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2010 Hong Kong Brands & Products Expo

J ust as Christmas bells are about to chime
and the New Year is hovering around
the corner, so this Association is all geared
up to holding the annual Hong Kong Brands
& Products Expo (Expo). This year, the EXpo,
which has become an iconic annual event, is
held again at Victoria Park, Causeway Bay. It
will last for 24 days from 11 December 2010
to 3 January 2011, featuring a kaleidoscope
of colours, smells and sounds with the
participation of 400 exhibitors of Hong Kong
brands and products in 900 booths spread
over nine thematic areas.

We were gratified that the Opening
Ceremony on 11 December 2010 was graced
by the presence of many a government
and community leader. We felt especially
honoured that the Chief Executive, Hon
Donald Tsang had seen fit to be our principal
Guest-of-Honour for the fifth consecutive
year, showing his staunch support for Hong

Kong industry.

Since its inception in 1938, we have
dedicated the Expo to fostering Hong Kong's
industrial development and promoting
Hong Kong products. In addition to going
about in earnest this mission of ours, every
year we try to give new impetus to the Expo
by introducing new initiatives,

The theme of this year’s Expo is “Creativity
of Hong Kong Industries”. To coincide with
this theme, an exhibition is staged at our main
exhibition venue to showcase more than
50 pieces of uniquely-designed and quality
Hong Kong brand products, commending
the outstanding innovative achievements of
Hong Kong manufacturers. On top of this, we

have provided some interesting interactive

games to enable visitors to gain a better
understanding of the historical industrial
development of the 18 districts in Hong Kong.

To demonstrate our support for
the community’s efforts to protect the
environment, one of our initiatives this year
is to cooperate with the Hong Kong Single
Parents Association to encourage exnibitors
to reuse or recycle materials used for the
Expo, and to donate reusable items after
the Expo to the needy. In a similar vein,
we have joined forces with Yan Oi Tong
EcoPark Plastic Resources Recycling Centre
to encourage the public and exhibitors
alike to participate in plastics recycling, a
programme designed to transform plastic
wastes into high value-added reusable
materials for waste reduction purposes.

The provision of a “Live Broadcast
Station” on site is yet another new initiative
of ours. Disc jockeys from Radio Television

Hong Kong, Commercial Radio Hong Kong,
and Metro Radio will host live programmes
for the enjoyment of both visitors and
radio listeners. Beautiful songs appealing
to all ages will be played and spotlight
programmes highlighted. This is surely an
exciting experience not to be missed!

The escalating inflation rate is affecting
people’s livelihood. With the enthusiastic
support of the exhibitors, there are plentitul
shopping discounts available. The various
amazing inflation-beater”S1products’are in
particular expected to sell like hot cakes!

Do let us have your invaluable comments
on the Expo after your visit; we wish to make

it an even better one for you in the years to

come. For now, happy shopping!

Finally, may | on behalf of The Chinese
Manufacturers’ Association wish all of our
readers a Merry Christmas and a Happy New

Year! D)

o (. l/dwg/‘

Dr David Y K Wong P
President
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T he Hong Kong Wine and Dine Festival
organised late last month at the Vvest
Kowloon Harbourfront Promenade by
Hong Kong Tourism Board reported some
110,000 patrons, up by almost 38% from
last vear's 80,000. The surge demonstrates
Hongkongers' mounting interest in wine,
while the increases in exhibitors and
narticipating regions are proof of Hong
Kong's success in its bid to become a
distribution outpost of wine. In addition,
several record deals have been made in
recent wine auctions in Hong Kong, making
it clear that Hong Kong is ascending to
the level of an international wine trading
centre, with colossal business opportunities

pending.

pe

Since the waiving of tariffs on wines
in 2008, Hong Kong's wine market has
witnessed rapid development and the city

its way 1o become the world's

Diggest wine auction hub. In recent months,
T wine auctions have been held in

iong wng with astronomical price tags

: 10r example, the auction house

in its history - during
earty November,

d the fi e
d the firm expects a total turnover of
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some 5500 million for the vear Sotheby’s
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Ctions this year. Recently, a Lafite

setting the world record in wine auction
orice as well. Al these point to d bright

& ture for the wine business in Hong Kong.

