the following sets of
safety standards for toys - International
Voluntary Toy Safety Standard established
by the International Committee of Toy
Industries (ICTI); European Standard
EN71 established by the European Com-
mittee for Standardization; and ASTM

F963 established by the American Socie
for Testing and Materials.

Under Section 5(1) of the Ordinance, no
person shall manufacture, import or sup-
ply for local consumption a children’s
product unless the product complies in all
respects with the corresponding specifi-

cation established by the British Stand-
ards Institution (BSI).

Laboratory testing

A person may, at his own expense, have
a toy or a children’s product tested by an
approved laboratory. Theapproved labo-
ratories should first be accredited under
HOKLAS (Hong Kong Laboratories Ac-
creditation Scheme). HOKLAS also has

reciprocal arrangements with laboratories
accreditation schemes overseas,

| Enforceme'nt

The Commissioner of Customs and Ex-
cise (CCE) will enforce the legislation, I:;:e

will act on complaint and cond
Vot i
checks. P

Channel of appeal
A person whois aggrieved by a decision

34

or action of CCE may appeal to an Appeal
Board. Within 14 days after the decision
or action of the Commissioner, the appel-
lantshall deliver to CCE anotice of appeal

stating the substance of the matter and
reasons for the appeal.

Defence of due diligence

In any related proceedings, it shall be a
defence for that person to show that he
took all reasonable steps and exercised all

due diligence to avoid committing the
offence.

Recovery of expenses of
enforcement

A person, once convicted, may be or-

~ dered by the court to reimbyrse the Gov-

ernment Chemist for any costs associ
with testing the goods znd CCIESQNC]M:ICl
expenditure which has
Incurred by him,

for any
been or may be

Penalties

TheOrdinance Imposes a statutory duty

Wil A1 - JLJL 46 )] B8 The Business lmn'ﬂﬂl
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(Editor’'s note: The CMA Testing and
Certification Laboratories (TCL) is one of
the HOKLAS accredited laboratories, pro-
viding testing services on a large range of
items covering toys and children’s play-
things; materials and other commodities;
water samples and industrial effluents;
electrical products; textiles and garments;
and food and pharmaceuticals. Toy manu-
facturers or traders who would like to
have their products tested can contact Mr
Dominic Lam, TCL Manager (Toy Dl’il,'
sion), at tel no. 698 8198.) :

Denmark’s Order on
Prohibiting the Use of
Chlorofluorocarbons,
Tetrachloromethane,
Trichloroethane and
Halons

The Danish Government has re.c?r!ﬂ)i
amended the Order No. 53 on F"mhlbltmb
the use of chlorofluorocarbons (C
tetrachloromethane, triclﬂDl'Oﬁ’thﬂn.? ina
halons. In comparison with the 01 ‘ngs
order, the revised order advances e ‘inE
before which the use of CFCs for Cleilj in-
in electronics, for rigid polym‘“”‘?”ﬁ
tegral foam, for new large-scale P!ﬂlrthgr*
thermal transmission and ft.‘ﬂ'ﬂ’":l,ﬁnmzl-;ni :
mal transmission plants are stil F‘fL r th
ted. The date for the use of hﬂlil’!f%,_f' v
refilling of existing stationery w;cuc,
ing appliances has also been adva

and

g for

~ntact
; - aSe LL]ﬂ
For further information, plea‘ -nﬂﬂ,’g

Ms Vien Yuen of the Industry DepPa™
at tel no. 829 4807.

fune 1992
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NEW ISO Standards

[SO 182-3 & ISO 182-4

s-Determination of the tendency of
compounds and products based on vinyl
chloride homopolymers and copolymers
toevolvehydrogen chlorideand any other
scidic products atelevated temperatures -
part 3: Conductometric method, Part 4:
Potentiometric method.

These two parts of ISO 182 specity a
method for the determination of the ther-
mal stability at elevated temperature of
compounds and products based on viny]
chloride homopolymers and copolymers
(PVC) which undergo dehydrochlorin-
ation (the evolution of hydrogen chlo-

ride).

The method may be used as a quality
control test during manufacture and con-
version of PVC compounds. It may also
be used for the characterization of PVC
compounds and products, especially with
regard to the effectiveness of their heat-
stabilizing systems.

For ISO 182-3, the method may also be

‘applied to other plastic materials which

can evolve hydrogen chloride or other
hydrogen halides when heated under the
conditions prescribed by the relevant

Specifications, or as agreed upon between
the interested parties.

ForISO 182-4, this part of ISO 182 speci-

fies a potentiometric method for the
determination of chloride ion (Cl-) con-
Centration (expressed as pCl) in an ab-
sorbing solution, independent of the pres-
ence of otherions. This method is particu-
larly recommended for plasticized PVC
*oMpounds and copolymers.

ISO/TR 9372 (Technical Report)

Plastics-B

asic materials for poly urethanes
i Df-.‘termi

e nation of the amounts of 2, 4-

C . 5 o

by i 2, 6-isomers in toluenediisocyanate
gt irared Spectroscopy.

cleTtl‘;S -Tec.hni‘:ﬂl Report descril"r‘u:i the
Nate r{gﬂaty{;n of toluene-2, 4-diisocya-
diiSDc ; 4"150111@1')- and tOl.uEnE'-.-_, =
t:liis‘n:n;;yanatE (2, 6-isomer) in toluene-
Yanate.,

Thj : i
his method is applicable to mix-

> Contain a2 -
ISOmep. Ntaining 5% to 95% of the 2, 4

FUFEn

Shum 0 quiries, please contact Ms Mandy

f the Industry Departmﬂnt at tt:ﬁf

SRS The Business Journal june

New ISO Standard in
Plastics

if) hf*‘ Tec‘hnical Committee ISO/TC 61,
Plastics, of the International Organization
for Standardization (ISO) has recently en-

acted a new standard. The contents are as
follows:

ISO 9665

Adhesives - Animal glues - Methods for
sampling and testing (first edition, 1993
March)

Scope

This International Standard specifies the
methods to be used for sampling and test-
ing bone and skin glues in the form of
powder, granules, pearls or cubes.

Note 1

The methods may be extended to the
testing of other forms of animal glues by
suitable calculation of the equivalent dry

glue content.

The precision of the test methods in-
cluded in this International Standard is
not known because inter-laboratory data
are not available. When inter-laboratory
data are obtained, precision statements
will be added to the corresponding test

methods at the next revision.

Note 2

For details of precision statements, re fer

+o[SO5725: 1986, Precision of test methodds
. Determination of repeatability am1
reproductivity fora standard test methoc

by inter-laboratory tests.

For further information on the above

hew ISO Standard, please {:onta;;t I;fl:-,
[ ucilla Lau of the Product Standards In

formation Bureau (PSIB)ﬁOf Industry De,-
partment at tel no. 829 4806.

++v has enacted,
The Singapore d;it:;:iil.l}gim”q (Amend-
AR whruary 1, the FOUEE s
e !L}L}ﬁil L‘l” ual) Ta o o pamnts
tmmﬂ Rules 1993 which H"{liml-u Lﬂ‘mn‘"
en A ! AL ~f () 1': o O
) tiinim" lead content of U.&
L‘t."l}. L l‘ . _ 1 1._.11.1-\1
N [ ) "h].ll-]t t'L (o . o
by weight of Fn Py labelling requir
- i . t il " 5 o
Aution label. - with intor-
; J“Tll will p[-[widv the E.‘!lll‘hl \
ment v |

a specified

1993

R

mationaboutthelead contentin the paints
and the precautions to be taken in using
such paints. d

For enquiries, please contact Ms Vien
Yuen of the Products Standard Informa-
tion Bureau (PSIB) of the Industry Depart-
ment at tel no. 829 4807. Copies of the
Regulation and Rules are available at the
PSIB. 3

EC's Council

Regulation on Checks
for Conformity with
the Rules on Product
Safety in the Case of
Products Imported
from Third Countries

The European Community (EC) has re-
cently adopted a Council Regulation which
stipulated that customs authorities are al-
lowed to suspend the release of a product
into free circulation in the Community, if
the authorities find that a serious immedi-
ate risk to health or safety would exist it
the product is used under normal and
foreseeable conditions or if the product s
not accompanied by a document or mar-
ket in accordance with the EC or national
rules on product safety applicable in the
member state in which release for free

circulation is being sought.

Other salient features of the regulation
include:

1. Actions to be taken by national au-
thorities following the suspension of
the product into free circulation in the
Community are also laid down.

A list of products which are particu-
larly required to conform to the Com-
munity or national rules on product
safetv"rbefore being released for free
circulation will be drawn up within
three months of entry into force ot this
regulation.

The regulation will enter into force in
the member states on 1993 March 17.
Each member state shall, within two
months of the entry into torce of this
regulation, notify the Cmnn'ﬁﬁ:-‘aii:rn of
the provisions it has nd}'mp-tr_‘-i;i with a
view to its implementation.