Red-hot: The Auction Market

According to Government statistics,
Hong Kong has superseded New York as the
world's biggest wine auction centre since
last year. The total value of wine imports in
the first 9 months of this year totaled $4.67
billion, surpassing last year’s total. Moreover,
some 17% of the world's finest vintage are
currently stored in Hong Kong, while sales

from liquor auctions have doubled from last

year's total to $930 million. As at the end of
October, sales from wine auctions stood at
5754 million, up by 52% from the 2009 yearly
total. With several auctions pending in the

rest of the year, the total turnover should set

a record high. This turnover igure, in fact,
has topped that of the global wine auction

centre New York, and is close to the figure for

the entire US as well. Several auction houses
now anticipate Hong Kong to become the

world's top wine auction centre this year,

_The dramatic growth of wine auction
In Hong Kong over the [ast couple of years

Is mainly attributed to the affluent customer

base of Hong Kong, in particular Mainlanders

WIth strong financial backing. Backed by

the populoys Mainland, Hong Kong is well-

Positioned geographica ly to further develop

itself as Asia's wine distribution centre
Presently, wina colle

Ctors from a
over the wor 2l

d have mac

-.J K:]!;L - .

1 a development

boosts the revenues of auctions in Hong
Kong, and the quantity of the finest vintage
to be auctioned in Hong Kong the next few

months is expected to rise further as well

In the past several months, the prices of

fine vintages auctioned in Hong Kong have
broken one record after another, luring more
and more collectors to auction their vintages

In Hong Kong. These collectors are moving

from London to Hong Kong to auction their
vintages, as prices to be fetched in L ondon

are below those in Hong Kong, and this lead

. s v of
to the continuous rise in the quantity 0

vintages auctioned in Hong Kong. Currently,

70-80% of the buyers in Hong Kongs W
\land, and

ine

auction market are from the Mail

some of them are buying the best vintag

. : _ et
for investment with reference 10 marK

- : ntains
potential, As long as this group maint

s of Hond

their purchasing power, the boon

ong's wine market will keep On;

Rising Sales in Local Retail
Market

Wine drinking has become a fashion
and dining with wine is now a popular
culture. As such, there are more and more
wine-tasting classes as well. To sum it up,
the development of the wine business lends
momentum to other industries like tourism

and catering. Since 2008, over 500 new retal

outlets related to wine have been openec

and over 45,000 people are engaged in

related industries.

The wine wave has also sparked off
wine speculation among the Mainland’s
middle class, whose members are going all
out to grab the best wines in Hong Kong to
capture the potential of value appreciation.
According to the heads of certain auction
houses, at least 15% of the turnover in wine
auctions is brought by Mainland buyers;

for example, many overseas returnees put

a lot of emphasis on lifestyle and wines of
household names are a must in business

gatherings. The top-notch brand Lafite,

as well as the famed Bordeaux wines, are
the most popular items: in just' 3-4 years a
$10,000-bottle can be resold for $30,000 or
even $40,000. Meanwhile, the up-market
wine retail segment of HongKong is also
supported by these big spenders from the
Mainland. With the Mainland charging a
staggering 50% tax rate on liquors and the
prevalence of counterfeit liquors, many
Mainlanders come over to Hong Kong to
buy wines and storing their vintages in
cellars here, such that they can bring a bottle
or two back to the Mainland whenever they

visit Hong Kong.

The unbounded business opportunities
offered by the Mainland market has
benefited not just Hong Kong wine
merchants, but also attracted numerous
foreign vineyards and wine businesses to set
up outlets in Hong Kong to get a share of
the massive Mainland market. The volume of
wine-related businesses is soaring and it has
turned Hong Kong into Asia’s wine trading

centre.

Opening the International
Trade Market

The development of the wine business

helps boost other industries like tourism

and catering. Since 2008, over 500 new retail

outlets related to wine have been opened

and over 45,000 people are engaged in
related industries. The expansion of the wine
business is in any. case good for the Hong
Kong economy, and the HKSAR Government
has also introduced a number of measures
promoting this business: recently a
memorandum of understanding (MOU)
on wine-related business co-operation has
been signed between the Government and

business chamber of Burgundy in France.

France is the Ieadingexporter of wine to
Hong Kong. The major fields of co-operation
covered by the MOU include organising

events to promote Burgundy wine and food;

encouraging co-operation between training
institutions of both places to organise more
educational and human resource training
courses related to wine; publicising wine-
themed tourism and wine culture; as well -
as facflitating Burgundy firms to run wine-
related businesses in Hong Kong. D{.hE‘F
policies are also considered to boost the

development of the wine business.

More Effort on Developing
the Wine Business

Besides helping the local wine business
to open up the international trading market,
the Government should also introduce
policies which facilitate wine merchants' bid
to march into the Mainland and improve
the local business environment. Many
Hong Kong wine merchants are aware of

the Maintand market's potential and have
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piring to venture into this sector and

own business, so as to share

the spoils in this rapidly growing business
of wine. The business is now demanding
talent, but the industry itself and the market

alone are unlikely to do enough to cope

with this demand. Therefore, gover: men
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Ronald Lye: Hong Kong is suitable for developing all-round wine business

While price of wine keeps rising,
many coliectors remain positive about
the outlook for the trading market, and
waiting for a good price to sell their
collection. Ronald Lye, CMA Executive
Committee Member, is one of those
coliectors who believe that there is still
room for marking up. He also thinks Hong
Kong has great potential for retailing,

wholesaling and storage business.

Collections of wine-lover Ronald Lye
are mostly from famous wine regions
like Bordeaux and Burgundy. Spending
much on buying wine future every year
Lye owns nearly 2,000 different bottles
of wine. Since farnous wine regions such
as Bordeaux and Burgundy do not have
enough land for wineries to expand. top-

ranked wine output is limited, price of

best wine js expected to keep rising. Lye
told, one of his collection, a bottle of Lafite
2,000, costed £250 when he bought, and it
has appreciated to £ 900 now.

Though wine collection is only a hobby
originally, Lye said, wine future which
can save at least 30%, is a good way to
purcnase top-ranked wines as the price rises
continuously. Recently, a bottle of Lafite was
sold with record-breaking price at an auction
in Hong Kong. In view of the boom of the
wine market, Lye is also considering selling
some of his collection, *| will think about
selling a part of the EXPensive ones such

a5 5ome bottles of { afite. Anyway, | am not
going to drink them”

London has been one of the world

excellent reputation, and also have their -
own professional cellar. Lye used to buy
and store wines in London to ensure the
quality. Yet, he started to purchase WInes
from local sellers at the beginning of this
year. He is satisfied with the products and
services of local wine sellers and it is much

convenient than buying from overseas.

Lye pointed out, there are many wine
lovers in both Hong Kong and Mainland
China, Hong Kong has many advantage>
to develop wine business, but it must be
coupled with the development of Win€
storage. He highlighted that good quality
storage facilities and reasonable storagé
fees are essential to maintaining the
quality of wines. This will be a challenge

. : tin
for the wine business developmen
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Creative Director of Maxi Communications Lta
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Among similar products, how can a product stand out from the rest to attract customers? Apart from quality,

brand image is also a key factor affecting loyalty of consumers. Mr Charles Ng, Chairman and Creative

Director of Maxi Communication Limited (MCL), is going to share with readers some tips on brand design.

When it comes to brand design, it’s so
vague and one perhaps would associate
it with logos, product packaging and
store decoration, etc., that almost every
advertising agency does. Charles Ng points

out that branding is a much profound

concept. ‘It is not just a name, a prodauct or

some sort of service. It is to show the 'visible
value' of the brand and such can impress
consumers. It is all about a general view and
a kind of consumer experience, much vivid
than any ways of advertisements.” Such
value is the intangible assets of enterprises.