For further information, please contact

Mg Vien Yuen of the Industry Department
at tel no. 829 4807, b |
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Garment Market

Hong Kong's garment exporis
to the EC

With a total population of 345 million
and a combined gross domestic product
of US$6.5 trillion (HK$50.2125 trillion),
the European Community (EC) provides
excellent market opportunities for Hong
Kong’s garment exporters and manufac-
turers. It is the second largest market for
Hong Kong garments after the US. Ger-
many, Italy, France, the UK and Spain, the
top five countries in the Community both
in terms of population and size of the
economy, hold out particularly good pros-
pects. Although Hong Kong’s domestic
exports of clothing to the EC fell by 6% to
HK$23,629 million in 1992 following a
13% increase in the preceding year, the
formation of the Single European Market
on 1993 January 1 is expected to impart a
stimulus to renewed growth.

Impact of the Single European
Market on HK garment exports

_ One of the major developments follow-
Ing the formation of the Single European
Market is the abolition of customs checks
between member states. This means that
regional quotas for garment products un-
der the Hong Kong/EC Textiles Agree-
ment have been abolished. As a result
quotas for exports to the EC can now bé
used for shipment to any member coun-
try. This is expected to lead to 3 more
efficient quota utilizationand deepermar-
ket penetration. Beyond the traditional
markets of Germany and the UK. Hon

Kong exporters can make inroads intg
Francg, Italy and Spain where Hong Kon

was disadvantaged by the previous limg-
lted quota allocation and
utilization. On the other h

tion is likely to intens;
com

EC manufacturersfo shor

' tendeliy
fime to COmpete against ery lead

imports,

part of their production to neighbouring
low cost countries. But this arrangement
entails tight control on quality and on-
time delivery. An alternate way of en-
hancing the efficiency of EC manufactur-
ers is industrial restructuring through an
expansion in size and strategic location.
Another strategic response to stronger
competition is the introduction of new
technologies to upgrade production and
to focus on time-based competition. To-
wards these ends, the Community has
made various efforts to support the local
textiles and clothing industry, suchas pro-
viding subsidies for improving design,
quality and marketing, and implement-
ing computer-aided techniques.

New relations between the EC
and other European countries

Hong Kong companies should note that
other ongoing developments in Europe
may also have an impact on their garment
exports. Despite the objection of Switzer-
land, there is currently a plan to establish
an European Economic Area (EEA) to dis-
mantle barriers to the flows of goods, peo-
Ple, services and capital between the Com-
munity and the European Free Trade Area
(EFTA), thus extending the Single Euro-
pean Market to cover six out of seven
EFTA countries. According to existing
@dlCﬂﬁOHS, neither the EFTA countries’
Importtariffsagainst products from Hong
Kong nor their textiles agreements with
Hong Kong will be affected. However
HongKong garment exportersand manu-
facturers may still be able to benefit from
a more efficient distribution system. In
the meantime, the East European coun-

tries are making inroads in

and given ’theirg prefe'I‘Eni:i.zltlatlt‘i":fiE]:ﬂl arket,
ments with the EC, their garment “Bree-
facturers are likely to expand expg?t‘anu-
der increasingly liberalized quc.tass o
falling import tariffs. As the com et‘ﬂ_nd
threat from Eastern Europe is gE) V:Flve
Hong Kong companies may EKPIOreT}\gI
potential of subcontracting productio =
the region in order to gain better aCCEsI; to
the EC. Asanassociate member of the ECO
Turkey, in thisregard, isalsoa COmpetito;
as well as a potential business partner tq
Hong Kong in the EC garment market

In reaction to the rapidly changing EC
marketenvironment, Hong Kong garment
exporters and manufacturers should monj-
tor the development closely and respond

quickly. In particular, they should adopt
a proactive approach to penetrate new
potential markets such as France, Italy or
Spain, opened up by the removal of re-
gional quotas. Itisimportant for garment
manufacturers toincrease the fashion con-
tent of their products and even to establish
their own brands. They should also in-
crease the flexibility in meeting buyers’
requirements and reduce delivery lead
time. In this regard, the installation of
new technologies not only facilitates the
development of Quick Response System,
but also helps upgrade product quality.
Of equal importance, Hong Kong compa-
nies should strive to maintain their price
competitiveness. Apart from having off-
shore production in the Far East, the set-
ting up of manufacturing facilities in stra-
tegic locations in Europe may also be con-
sidered.

(Source: Hong Kong Trade De"EIUPmQ%t
Council) )
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China’s Consumer
Market in 1992

In 1992, the consumer market in Chi-
nese cit1es brisked up. Several major phe-
nomena Were observed:

A growth in sales rates was
recorded for different types of

commodities

According to the figures provided by 35
major department stores in China, from
1992 January to October, the accumula-
tive total net sales were RMB9.63 billion
(HK$13.06 billion,@0.737), representing an
increase of 26.7% over the same period in
1991. Among all commodities, those re-
corded the highest sales growth were cloth-
ing (44.1%), jewellery (40.7%), household
electrical appliances (36.2%), shoes
(33.9%), cosmetics (33%), stainless steel
products (31.9%) and enamel products
(27%). Commodities with low sales growth
included textiles (1.5%), detergents (6.2%)
and furniture (7.3%).

The demand for better quality
products was high

Medium- to high-end products, particu-
larly branded goods, were in great de-
mand. Thesupply of certain new branded
Products was not enough to meet the in-
(feasing demand. On the other hand,
Products of low quality were left on the
shelves, creating a serious overstock.

| ansumers were becoming more selec-

;;‘-;E in thei_r purchases. They were more

3 fested in goods of high quality, fash-
nable style and at reasonable prices.

Market competition intensified

adi.tof E; ' medium- to large-sized cities
EgiEE f various kinds of marketing strat-
additigﬂ Promote and expand sales. In
made in ,tO bEttE_‘r services, efforts were
fun':tign lmprov}ng the quality, pricing,
1-'*6311'13‘&?.31:‘l 2 d951gn of the products. Store
bettt’er sﬁﬂn was also carried out to create a
OPping environment.

acz‘})\recﬂﬁthnriﬁeﬁ concerned indicated that
and E}th,eg to analysis of market trendg
China’g le'elat?q factors, the market of
Steadi] HIban cities will continue to grow
ailepg }:nm 1993 Competition among re-
Shift ¢ Ay gradually turn mild as they

€ir focus to pricing, service and

The :
STS wilf[bmsumptlﬂn pattern of city dwell-

tGWards ?I-nare diversified, and willmove
igher-end products. The pur-

SSEAJIME The Business Journal June |

chasing power of the people will extend to
Investment in bonds and stocks.

Forecast of China’s consumer
demand in the 90s

‘The Ministry of Light Industries pre-
dicted that in the next few years, the de-
mand of China’s consumer market will
move from quantity to quality. The con-
sumption trend in the urban areas can be
characterized as follows:

1. The demand for daily necessities will
be more diversified, with a preference
for trendy, medium- to high-end mer-
chandise; durable consumer goods will
move towards higher grade; food with
higher nutrition content will be in fa-
vour; good-looking, comfortable and
elegant clothes will become popular;
the supply of housing will increase to
meet demand.

Consumer behaviour will move from
trend-following to trend-setting.

The range of consumer goods will be
further expanded. The demand for
daily necessities will be extended to
include leisure goods, physical fitness
equipment, arts and crafts items, gifts

and travelling goods.

Consumption pattern, which used to
focus on sturdy and durable products
withsingle function, wil!shift towarc!s
stylish and multi-function electronic

g00ods.

Moreover, the following market trends
i the next decade are expected:

1. Fashion - highly individualized cloth-
ing of various styles will be in great

demand.

Cosmetics - Cosmetics will be more
widely used, regardless of age, sex

and geographical boundaries, cre'at—
ing a higher demand in the n_*narket.
i ts with multi func-

Skin care produc
tions will become pO pular.

Children’s gmds - demand hm'1 L{hlrl;
dren’s food, children’s wear anc Oys

There will be a
will remain robust. .'Fh;rit'::lllu}w;
. rease insales inbattely=Ure
sharp increase! erjgper
ﬂted} qmmd—contmlled and remot
controlled toys.
olderly - higher lite
adays means more
d by the elderly.
| in this area 1S

Products for the
uxpe{:tmwy m;m:*i i
products are neec t.:
The market putuntm
substantial.

C aenstmers are con-
- g NclS - 1._[_'”1:‘11”
1'\'1.‘{.;{!;1111}1 };m ds tter JHIL{

king 101 more, b

tinuously 100

093

newer products. Packages of good
quality, beautifully designed and fash-
ionable trousseau are particularly

popular.

Durable consumer goods -asnew gen-
erations of medium- to high-end elec-
tronic products suchas colour TV sets,
video recorders and small-sized air
conditioners continue to emerge, the
next decade will see a new consump-
tion cycle of household electrical ap-

pliances.