They provide appealing products to meet

M 1] |] [ )

L\tuT‘Iklt ISSLE

people's needs, people build up their brand
loyalty gradually, and they succeed in
keeping them. Yet to open up new markets,
the company shouid keep its brand image
abreast of the times, with suitable changes

and re-orientation.
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Design a brand step by step

Enterprises often ask help from
vertising agencies in building up their
hey provide them with the

dget and deadlines, which 1S as

od. Mr Ng points

dvertising agencies emphasize

ork, such as printing

television commercials,
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tne customers. yweneegion

f the DNA and brand philosophy of

established their own brand stressing on
he importance of healthy living. They
started producing herbal drinks which can
be stored as well as fresh drinks. In terms of
locations, they strategically opened stores
in MTR stations rather than on the streets.

rbal teas are filled in plastic bottles,
which is more hygienic and faster than
1sing Dowis in traditional herbal tea shops
from large golden pots. Vouchers and
coupons are aiso provided. This is an east-
meet-west way to sell Chinese food and
beverage with western automated system.
Hung Fook Tong has now successfully
transiormed itself from traditional herbal

g1
-E'u'."s

shops to Chinese convenience food

A brand can be transformed as

N€ll 35 De created. An OFM (Original

Equipment Manufacturing)

f

handbag

R
Specialized in Processing semi-
finished de
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signer brand handbags wants

10 have their o
*IEIE0wWn handbag brand. Mr Ng

1‘-";’:5:2 r': I': ! | - ;
€0 10 help them Out. While he wac
L

Taltir 2 ;
invited to Mi

lan for 3 handbag exhibition

he found that western brands stress
heavily on the appearance of the bags.
The chief designer insists on upholding

the authentic style of the brand rooted

in the minds of consumers. To break the
grounds, Mr Ng decided to do story telling.
Based on the Twelve Beauties of Jinling
in the famed Chinese novel Dream of Red

Mansions, he designed twelve handbags

resembling these twelve women In four

years' time. With fancy appearance and
interesting characters, these bags are
appealing to customers. This series of bags

were exhibited in a Milan handbag show:

18 ways in branding

35
As a brand doctor for years, Mr Ng ha

* -ited
developed his 18 ways in branding. He citec

ctory
some common ways. “The handbad fac

.+ for thell
| had mentioned needed store»s {ol

| S
e . e ent.A
products. This is the creation Of cont

vork on t©
the story is decided, then We worK

» and
| : 240 1Le d!
unify the design, the store app* aral

the corporate image!

Many century-old shops in Hong Kong
are using traditional Chinese management
style to run their business. It might be difficult
in passing down to the sons and daughters,
They need renovation. Tai Cheong Bakery
was closed down at first because of high
rent. Then, some stakeholders started to run
it with central kitchen system, chain storing

and franchising. They also co-operated with

some large-scale catering enterprises. With
the joining of new shareholders, it made a

comeback.

Message to the local design
industry

Charles Ng worked as a work-based
commercial art designer in the early 90's. With

the emergence of computers, he found that

the design sector emphasized too much on the

technology, speed and budget rather than the

creativity, and the practitioners lacked business

knowledge, strategies and internationai -

perspectives. As a result, the design standard
deteriorated. That's why he decided to start his

own brand design business.

With years of experience, he believes
that designers should not just follow what

the client requests. “They should not just
work the propaganda out, but should think
strategically and have a say in their design.
There is no need to draw a line between
product design, graphic design and interior
design; they all share something in common.

Interior design stresses on the sense of space,
while product design focuses on a smooth
process. Designers will benefit a great deal if
they can integrate all sorts of designs.

A Y8

Profile

SMEs have the ability to build
brands ' e
Cost is a major consideration for SMEs
in brand design. For the budget, Mr Ng
says it's hard to give a price range and it all
depends on the clients. Generally speaking,
it is not of a huge sum. MCL has a price list
in brand diagnosis and building. However,
companies differ in background and goal,
so prices can be in a wide range. Mr Ng

emphasizes that it needs time and planning

for brand building. In short, brand building
is indispensable for enterprises and it takes

time to yield results. | €D,
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| Urganized by the Occupational Safet |
| Y and Health Council and - '
' CO-Organized by §