(Source: Hong Kong Trade Development
Council) 3

Unemployment
Statistics

The latest labour force statistics released
by the Census and Statistics Department
indicated that thelabour marketremained

stable.

Theseasonally adjusted unemployment
rate for 1992 December to 1993 February
was 2.2%, compared with 2.0% for the
three months ending 1992 November and
7 1% for the same period a year earlier.

The seasonally adjusted number of un-
employed persons 1in 1992 Des:emﬂt:’el_t:l to
1993 February was estimated at 62,500,
ared with 55,700 in the three montns
12 November and 57,600 in the
jod a year earlier. b
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Conference HKS per TEU HKS per FEy Exhibits Organizer

1. Hong Kong/Europe Freight Conference (Last revision 1992 April 1)

—|

ia North America Eastbound $1,125 |
ol 31,500 10th Int'l Building HK Convention & Exhibition Centre

USS$ per TEU (20 Container)
Agreement
i Exhibition '93

Commodity
$2.120

Artificial flowers Australia & New Zealand/Eastern $1,000 $1.500
$2,420 Shipping Conference

Building materials, supplies & equipment, Heed Exhibitions Ltd
maintenance & services Tel: 824 0330

Fax; 824 0246

Electrical equipment
320 : ' i : e : _ :
Footwear $2 Far East/South Asia - 1,140 $1.605 _ditin - 4th HK Int'l Stationery & HK Convention & Exhibition Centre Stationery & office supplies, premiums, Headway Trade Fairs Ltd

§2.220 Middle East Conference Premium Fair gitt wrap & accessories, vanity products, Tel: 827 5121

Handbags
Texiiles and garments $2,343 Hong Kong/Europe Freight Conference $1,250 $1,760 (g Sroclonics, (/S & e, kax. 827 7064
: materials & parts

$2,220 Intra-Asia Discussion Agreement $ 600 $ 900

Toys

. _ 7th HK Int'l Fashion Jewelry Fashion jewelry & ornaments, accessories,
Asia North America Eastbound Rate Agreement (Last revision 1992 May 1) Terminal handling charges (T HCs) & Accessories Fair related materials & beauty products

USS$ per FEU (40' Container) T TV T - = _ , _
ws:tectaast( Eact Coast . \ L e i HRITT - ditto - 7th HK Int'l Apparel Fair Ready-to-wear, clothing accessories,
| ; o A R CIP | - material & machinery

Artificial flowers $2,440 $3,155
Footwear $2,400 $4,760 June23-25  Asia Pacific Manufacturing HK Convention & Exhibition Centre Electrical manufacturing & coil winding, HK Trade Fair Group
Phrop ' ' \ . Technology Fair assembly technology & quality Tel: 827 6211
H 2, 845 | B Y -~ WY | .
andbags $2,740 $3,84 | 1 RPERey Fax: 827 7831

Radios $3,130 $4.545

Commaodity

Textiles and garments $3.975 $4.925 | | N ‘ ' s June27-30  Cosmetics Hair & Beauty '93 HK Convention & Exhibition Centre Raw materials, cosmetics & perfumes, HK Trade Fair Group
‘ ' ilod e S | ] skincare products, hair accessories & Tel: 827 6211

Toys §2,235 $3,665 | L L8\ L R ALl ‘ equipment, packaging machinery, Fax: 827 7831
= equipment for beauty salon o examine bodies

Note : Destination delivery charge for West Coast : US$640/FEU included
Destination delivery charge for East Coast : US$970/FEU included

China Northeast Areas & Inner Dalian City China Northeast Area & Inner Mongolia Dalian City

- | G | - | ~ . odities Tel: 0411-280 6858
Tariff rates from Hona Kon . : . Mongolia Export Commodities export comm

Vit A= . _ | China and Overseas Properties HK Convention & Exhibition Gentre
| Tel: 807 7633

? = R r N : : Conference Exhibition '93
| ¥ - s Fax: 570 5303

SSERZ D : ' : | |
i — | ' | China & overseas properties Oriental Wesley Promotions Ltd

Asia North America Eastbound Rate Agreement

Hong Kong/Europe Freight Conference U7 s : The 2nd HK Int'l Broadcasting HK Convention & Exhibition Gentre

. _ Sound, Film & Video Exhibiti
Hong Kong/Gulf of Aden and Red Sea Ports Lkl | g0 Xonon television systems, etc

Conference

HK Exhibition Services Ltd
Tel: 804 1500
Fax: 528 3103

Radio & television studio and outside
broadcast equipment, higher definition

' - : ls. includi loas HK Trade Development Council
Australia s . 4 8 Printed materials, including cataiogs,
i Now ceaandiEasiom R 200 Book Fair'9: H Condonton & EXbAon#7 text & reference bOOKS, publications Tel: 584 4333

Shipping Conference:

g s & iournals, magazines, calendar cards Fax: 824 0249
lo Australia l 1 . . .
| and prints, elc, office supplies, stationery

Hong Kong/Europe Freight Con s to New Zealand i & art items
Far East/South Asia - Middle East Conference
to India
to Pakistan
to Middle East

Conference

Far EasUEast Africa Freight Conference

East Asia/West Africa Freight Conference

Japan and Hong Kong/South Africa Shipping
Conference

Bay of BengaliJapan/Bay of Bengal Conference
10 Myanmar

> 10 Bangladesh
ort congestion surcharges o India

Hong Kong/Guif of Ad
en and Red
Conference ¢ Porls

—

38 | acto!
Sunker adjustment factor (BAF) and currency adjustment’ it o
o~

— A1 2 1 :
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Venue Organizer Contact Person/Tel no

Event |

. ini Occupational Safety and Health Occupati
* - on | industrial Safety Training Centre pational Safety 5
Fire Prevention and Precaution in Council & Labour Department b ly and

Notifiable Workplace i o
(1-day course, run twice In July)

VTG Tower The Management Development Mr Lucius Lai, MDC

i ment
?U;E:ZE:;YQE:;Q; i Centre of HK (MDC) 836 1827
[

Industrial Safety Training Centre Occupational Safety and Health Occupational Safety ang
Council & Labour Department Health Counci

139 9377

Accident Prevention and Safety Law
(3-day course, run three times in July)

General Duties of Proprietors and - ditto -

Employees at Work
(1/2-day course, run twice in July)

July 7, 14, Electrical Safety and Legislation
21,26 (1/2-day course, run four times in July)

July 8, 22 Machinery Safety Legislation
(1-day course, run twice in July)

July 9, 29 Labelling & Safe Handling of Chemicals
(1-day course, run twice in July)

“July 12 Electrical Safety - Serious Accidents
Analysis & Case Study (1/2-day course)

July 12-16 Safety Supervisor Course (5 days) - ditto -

- ditto - - ditto -
July 22 -

y _ Managers as Trainers VIC Tower The Management Development Mr C Y Wong, MDC
Centre of HK (MDC) 836 1930

July 28-30 Safety Supervisor Course

 (3days) Industrial Safety Training Centre Occupational Safety and Health Occupational Safet J

Council & Labour Department Health Councl
739 9377

Hong Kong Gimer-Manéger
Association Workshop - The Management Development Mr Sam Ying, MDC

“Personnel Management® Centre of HK (MDC) 836 1826 IRE ” y | The Members’ Directm-y e Chites:
' Manufacturers’ Association of Hong Kong lists full

Hong Kong Plastics Technology Hong Kong Plosc g M detals of Over 3,600 members, lI]C]lldlI‘lg name of

d
hﬂﬂlﬂgy CEHUE’ I'l & . :- . : 3 2 ’ 4
Sl e ' ~' *‘ company, address, products, contact person, telephone

= : number, fax number etc.

= ,EE BT . .

B RERI and US$43 for overseas order (postage (@ be charged
Members are entitled to have a free

Plastics Technology

Hong Kong Polytechnic

separately).
copy.

EAE & B Wi - For furtherdetails, please contactourMembership
Nivision at tel no: 542 8654.

03
. 1{] }.
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Why
HAND YOUR
SHIPMENTS
OVER
TO SOMEONE
WHO WILL
HAND [THEM
OVER
1O SOMEONE

At UPS, we pick up your shipments,
handle all customs formalities (using our own UPS-employed brokers)
and deliver them to their final destination.
That may sound extremely simple.

But there's a good chance your present air freight company
doesn’t work like that. Relying instead on other companies to
provide these important links in the delivery chain.
>0 remember, when you hand your shipments to UPS. you're handing
them to a company that takes total responsibility.

i

As sure as taking it there yourself ——

For further information, please contact UPS Parc | ‘
_ _ . : el Delivery Service Lt
Suite 602-610, North Tower, World Finance Centre, Harbour City, Tsimshatsui. i?owiuon Hoﬁé Kong

Tel: 735 3535
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