—ERNRERENKBEITRIES | the CMA, the Presentation Ceremony of the Hong Kong Occupatione
& ~ | . Heal pational Safe
) SEF Y s | @ | lf!f?.AwarD’ 2010 was held on 21 Septemper a¢ 7 _ ly& |
detis | =Xhibition Centre, CMA Vice President Mr | o Converion and |
| : en - ey , B0 5
| of the officiating the quests and recer‘vedrarzzzvsef (’:QhU Lfas nvited to be one Organized by the CMA, the Government of Bejjing Municipality,
I Irom Mr Matthew Ch " | s
Secretary for Labour and Wi SW.theung, | t Council (HKTDC), the
elfare. - | Hong Kong Trade Development Cou )
Chinese General Chamber of Commerce, Hong Kong General
Chamber of Commerce, Federation of Hong Kong Inaustries g
| and the Hong Kong Chinese Enterprises Association, the
' media conference of the “14th Bejjing Hong Kong Ei::c;namrc
| Cooperation Symposium” was held at HKTDC on 27 October.
CMA Executive Committee Member Mr Ng Ching Wun (3rd

. . from left) was invited as one of the guests.
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sident of Hong Kong

1 !

| Tow), Mr rine n £ 3 A Ge
oW ) / lJD””” E{fﬂ'g gnd ] | - i

- ! + EXeCutive Committe | ok
e Members Dr Denpjs Ng (3rd - prof Albert Ghan S

| 'Tom night, back row), Mr Simon Wong - | %

\ ;:':.E

2. lﬁﬁﬁgﬁﬁ IR |
| CMA President Dr David
Alpert Chan.

neral Committee Meeting

iﬁ%ﬁ%fﬁﬁéiﬁ@ﬁﬁ&ﬂ A ERA T EEL BRI S
EEEHE , #ERN WWRI1I2ABEBHESABE4T - VIP
f:?ﬂf;sufiaicy Limited BRRB UM E S BHBINEHZ K
ziﬁfﬁﬂnﬁ%}ﬁﬁﬁ AT RERZNNBEE & EER
fﬁfaﬁ'%msfﬁﬂ OTOMBEREE - BESRBAEER
/A Efﬁf?&“@ﬁ’ﬁ%iﬁ?% (Z) B2 TEIHEEETGE
?rgam?ed by CMA Insurance Agent Limited (CMAIAL), the
OCargo Insurance Seminar” was held at CMA Building on 12
Lfi?:;L f;pte;fnced Insurance tutor of VIP Consultancy
e a :?’.ang Shared cargo insurance information and
les, while CMAIAL’s representative introduced the

SME Cargo ,
Mana erg ffﬂsurance Extension Programme 2010. General
¥ e sk o g e e The CMA hosted a luncheon in honour of Mrs Cherry Tse,

e Woe v : o e Speaker Mr Fat Wong. B s - ] , | Commissioner For Labour, on 12 November, at which both

P -": e e 7 ' G - I— | . ol - | , | parties exchanged views on labour related issues. The

=4 A G HBIEH =2 ORI “E] E ?i H {E?"g _ | _ -1 L ox | N __ luncheon was attended by FZ‘MA Ffesfder‘:f Dr David ‘Lcrnf; (5th

TE{Tc FEHEK 7 H R (Zf: ) REARHEAR I e e _ - | from left); LE’:QF' lative ‘C[JEHTEH R@pr&ﬁenra?mf? Or J'_E:‘.f}‘l'_?;?f FH!E;’E’HL]{

R A EEC RWIESHE ° . TS . o A - from left): Vice Presidents Mr F C Lo {3rd fmrr_r left), Mr Irons
tment Seminar & Signing Ceremony” was 'hefd . | 2010 EE iy A - ) oA S Jifs 479 2. 25 25 | { Sze (1st from left), Mrs Katherine Ng;fari ;‘-If? .f-: .

at the Grand Hyatt Hong Kong on 25 sztoben CMA President . - : Al R AR Shirtey C{}:—m ftnff m:rr.n r_:Qf?r!,?. M k,!nw.rmhb :Hrrmr:m :;:r

. pDr David Wong (15t from left) was invitea as one of the VIP i I Jdohnny Yeung (3rd from nght); ana Chier £xecutive U ier M

guests and met with Mr Zhang Baoshun, Secretary of CPC

. Anhui Provincial Committee.
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The “Introductory Conference Paul Leung (1st from right).

Province 2010" was held at the e _ | ————————————————

| November. CMA Vice President N; :
i\ attended the conference as one 0
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Organized by the Labour Department and the CMA, the
“Inclusive Workplace — Excel as a Team” Seminar was held at
Nikxo Hotel Hong Kong on 9 November, CMA Vice President
Mr Irons Sze (1st from right) delivered a speech, and received a
souvenir from Assistant Commissioner (Employment Services)
of Labour Department Mrs Tonia Leung.
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' As the prelude to the ‘Free Professional Consultation Services
. Scheme for 18 Districts’, Community Affairs Sub-Committee and
Professionals Liaison Sub-Committee of CMA Political Affairs
' Standing Committee Co-organized a health talk with Central &

Western District Councillors on 4 November. at which specialists
. in ophthalmology and aermatology were invited to talk on the
prevention and cure of common eye and skin diseases. CMA

Vice President cum Chairman of Political Affairs Standing
L Committee Mr Jimmy Ng (5th from nght) posed for a photo with
| participating Councilors, Committee members and Speakers.
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Mr Wang Maoshe (4th from left), Mayor of Government
of Jincheng City, led a 13-member delegation to visit the

Association on 14 October. The meeting was chaired by

CMA Executive Committee Member Dr Dennis Yip (4th
from night).

REMEAFREFARI—TEA» BEERESH
(ZEL)FH RI0F 18 ARBEHME AXGEKS
FESE (A ) EFERF -

Mr Zhang Jinming (5th from left), Vice-Magistrate of
Ninghe County Government, led an 8-member delegation
to visit the Association on 18 October. The meeling was
chaired by CMA Executive Committee Member Mr Ho Yuk
Wing (5th from right).

SAGBHEGRZE—T8A HZTmRATE

o XRER - RESH (AA)EH RI0A 19
HESHE  AASEEE SR (G0 ) E5ERF -
Mr Portales Bermudes Cipriano Antonio (th from right),
Mayor of Muzquiz Coahuila, Mexico, led an 8-member
delegation to visit the CMA on 19 October. The meeting
was chaired by CMA General Committee Member Dr Tang
Kam Tim (4th form nght).

THEENTAKXKE—T2A ' H
EX(ZO)EF RI0F 26 HES:
EEEERFR(A0) FHEF -

Ms Xi Wen (4th from left), Vice-Director of Wuhu
Development and Reform Commission, Anhui, led a
2-member delegation to visit the Association on 26
October. The meeting was chaired by CMA Executive
Committee Member Mr Ng Ching Wun (4th from night).

ENHERBRRE—T4A ARERHEER
REGE (FRIFH R 10 5 o
SHEBRERFR (GEH) 78

Mr Xia Weihui (centre), Director of Bureau of Foreign
Investment Promotion of Changsha Yuelu District; e
a 4-member delegation to visit the Association on 26
October  The meeting was chaired by CMA Executive

Committee Member Mr Ng Ching Wun (5th from right!
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Ms Yu Xiaowen (4rd from left), Vice-Chairwoman of Xian

| - T Tl =i 10 e R R N\ SRS L ] RS il
Municioal Committee of the GPPCC, led an 8-member : 1-3.1 2.2010 R Ekm(BH) &SR ﬁfﬂ:ﬁiﬂ SEESEHK—PL FHENESAZESS BB \E
delegation to visit the Association on 29 October and was | : 6-10.12.201 0 | 01— @

i The Hong Kong Ms. Czarina Shum
received by CMA Executive Commitiee Member Mr Ng ; 13-17.12.2010

: United Conference Centre  Shippers’ Council T - 28340010
Ching Wun (4rd from right). E 10/F United Centre, L 7891 9787

95 Queensway, >4 + czarina@hkshippers.orghk
Admiralty, Hong Kong = ° hitp//wwwhkshippersorghk
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